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Dassault-Breguet

may no longer

fly alone, Page 18

World news" Business summary

Britons

evacuated costs hit

from aircraft

W.Beirut maker
About 35 Britons

,
were evacuated

from Moslem west Beirut, where
some of them bad lived for years,
following the killing -of two British
teachers there and the abduction of
a television

Their convoy of buses and cars
was escorted by Modem militia
with anti-aircraft guns, police and
soldiers. They were taken across
the “Green line" to Christian east
Beirut
Norway has evacuated its embas~

sy from west Beirut Page 2

Gulf tanker attacked
One seaman was killed and three
others injured when a fully-laden

Turkish tanker was set on fire in a
-

rocket attack by unidentified air-

craft in the Gulf. -

Afghan talks

A timetable for a possible with*
drawal of Soviet troops from Af-
ghanistan is to be discussed in Gen-
eva next month. About 170 Afghan
rebels have been reported killed in'

Kandahar. Page4

S. Africa deaths
Eight people were killed in a week*
end of violence in Sooth. Africa. In
Transkei, the family of Texnbh firm

leader Sabata Daiindjebo. a ne-

phew of Nelson Mandela, claimed
his body bad been buried without
permission.

Pakistan bomb -

.

A bomb' badly damaged a travel

agency in Peshawar, Pakistan, in-

juring one imti Police said a man
had been arrested. Witnesses said

the suspect 'appeared to be -an

Afghan.

McDonnellDOUGLAS, the larg-
est US mihtaiy contractor, saw
first-quarter earnings drop by a
third to Ml.lm because of unex-
pected modification costs to its
Apache helicopter and soaring
losses in its informationsystems di-

vision. Page Zl.

FUNDS moving out of tire weaken-
ing dollar and into the D-Mark gave
a boost to the German currency on
Friday. The D-Mark was fixed
above its EMS floor of FFrU.1837 in
Paris, and the French franc below
its celling of DM 3L40 per 100
francs in Frankfurt, for only the
second time since die E&IS realign-

ment on April 6. A cut fn French

Titan halted
The US air force has all

launches of TStanrack^aftedEri- ,

days explosion of a Trtan34D car-
rying a military cargo. Page4

Power strike plan
Finland's power worker^ union

plans a strike that would halt the
country’s four nuclear reactors to-,

morrow. Page 3

Anti-rebel offensive

Attempts by the Philippine Govern-

ment to negotiate « reconciliation

with communist rebels have col-

lapsed. The armed forces launched

an offensive against rebel strong-

holds in the north of the country.

Spanish protest

Thousands of farmers marched
through central Madrid to protest

against a draft bill that would die-,

solve Spain's rightistcontroUed

agrarian chambers.

Ulster arrests

Police held for questioning 17 peo-

ple arrested in the third successive

night of rioting by Protestants in

Northern Ireland. Page 11

SO feared dead
At least 50 people were feared dead
and 18,000 families made homeless
after an irrigation dam burst in

eastern Sri Lanka.

Teachers to return

Nearly 150,000 teachers at 10,000

non-gpvemment schools in Bangla-

desh are to end a two-month strike

on Wednesday after the authorities

agreed to raise salaries and benef-

its.

Export Awards
Recognition for export achievement

has been given to 114 British com-
panies in the annual Queen's
Awards, compared with 90 compa-
nies last year. Details, Pages Id, 15.

Queen’s birthday

Queen Elizabeth II celebrates her

60th birthday in London today.

bank, base rates also supported the
D-Mark, which at- times required

further central bank support,'buton
a gwMjitor scale than the previous

week. Further cots in-Belgian TYear
. snry certificate ratesiedlq expecta-

tiohs df * tbiidriatt fo'the Belgian

National Bank's discountrafe since

the EMS realignment „

ThechdrfMluru8F&2rtz8cfeonxtrainis
on European Monetary Syttem ex-
changerates. The uppergrid. btuiA
on the weakest currency the sys-
tem, define* tfie. cross rates from
which no currency (except the ttmf.

may move mare chan 2W per cent.

The lower chart gives each curren-
cy's divergence from its "central

rate" against the European Curren-
cy Unit (ECU), itseif a. basket ofEu-
ropean, currencies.

LONDON: Following the takeovers

of Imperial Group and Distillers,

the .two sharesJhave:been removed
frpin the constituents of the FT Or-

dinary Share Index. From this

morning, they are being replaced

by Guinness, the successful bidder

for.Distillers, and Royal Insurance.

Royal joins National Westminster

Marathon winner

Tosbihiko Seko of Japan, aged 29,

won the London marathon in 2 h 10

min 2s, nearly two minutes ahead

of 1982 winner Hugh Jones. Wom-

en’s winner for tbe second time was

Norway's Grete Waitz in 2-24-54.

_ — CONTENTS

as the second financial share in the

index constituents.

TOKYO share prices dosed higher

after Saturday’s half-day session

with buying demand shifting to

popular international issues. The
market average rose 6841 to

15,828.82. Leading prices. Page39

OPEC members, excluding Algeria,

Libya and Iran, have come down in

favour of an increase in the getting

on total_crude oil output to 183m,
still below current estimated pro-

duction of 17An b/d. Page 20

CUBA has postponed talks on re-

scheduling much of its $3L5bn debt

with the Paris Club of creditor na-

tions, underlining its troubles with

the sugar harvestand collapse in oil

prices. Page 5 . .

MASSON PHENIX, large Ftench
housebuilding group, has disposed

of its 112 per cent holding In US
Home, a leading American con-

struction company which has been

in loss for two years. Page 21

DEUTSCHE BANK plans to launch

the three core subsidiaries of the

former flick industrial group on the

West German siockmarket in a
cmpig flotation which could raise

dose to DM 2bn (S888m). Page 25

BROKEN HILL Proprietaiy, Aus-

tralian resources group in which ri-

vals Elders ISL and Bell Resources

each have stakes of about 19 per

cent, is stepping up its aggregate

dividend payments by 64 per cent to

A$430m (US$308m) for the year to

May 31, Page 25

EEC clampdown
on terror ‘might

halt US action’
BY QUENTIN PEEL IN BRUSSELS AND PETER RIDDELL IN LONDON

MORE 'EFFECTIVE coOedzve ac-

tion by European governments
against Iibyan-supported terrorism

might influence and reduce the pos-
sibility of further US military ac-

tion, Sir Geoffrey Howe, the British

Foreign Secretary, indicated yester-

day on the eve of a further meeting
ofEEC foreign ministers.

The foreign ministers, in their

third session in eight days, will

meet in Luxembourg today to con-
sidera report on measures to tight-

en security and increase coopera-
tion in the fight against internation-

al terrorism. These indude the pos-
sbility of closing Libyan diplomatic

missions, its people’s bureaus.

The proposals, drawn up by se-

nior national officials set out a
range of' options for sanctions

against countries implicated in ter-

rorism. They also suggest ways of

classifying, those countries in four
different categories according to

their degree ofinvolvement
There is strong pressure from

British Conservative MPs report-
ed uncertainty wui critidsxn

among party supporters about
the use ofUK bases by the US for
last week’s bombing raid on tib-

that two-thirds of^ftft&tfpubOe
opinion opposed both the bomb-
ing and the Government’s atti-

tude to it Page 28.

several member states, including

the UK, the Netherlands and West
Germany, for further European ac-

tion against Libya on top of the dip-

lomatic moves agreed last week.
These include restricting the

movement of Libyan diplomats and
cuts in their numbers.
On a London Weekend Television

programme. Sir Geoffrey made the
most explicit linkage so farbetween
tougher action by the EEC and a
possible inflence on the attitudes of

the Reagan Administration towards
further military action.

The fact that the US had felt

obliged to act as it did last week, he
said, “is an additional factor which
our European colleagues ought to

: take into account in deciding how
resolute their determination will be
to organise collection action.”

Sir Geoffrey went on to argue
that if the European countries
made a collective and effective re-

sponse “that not only has s warning
and deterrent effect on Libya is its

direction of state terrorism, it has
an effect on the perception of the
US of the willingness of the democ-
racies in the world to take effective

action against terrorism."

The need for, and possible occa-

sion, for any future request by the

US to use bases in Britain for an at-

tack on Libya “should be influenced
by what we pnd the rest of the Eu-
ropeans do in relation to Gadaffi
from now on."

Continued on Page 20
Moscow keeps optionsopen.
Page 2;Wasps’ nest. Page 19

BIS issues warning on
impact of innovation
BY PETER MONTAGNON. EUROMARKETS CORRESPONDENT, W LONDON

DEEP reservations about the im-

pact of innovation on financial mar-
kets are expressed in & wide-

ranging study published today by
the Bank for jntgrrmtinnni Settle-

ments in Basle. -

There can be no doubt that new
techniques developed over the past

few -years have improved the effi-

ciency ofthe marketplace it says,

but there is no guarantee that this

\yriH necessarily improve economic
welfare overafl. •'

.. . ..
The 27&?age document was pre-

axed by a study group of central

ankers chaired by Mr Sam Cross

of the Federal Reserve Bank of

New York. It is the widest ranging

analysis yet at official level of the

impact of new financial instru-

ments on monetary policy, as well

as on the stability of the financial

system itself.

The study examines four major
innovative instruments — Euronote
icwiwTice facilities, currency and in-

terest ratewaps, options and for-

ward rate agreements - and argues

that monetary policy itself is befog

inhibited as a result ofthe trend to-

wards mnovation.

Many of the new instruments are

“underpriced," tire report says.

Revenue from them is not enough

for banks to build up capital to pro-

tect themselves against the risks

that they contain.

Increased use of the bond mar-

kets by the highest quality interna-

tional borrowers has left cominer-

dal banks faring a decline in the
quality of their remaining fann as-

sets. The base of their business has
narrowed ihig mpanQ that, the

banking system could become less

able to respond to sudden liquidity

shocks in other sectors.

The reportsays the growth of the
innovative business has been most
rapid in a relatively few large orga-

nisations; producing an unhealthy
concentration of credit risk.

The BIS says the views ex-

pressed in Ihe study do not neces-

sarily form part of its official policy

or that of the central banks whose
staff participated, but it is pub-
lishing fiie study to foster public

discussion of the issues it contains.

Financial mnovation also leaves

less scope for the ase of quantita-

tive credit restraint as a tool of

monetary policy, forcing interest

rate and exchange rate changes to

bear file brunt Even so. the pletho-

ra of sew instruments can make
the effect of policy changes hard to

predict

With variable rate financing

widely available to many borrow-

ers, a temporary increase in inter-

est rates nay not lead them to curb
their spending pfons “In today’s cir-

cumstances such increases can
have more important cash-flow im-
plications than before and may give
rise to potential solvency problems
over a broader component of the do-

mestic and perhaps the internation-

al economy."
The study says that the process

of innovation in financial markets
now appears to be becoming institu-

tionalised, since many concerns
have established special depart-

ments to research and develop new
and ever more sophisticated

products.

But the system as a whole re-

mains vulnerable both to failure of
the technology that supports it and
to settlement systems befog unable
to cope with an ever-increasing vol-

ume of trading.

No conclusions can as yet, be
drawn on the degree to which inno-

vation has tended to increase the

actual amount of credit available in

the world financing system, but

there is a pressing need for more
information, the study says.

Among other things it adds, the

statistics cm international financial

flows collected by the BIS should be
expanded to give more information

on the volume of securities held by
hanks as well as on the volume of

their standby credit commitments.

The report says more detailed in-

formation on the bond markets
should be compiled from outside

the hanking sector, using data from
trade and rirpflar

sources.

Lex, Page 20; Pandora’s box.

Page 5; New frontiers, Page 13

Olympia & York set to acquire

Hiram Walker as bid rival quits

BY BERNARD SIMON IN TORONTO AND ALICE RAWSTHORN IN LONDON

OLYMPIA & YORK, the Canadian

property and resources group, ap-

pears set to gain control of Hiram
Waiter Resources following the

withdrawal of TYansOmada Pipe-

lines, its ebipf rival in the month-

long battle for the multinational en-
ergy and drinks company.
The prospect of O&Y acquiring

Hiram raises questions about the

proposed CSUSbn fl3SS1.87bn) sale

of Hiram’s liquor business to AHied-

Lyons, the British food and bever-

age group. The sale was hastily ar-

ranged last month as part ofthe de-

fence efforts mounted by Hiram

management against O&Ys unwel-

come bid.

Separately, Mr John Elliott,

nfrairman q£ Elders DLL, confirmed

that his sum to take over Aflied-

Lyons was unaffected by the Cana-

dian deal. “Size is no longer an ob-

stacle," he said.

ed the role of “white knigh

mounting a counterWd for Hiram,

said at the weekend that it had "de-

rided not to proceed further" in the

contest
Unless another bidder comes for-

ward in the next two days, O&Y is

thus expected to gain control of Hi-

ram through Gulf Canada, 0&Y*s 80
per cent-owned subsidiary, when
the two companies' latest CS3Jbn
cash offer is made on the Toronto

and Montreal stock exchanges on
Wednesday.
O&Y, which is controlled by the

Rrichmann family of Toronto, al-

ready holds an 11 per cent voting

interest in Hiram and is supported

by Hiram's largest existing share-

holder, Interprovindal Pipeline,

with a 15 pa- cent interest

Mr Ivan Boesky, the New York
arbitrageur, on Friday reported a
7.4per cent holding in Hiram.

The Reichmanns had indicated

that the spirits business, which in-

cludes brands such as Canadian

Chib and Ballant foe’s Scotch, is a
key reason for. their interest in

Hiram.
Q&Y has said it plans to combine

Hiram and Gulf Canada, creating

one of Canada’s biggest companies.
The addition of Hiram’s liquor busi-

ness would enable Gulf Canada to

reduce its heavy dependence on
natural resources, especially oil and
gas.

Allied-Lyons has maintained
throughout that its agreement to

acquire the drinks division is bind-

ing, whoever controls Hiram. It al-

lowed for the possibility of an un-
friendly bid ami its contract to buy
the division was structured accord-

ingly.

The contract has already sur-

vived one attempt to declare it in-

valid. Golf Canada and Q&Y ap-
plied for an injunction from a Cana-
dian court to rescind the agree
meat. After receiving assurances

from two Hiram Walker directors

that the agreement was struck in

order to “maximise values'for their

shareholders, the court declared it

to be valid.

Continued on Page 20
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EEC and

US
postpone

conflict on

farm trade
By Quentin Peel in Brussels

FIRST SHOTS to the looming farm
trade conflict berweea the US and
the EEC ccw seem certain to be
postponed ircm lie present dead-

line cf May 1 to avoid souring the
atmosphere cf the Tokyo economic
summit.
Tie concession was indicated by

US negotiators after a top-level

round of talks in Paris this week-
end with members of the European
Commission, aimed a: defusing the

ispute over US sales cf soyabeans

end cereals to Spain and Portugal.

None cf the fundamental issues

threatening to start a fully fledged

farm trade war was resolved at the

talks, hut both sides showed a de-

sire to cool the level cf rhetoric.

TheUS still planned to take retal-

iatory action “in early May" for

what it saw as illegal trade restric-

tions imposed by the EEC on soya-

bean and grain sales to Portugal,

Mr Clayton Yeutier. the US special

trade representative, said after the
talks. Washington is, however, pre-

pared to make its quotas on EEC
exports

"n*yn-diyr;niw»tory" if the

European actions do not materially

damage US exports.

The danger of the dispute is that

it could rapidly escalate into a far-

reaching trade conflict between the

two major trading blocks, involving

on bo tii sides heavily subsidised

farm sectors.

The US problem concerns its tra-

ditional markets for soyabeans and
cereals in Spain and Portugal,

which became full EEC members
on January 1. As part of the process

of Community membership, Spain

has imposed new variable levies on
maize and sorghum imports. Portu-

gal is to reserve 155 per cent of its

cereals market for other EEC sup-

pliers and place temporary quotas

on oilseed imports.

Mr Yeutter insisted that the

moves in Portugal were plainly ille-

gal under the General Agreement
on Tariffs and Trade (Gait) and
should be suspended. The Spanish
move was legal but should be com-
pensated for, be said.

The EEC, represented in the

talks by Mr Frans Andriessen, the

Agriculture Commissioner, and Mr
Willy de Clercq. the External Trade
Commissioner, says the Portuguese

measures are legal and cannot be
suspended because they are written

into the Treaty of Accession now
approved by 12 governments and 12

parliaments.

Both sides agree that the Spanish

dispute should be negotiated within

Gate, tat with the US demanding
compensation for a specific sector

and the EEC insisting the calcula-

tion must cover the whole spectrum

of trade.

Mr Yeutter said any US retalia-

tion would mirror the action taken

by the Community. If the quotas in

Portugal were set high enough not

Continued on Page 20

Japan cuts

discount rate

by Vi point
BY JUREK MARTIN IN TOKYO AND GEORGE GRAHAM IN LONDON
THE BANK OF JAPAN has cut its

discount rate by half a percentage
point to 3* per cent with effect

from today after the similar cut an-

nounced by the US Federal Reserve
Board on Friday.

The cut is the third made by the

Japanese central bank so far ibis

year. It takes ns key lending rate

down to match its lowest levels

since the war, last touched in

1S78-79. It will, however, take some
time before Japanese commercial

tax cuts and lower cil prices, the

West German Government is un-

tvtiling to risk any further interest

rate stimulus to the economy. Al-

though inflation fears may seen to

outsiders absurd in a nation whose
consumer price index is now rising

at an annual rate of only 0.7 per

cent, toe Bundesbank is still con-

cerned about what it views as ex-

cessive monetary growth.

fn addition, the D-Mark has been
trading at toe bottom of its pemil-

ler,ding rates fall in response to the ted range since the realignment of
discount rate cut. the EMS exchange rate mechanism
Mr JCbbcru Takeshita, the Japa- a fortnight ago. A cut in the Ger-

nese Finance Minister, claimed toe man disrount rate would put toe
cut was part of a co-ordinated re- current EMS exchange rates under
duction cf interest rates he bad great strain unless it were matched
agreed with his US counterpart, Mr by France.
James Baker, the Treasury Secre- 'Yet, if West Germany does not
tars', at their meeting in Washing- cat its interest rates furtoer, it risks
tan two weeks ago. a sharp fall of toe dollar against the
Mr Takeshita, who has ambitions D-Mark - which has so far not ap-

to replace Mr Yasufairo Nakasone predated as much as toe yen
as Prfoie Minister, is making a hab- against the US currency. While a
it of claiming credit for economic further drop in the dollar's value
and monetary policy changes. might be welome, neither Bonn nor
With the world economic summit Washington wants a free fall,

in Tokyo less than two weeks away,
it has become apparent that the

Japanese Government will do all it

can to convince visting leaders that

it is doing its best to promote do-

mestic demand and thus reduce its

vast trade surplus.

It is unlikely, however, to satisfy

its counterparts. Mr Nigel Lawson,
the UK Chancellor of toe Exche-
quer, has already angered Japan
with his remarks in Washington
that the yen needed to appreciate

In the UK, Government officials

have consistently played down the

extent to which the move to lower
interest rates has been concerted
among the leading industrial na-
tions. The better coordination of

policy apparent this year owes less

to goodwill than it does to the fact

that collapsing oil prices have af-

fected most OECD countries in the
same way by sharply lowering in-

flation prospects, they say.

Lower interest rates in othertj_ - j uuwti musical. iauf> ui uuiei

countries, however, have eased the

J®£3 Ibf wav for base rate cute in the UK
without threatening the sterling ex-

natmnsT change rate. Although the gap in

Mr Satoshi Sumita, governor of
^betweenUKand mtemation-

the Bank of Japan, *iidthe latest !}*?* has ^pidlydtmm-

discount rate cut was intended to 2*5
help to stabilise the value of the ,

m J8 ® retaf a cushl°n « at

yen. Although neither he nor Mr j?**”*?1*8® v°mis above

Takeshita talk in public about an tkp .iHin.iLni.nt >,,, M
appropriate rate for the yen, it is «^J

an??^ment
?!

Na*
iv ••

.

bonwide building society late on
believed that tath would prefer d to pj^y ni-p^t that it planned to cut
remain m the Y175-Y180 range Y*?Ton i^rruT^

j„u_„ /„ ^ " its mortgage rate lor new borrow-

MS& “
since the meeting of finance minis-

ters of the Group of Five industrial

nations in New York last Septem-
ber, which agreed to act to bring the

dollar down. In fact the dollar has
already weakened further to below
Y174.

Mr Nigel Lawson, UK Chancellor

of the Exchequer, has denied cate-

gorically that he blocked the entry

of Spain into the Group of Ten, a
gathering of the leading industrial

nations. He said there was no truth

Unlike the previous apparently in press reports that he walked out

concerted interest rate cuts in early of a meeting in Washington two

March, this round was not led by weeks ago at which Spain's applica-

West Germany. The Bundesbank tion was to be discussed, thus de-

ltas been reluctant to cut its dis- priving it of a quorum,

count rate further from the current G-10, which tends to take the lead

level of 3& per cent, and German in decisions of the International

money market rates have so far Monetary Fund, already comprises

scarcely moved down in line with 11 countries. In addition to the US,

the last cut Japan and Canada, it includes the

With growth forecasts already be- six major EEC nations, Sweden and

fog revised upwards as a result of Switzerland.

Do Lower Interest Rates&
Low Inflation Really Lie Ahead?

Are you prepared for one of the most
dramatic changes in the international fi-

nancial arena 1 Are you really prepared to

sit back and let your finances and business

decisions ride on the swings of the market-

place or upon lltr w hints of political infer-

vention? Can \ou afford to base your de-

cisions upon what you merely read hi the

press, which rhungrs itsopinion*front one
week to the next, as lo the prospects of

the future?
Bemenjl>erbai'k ii» 19M when interest

rates soared and the dollarwas coming off

its majorlow. the general press pi-oclaiined

that there was MO end in sight for inflation.

But did you realize that Princeton Eco-

nomics publicly announced tlwi the turn-

ing point hail arrived in April JiWJ and tlial

the world would Ih*engulfed in a Ueflation-

arv mode which would fum» the dollar to

record highs and gold under S.ini)' Were
i DU aware that Princeton Economics also

stated that tlw.t deflationary *va\e would
last until July lflHS and in fact Iasi July

Prinreton F-eunumics took the hack page of

the Economist to announce that Ihe defla-

tionary trend was over and that the tide

would swing luck in the opposite direction

going into 1989?

SinceJuly 1085, IheCPI, GNPand PPI in

the U.S. moved straight up into January for

7 months. Xcnv we will sec a shnrt-iivecf

deflationarycycle again going into June hut

will it Iasi? I'jn \ou base long-term deci-

sions upon day to day events?

Princeton Economics isone ofthe lead-

ing independent research firms. ITe mon-
itor 3.> nations and their economic pros-

pects as well as sjtccific commodities and
stocks for both hedging and speculative
positions. H’c monitor inflatinn through
our own models which are not politically

generated. For example, the CPi does not
include the cost of taxation or government
indebtedness - if government raises its

taxes dues litis not increase your cost of
living? Adam Smith warned hack in 1778
that taxation ii[>mi the wage earner was
“inflationary" hi-cause it increased the cost

of production.

In thisday and age taxation has risen to

stifling levels and threatens the very exist-

ence of the free enterprise system of the

West. Through our models on taxation, in-

flation, production, and crunomic growth
you can sec clearly wltat is taking place and
t omjwrr one economy to another and the
effects of different levels of taxation. You
tun review our projwrietaty economic in-

dexes and see how theyare formulatedand
make your own conclusions.

If you want to read truly non-hiased
reports i in the prosftccts forthe world econ-
omy and the various commodities, curren-
cies and investment markets, then sub-

scribe to the Princeton Economic Quarterly
for only t95 pounds annually. We guaran-
tee you will he surprised at what common
sense and independence can produce.

Princeton Economic* UK Ltd
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OVERSEAS NEWS

options open on military aid to
BY PATRICK COCKBURN IN MOSCOW

THE Soviet Union in waiting to
see if the US stages further air
raids on Tripoli and Benghazi
before committing itself to
heavy military aid to Colonel
Muammer Gadaffi. the Libyan
leader, or deciding to abandon
the summit with the US planned
for this year.

Since US bombers struct: last
Tuesday morning, Moscow has
given maximum verbal support
to Libya, but its actions in the
following six days have been
open to various interpretations.
The ambiguity is not accidental.
9 On Tuesday night Moscow
issued a statement saying that
in present circumstances there
could be no meeting in May
between Mr Eduard Shevard-
nadze, the Soviet Foreign
Minister, and Mr George Shultz,
the US Secretary of State. Is

the meeting cancelled or only-
postponed ? Diplomats in
Moscow get no definite answer
from Soviet officials.

9 On Wednesday the Soviet
Union released the text of a
letter from Mr Mikhail Gorba-
chev, the Soviet leader, to
Colonel Gadaffi. It promised
that the Soviet Union would
“ fulfil its commitments in terms
of further strengthening Libya's
defence capability." The Soviet
Union has no treaty with Libya
as it has with other Arab allies
so the nature of this commit-
ment is not known.
© On Thursday Mr Vladimir
Lomeiko. the Soviet Foreign
Ministry spokesman, said that
the heads of diplomatic missions
in Moscow had been told the
previous day that “ the Soviet
Union had full rights to use the
Mediterranean for movement. It

has made use of this right and
will continue to do so." This
could be interpreted as a simple
assertion of freedom of naviga-
tion. or as a warning to the US
not to interfere with Soviet
supply operations to Libya.

Soviet leader Mikhail Gorbachev (left) said yesterday that the

Soviet Union was ready lor M serious steps toward peace bat

warned that Washington was poisoning the atmosphere "between

the superpowers, Reuter reports from Moscow.
Asked during a visit to Potsdam in East Germany if he still

considered a second summit with US President Ronald Reagan

possible this year, Mr Gorbaehev said that Moscow was still

willing to take steps to improve East-West relations.

“ If tbe US realises it Is necessary to take this path we are

ready. If It goes on as it is today, trying to poison the atmosphere
and heighten tensions, this will throw a shadow over a future

meeting,” he added.

fits criticism appeared to refer to US military action against

Libya, which has been fiercely condemned by Moscow, and made
dear that prospects for a second summit would hinge on
Washington’s conduct towards Tripoli.

The lack, of clarity allows the
Soviet Union to avoid an open
ended commitment to the

defence of Libya as long as pos-
sible. Although the warmth of
references to Colonel Gadaffi

has increased in recent days
Moscow does not want to under-
take military obligations to a

leader over whom it has- little

political influence. Mr Gor-
bachev's speech to the East
German Communist Party in

Berlin on Friday did nothing
further to illuminate the 'Soviet

response to another American
attack.
There is in any case a Hxnit

to the amount Moscow can do.
It has no convincing military
option since even very heavy
reinforcement of Libyan anti-

aircraft defences will not dent
American military preponder-
ance in the Mediterranean off

tbe Libyan coast
The Soviet response to

another AmericanLibyan dash
is therefore likely to be politi-

cal, probably a postponement of
this year’s summit Yet over tbe
last week Moscow has Shown
every sign of wanting to avoid
this outcome. Some senior
Soviet officials argue that this

would play into the hands of

the extreme tight within the

US Administration who want
the summit cancelled and have
staged the Libya crisis for that

reason.

The difficulty for Moscow is

-that a limp response to last

week’s air raid may be -Inter-

preted dn Washington and . the
Middle East as a sign of weak-
ness. an indication that the

Soviet Union is more interested
in cementing relations with tbe

other superpower than it is in

defending its. allies in the Third
World.

Soviet foreign policy makers

are conscious of a disturbing

precedent. In .1972 .President

Richard Nixon,ordered the .min-

ing of Haiphong Harbour m
North Vietnam taking the -risk

that Mr Leonid Brezhnev, the

Soviet leader, would cancel-their

.summit meeting in Moscow a
I— i.Iaf Thu -Soviet

of Egynt that Moscow was an

unreliable ally and he began

to shift towards an alliance with

tb
fjb^ ^ not 35 close a ^5viet

ally as North Vietnam or Egypt

but Mr Gorbachev is dearly try-

ing to avoid giving the impres-

sion that he can be pushed

around.
The extent of the condemna-

tion of the American raid m
Western Europe and the Third

World is clearly welcome m
Moscow. The civilian casualizes

from . the .
bombing and the

demonstrations against it nave

been shown extensively on

Soviet television. . nn
These, however, are benefits

which the Kremlin would

happily do without. At almost

evesy stage of the crisis Mos-

cow has implied that it con-

siders -the Libyan crisis asa

&

BBMW I i

©viet Union wishes

© avoid conflict’
BY ANDREW WHITLEY IN TEL AYIY

THE SOVIET UNION fs

demonstrably anxious to avoid
being drawn into the confron-
tation between its ally Libya
and the US, according to
Israeli intelligence analysts.
Potentially far-reaching conclu-
sions are being drawn from
this assessment.
Senior military sources in

Tel Aviv report that a few days
before last Tuesday's US air
raid on Libya, Soviet techni-
cians manning missile bases
and radar installations were
withdrawn from their posts, so
as to minimise any Soviet
casualties.
A similar withdrawal also

happened a few weeks earlier,
when the US Sixth Fleet, on
manoeuvres in the disputed
Gulf of Sirte, had attacked
Libyan targets including a
missile base, according to
Israeli intelligence sources.
The Soviet Union’s support

for Libya throughout the crisis

has been distinctly tepid, these
officials argue. As one said:
“The consequences (of this)
for the Libyan-Soviet relation-
shiD are much more important
in global terms than that
between Libya and the US.”

Israel is believed to have co-
operated closely with the US
in sharing intelligence over

Italy promises tough approach to attacks on territory

the Libyan raid, as it did over
the Achiile Lauro hijack last
year. Unconfirmed reports here
say Israeli sources helped
identify targets in Tripoli and
Benghazi for tbe US bombers,
and sobsequently assessed the
damage caused.

The evident reluctance of the
Soviet Union to get involved in
the conflict has particularly
important implications for
Israel's cold war with Syria,
analysts here believe. Apart
from being Israel's most
implacable Arab enemy, Syria
is the Soviet Union’s most im-
portant ally in the Middle East.

Mr Yitzhak Shamir, the
Israeli Foreign Minister, was
quick to seize on this point last

Wednesday in a public message
to Syria to heed the lessons of
the US-Libyan conflict.

Over the weekend, the
officially controlled Syrian
media admitted that a series of
bomb attacks on public trans-
port had taken place in Syria
last Wednesday, killing and
injuring many people. Accord-
ing to Lebanese Christian radio
stations, 27 people were killed
and over 100 injured in the ex-
plosions, the most serious in a

recent spate of terrorist
incidents in Syria.

ITALY WILL take a firm
attitude to any further Libyan
attacks on its territory, Mr
Bettino Craxi, the Prime
Minister, said at the weekend,
James Buxton writes from
Rome.

“Anyone who thinks that we
could behave in a timid way is

wrong,” he told a press con-
ference.
The incident in which Libya

fired two missiles at the island

of Lampedusa last Tuesday was
closed, he said. “But if we'
have to face other missiles
which cause death or damage
what do you think we will do?
Send another protest note? I

don’t think that that is the

attitude of the majority of
Italians *

He said that negotiations
were under way with the US
to bring the US coastguard
navigation facility on
Lampedusa under Italian con-
trol.

Mr Craxi trod a delicate path
on relations with the US, and
attempted to bridge the gap
between different forces in bis

Cabinet
Mr Giulio Andreotti, the

Christian Democrat Foreign
Minister, who has favoured a
soft line towards Col Gadaffi,

was attacked at the weekend by
Mr Bruno Visentini, tbe res-
pected Minister of Finance and

president of the Republican
Party, which is in the Govern-
ment. Mr ViSentlni attacked Mr
Andreotti for his “ absolute
neutralism.”
Mr Craxi said that the US evi-

dence of Libyan complicity in
the Berlin nightclub bomb
attack was "absolutely convinc-
ing." But he said be had ad-
vised the US Government
against the raid on Tripoli.

Tbe Government also re-
vealed that the number oE
Italians in Libya had been cut
to less than 3,500 from 17,000
only a few months ago.
Athens : A visit to Athens by

Libya's assistant foreign minis-
ter, Mr Ahmed Shahati, ended

in extraordinary confusion over

the weekend after he denied a
Greek Government report that

he had asked the European
Community to mediate the crisis

in the Mediterranean with the

US, Andriana lerodiaconcou

reports.

.

The Greek Foreign Office has

said after a Friday meeting be-

tween Mr Sbabati and Mr
Andreas Papandreou, the Prime
Minister, that Libya had called

on Community countries to con-

tact the parties involved to de-

fuse tensions in the Mediter-

ranean.
ANKARA: The once close re-

lationship between Libya and
Turkey is now under intense

strain following, bomb attacks

at the weekend in .Ankara and
-Istanbul, -

.
David Barehard

writes.

The -Libyan Peoples .Bureau
in Ankara has denied any re-

sponsibility for an incident late

on Friday when two young
Libyans were caught by Turkish
police carrying a bag containing
explosives and six hand gren-

ades outside the US .forces

officers’ club iir tfae city.

Two more Libyans were sub-

sequently detained in Ankara.

In Istanbul on Saturday morn-
ing. police detonated a booby-
trap bomb placed nutside the
Koc American Bank, a bank'

Heavy-hearted Britons make their exit from W Beirut
BY NORA BOUSTANY IN BEIRUT

HEAVYHEARTED and bewild-
ered, a group of some 30
Britons who bad held on to
Moslem West Beirut in its most
desperate moments were evacu-
ated yesterday by armed escort,
after kidnappings and killings

made it impossible for them to

work or live here.
The gruesome murder of two

British teachers and the dis-

appearance of another British,

journalist last week in retali-

ation for the US strike against
Libya accelerated a decision
many expatriates were hesi-

tating to take. “ Things have

gone too far, too fast,” said Mr
Peter Kemp, who taught and
worked in Beirut for nine years.

“I have given up my flat,

resigned from my job and I
don't want to leave, but how
can I come back?” said Mr
Kemp, a close friend of Mr
Philip Padfield and Mr Leigh
Douglas, whose bodies were
discovered Thursday with that
of an American hostage, Mr
Peter Kilbura.
There have been at least four

major British evacuations from
Lebanon since 1958, but yester-

day’s was the most inclusive.

Teachers, doctors and even
journalists of major news agen-
cies, who had endured
Lebanon’s worst crises in West
Beirut, were moved to the
Christian-controlled Bast. Tbe
exodus of British journalists,

the first in Lebanon’s recent
turbulent history, was perhaps
the end of an era.

Thirty-five men, women and
children piled into two grey
buses. Some took their cars,
flanked by military jeeps and
gun-brandishing - militiamen.
Trucks mounted with anti-air-

craft guns. Beixot-styter accom-

panied the oonvoy across the
Green Line to the Christian half
of the capital.

Most of those who left

yesterday were friends and
associates of Mr Padfield and
Mr Douglas. What happened
to them “ has changed my view
of staying here. They were
two entirely honest and inno-
cent people who have died for
causes beyond their control,”
commented an English teacher.
Tbe departure of the old

people was the most touching.
They had often left before, but
always-eeme-back-todaim their

place in the familiar and once
friendly neighbourhoods of Ras
Beirut, among their favourite
vegetable stalls and . fruit
vendors. •

A few British -residents, pre-
ferring to wait for a couple of
months until completion of their
work commitments, stayed be-
hind. The challenges of survival
and tile sense of solidarity that
developed among the dwbdShg
foreign- community in West
Beirut will be difficult to re-
discover. Hardly any evacuees
had hopes for any fixture for
-westerners tierer

“

partly -owned by American

Express.

NEWDELHI: A six-man delega-

tion of foreign ministers from

members of tbe
movement left New Delta for

Libya and the US yesterday

under the leadership of Mr Bali

Ram Bbagat, India’s Foreign

Minister, John Elliott, reports.

The delegation is going to

Tripoli to demonstrate non-

aligned countries* solidarity

with Libra and it will then go

to New York to urge the United

Nations“Security Council to take

steps to prevent any further

“acts of aggression” against

Libya.
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OVERSEAS NEWS

US imposes SDI security curbs I p
0?®*2

BY PETER BRUCE IN BONN

THE US is .
imposing tough

security ' requirements on
Western allies that join its
Strategic Defence Ihiiative
(SOI) research ' programme
and also appears to be trying
to force those allies to cut
down on trade with Eastern
Europe and the Soviet Union.

In addition Washington is
trying to persuade West Ger-
many, which has signed an
SDI research pact, and a gen-
eral memorandum of under-
standing on technology trans-
fers with the VS. to make the
Ministry of Defence in Bonn
responsible for implementing
the agreements, rather than, as
is "planned, the Economics Min-
istry.

The US is pressing Bonn to
consult with it before important
meetings of Cocom, the 16-
nation body that supervises the
export of high technology
from the West to the East
Bloc.

The agreements, signed be-
fore Easter, have been leaked
in Bonn . over the past few
days. This has deeply embar-
rassed the West German Gov-
ernment not only because the
agreements were supposed to be
kept secret but also because thev
demonstrate, in the view of
many supporters and critics of
the government, that Bonn has
been outmanouvred in negotia-
tions with Washington.

Yesterday a Cologne " news-
paper published the texts of
two letters, exchanged when
the agreements were - sighed,

from Mr Richard PerJe, Assist-

ant Secretary of Defence in
Washington' to Dr LorCttE
Scbomerus, Chief of Trade
Policy in the Economics Min-
istry here, and the reply.

Mr Perle, in his letter, says
that “ for the US side to under-
stand fully the measures, you
anticipate taking in order to
strengthen' the effectiveness of
your indigenous controls on the
export of sensitive, technology,
it.would.be most helpful if yon
could outline several points in
greater . detail thaw was pos-
sible. in the Joint Understand-
ing of Principles.

“Specifically, could you de-
scribe the changes to the
structure of German law aimed
at improving export adminis-
tration that you anticipate
proposing?

“Under the changes you
intend to propose would the
transfer without government
approval ' of technology embar-
goed by Cocom constitute a
violation of German law? What
penalties would be imposed?
Does the government, intend .to
seek convictions under the

.
new

law with the vigour necessary
to create a strong deterrent to
unauthorised exports?”
Mr Perle’s letter, which

seems to imply a distinct un-

easiness in the Pentagon about
West Germany's commitment to

.tighten up on its trade in high

technology with the East bloc,

goes on to say that: “We be-

lieve that' the cooperation
between us . . - would be

facilitated by an understanding

that we will consult on a bi-

lateral basis with a view to

harmonising our approaches to

the negotiation of the Cocom
list before significant issues are

brought before Cocoa !n

Paris."

Washington has' often clashed
with its European allies when
'it has tried to tighten up on
technology exports to the East
bloc.
-

. The European allies have
argued that their trade with
the Communist world could be
badly damaged it the US had
its way in Cocom,.
In his reply. Dr Schomerus

says Bonn is proposing to intro-

duce licensing requirements
“for sales of embargoed goods
and technologies to certain
groups of foreign nationals.

“ This will include members
of foreign diplomatic or con-
sular missions. We will also
propose amendments of the
regulations governing transit
transactions involving em-
bargoed goods.”

“ In order to become effective
these changes of law will

require parliamentary appro-
val," the Schomerus letter says.

,

It is likely' that debate on these
changes of law will be heated.

Dr Schomerus mokes no
specific commitment to consult
with Washington before Cocom
meetings.
Bonn had hoped that by sign-

:

tag a broader memorandum on
technology transfer (the joint i

understanding) it would be able :

to sell its controversial partici-
pation in SDI research as po!i-

i

ideally harmless.
That is why the Economics

Minister, Mr Martin Bangemann.
and not the Defence Minister,
signed for Bonn. Bonn was par-
ticularly keen not to upset
Moscow and East Berlin.
And even while the US

appears to be trying to squeeze
as much new commitment out
of Bonn on the basis of that
general agreement, it is also
clearly unhappy about the
economic ministry's role in the
programme.

In a letter to Mr Bangemann.
dated March 27 and also just
leaked, Mr Caspar Weinberger,
the US Secretary of Defence,
insists that “ it is our view that
the success of this memorandum
of understanding in facilitating
the participation of German
industries . . . will depend
critically upon the efficiency
and competence of the counter-
part implementing mechanism
in the federal republic of
Germany."

Prospects for Israeli co-operation improve
BY ANDREW WHITLEY IN TEL AVTV

A HIGH-POWERED delegation
of US companies involved in
the Strategic Defence Initiative,
or Star Wars, programme left
Israel yesterday, encouraged by
the prospect of cooperation
with Israeli high-tech concerns
on the project- It was the first

US corporate mission: to discuss
joint work on Star Wars , with
a foreign ally.

Mr Yitzhak Rabin, defence
minister, is expected to sign a
Government-level memorandum
of understanding with the US
on Star Wars research daring
a visit to Washington in early
May. The UK and West Ger-
many have already concluded
such agreements with the US.
One contract for work on

the SDI programme was signed
during the US delegation's
week-long visit ~by "Ben Gorton
University in Beeisheva.' .A.

further contract is expected to

be signed shortly with Sorek,
the government nuclear re-
search centre.

Details on the agreements,
and the US contractors
involved, have not been
disclosed. But among

.
the 20

companies Inking part in the
mission were Boeing; Grum-
man, Northrop and General
Electric. .

Dr Joyce Starr, a director of
the centre for Strategic and
International Studies at George-
town University, who headed
the delegation, said dismissions
on a further deal, valued at
$50m (£S-5m) in “a parallel
area of activity,” had also
emerged...
However, Dr Starr said the

purpose of the mission, which
she had initiated

.

and
coordinated, with the blessing
of the Pentagon’s SDI organi-
sation,' had been primarily

exploratory.
The Israeli Government has

given an enthusiastic welcome
to the prospect of sharing in
SDI-related research, because of
the spin-off benefits for its

weapons development pro-
grammes.

Its most pressing strategic
concern is to develop an effec-

tive counter to the Soviet SS-21
ground-to-ground ballistic mis-
siles deployed by Syria. The US
has expressed great interest in
the work already underway in
Israel an meeting this deadly,
short-range threat, through anti-

missile weapons.
Israel also has advanced work

in lasers, electro-optics and
infra-red devices. But, accord-

ing to one participant in the
mission, above all what Israel

has to offer the US in this field

is “a tremendous creativity

motivation.”

Dr Starr said this was the
first time such a diverse delega-
tion of defence contractors had
travelled to Israel to discuss a
security issue in a “quasi-open
manner.”

One frustration had been an
inability to define logically what
the relationship between US
and Israeli concerns should be,

she said. In terms o£ access to
sub-contracts on SDI research,
Israel is being treated on a
competitive, equal footing with
Western Europe, she said, with
no special favours.

Dr Starr said Israel may have
slipped a little behind its

European competitors in the
race for SDI contracts, because
of its delay In concluding the
government - to - government
memorandum covering tech-
nology transfer and security
matters.

to decide

this week

Norwegian offshore

workers’ strike hits

Netherlands

coalition

endangered

on poll date
! gas supply to UK say polls

By David Whit* in Madrid by DAVID BRINDLE IN LONDON AND FAY GJESTER IN OSLO

MR FELIPE GONZALEZ,
the Spanish Prime Minister,

has lo decide this week
whether lo bring forward
this > ear’s general elections

Tram October to June, as
some of bis ministers and
Socialist Party officials are
pressing him to do.

The arguments for holding
elections before the summer
holidays are based on polls
showing that the Socialists

are well placed to repeat the
outright majority they
achieved In 19S2.
Two other reasons apart

from opportunism back np
the case, one from economic
ministers, who see an
October date creating prob-
lems In the drawing up of a
19X7 budget, and the other
from Socialist leaders in
Andalucla, where regional
elections have already been
set for June 22.

Andalueia is the home
region of Mr Gonzalez and
his number two and chief
electoral strategist Mr
Alfonso Guerra. The Social-

ists landslide win there
four years ago provided the
springboard for their rise to
power at national JeveL How-
ever, local Socialist leaders
are concerned about whether
they can hold the left-wing
vole and favour having the
general elections on the same
date
Mr Gonzalez has until now

favoured continuing to the
end of the parliament's four-

year mandate. This would be
the first time a government
has completed its term since

Spain returned to democracy
after General Franco’s death
in 1975.
Next weekend Is seen as

the last feasible time for cal-

ling a June election.

• Long queues formed at
petrol stations throughout
Spain over the weekend
ahead of a planned three-day
strike by employees of the
oil distribution company
Campsa.
Panic buying by motorists

was such that it posed a
greater threat of supply
shortages than the strike
itself was expected to create.
Campsa, owned jointly by the
state and by Spanish oil

refiners, has up to now held a
monopoly in Spain, although
this is due to disappear as a
result of EEC entry.

GAS SUPPLY to the UK has
been h:t for the first time by
the Norwegian offshore produc-
tion workers’ riispuie. after
disruption spread at the week-
end to the UK side of the Frigg
field.

Tbe British Gas Corporation
said yesterday it had lost about
40 per cent of :t- overall supply.
However, it stressed that it was
managing to maintain uninter-
rupted service to customers
without difficulty.

The dispute spread when
members of the Norwegian pro-
duction workers’ union OAF
employed on the UK side of the
spirt Frigg field stopped work m
support of their colleagues
locked out by the employers on
the Norwegian side.
Workers or. the British plat-

form, which had been producing
normally before the weekend,
said they were striking because
they felt the employers’ asso-
ciation was making no effort to
end the dispute.

British Gas said it was able
to meet the shortfall in supply,
at least for the time being, from
storage and from other contract

fields. The warmer spring

weather meant that demand W3s
not running at peak and was

well Within even the restricted

capacity.

The dispute began more than

two weeks ago when the Nor-
wegian catering workers’ union
called a strike over a pay parity

claim and the employers res-

ponded with a lock-c-'.t of all the
unions involved in offshore pro-
duction.

An extension of the dispute
to Norway's exploration drilling

rigs and hotel platforms was
aicrted at the weekend by the
prospect of a new pay deal for
the workers involved. Mr Bjom
Haug, the chief Government
arbitrator, said employer and
union representatives had
agreed to tbe deal going to
ballot.

The proposed deal, recom-
mended for acceptance by three
of the four unions concerned,
would give crews a 5.1 per cent
pay rise backdated to April 1

ar.d a promise of a cut in work-
ing hours from January 1 next
year.

Haughey pledges tax reform

and programme for jobs
BY HUGH CARNEGY IN DUBLIN

FIANNA FAIL, the Irish oppo-

sition party, will introduce a

major programme of job
creation and economic develop-
ment through tax reform and
investment in industry if it is

returned tp power. Mr Charles
Haughey. the party leader,

pledged at the week-end.

Addressing the Fianna Fail

annual conference, which also

celebrated the party’s 60th
anniversary. Mr Haughey said

the monetarist policies of the
Fine Gael-Labour coalition had
“undermined the foundations of
the economy, created serious
social unrest, and weakened
community life.”

Fianna Fail, which has been
in power throughout most of its

life, appears from polls to be
within reach of winning back a

|

parliamentary majority despite
the growing popularity of the

I

new Progressive Democrat
I

Party formed by former Fianna
Fail deputies disaffected by Mr
Haughey's leadership.

Conference delegates gave !

Mr Haughey his customary
rousing reception. He barely
touched on tbe defections, but :

his autocratic image could still
1

be a decisive factor in the next >

election, due by late 1987 hut
expected as early as October
this year by opposition leaders.
Mr Haughey. blamed by the

present Government for sowing
the seeds of Ireland's economic
difficulties by excessive borrow-
ing and expenditure when he
was in office at the beginning
of the decade, said Fianna Fail
would introduce immediate,
substantial investment in the
construction industry (one
party spokesman put the figure
at I£20Om (£180m) and develop-
ment projects.
The punitive tax regime, in

which middle income earners
pay 48 per cent, would be
reformed to ensure at least two-
thirds of tax-payers pay the
standard rate of 35 per cent.
Tax incentives would be used
to stimulate industry.

By Laura Raun in Amsterdam

THE Netherlands' governing
Christian Democrat-Libera!
coalition, would lose its parlia-

mentary majority if elections

were held now. a month before

the May 21 general elections,
according to two public opinion

polls released over the weekend.
The centre-right coalition

would see us parliamentary
strength of 81 seats fail to

about 73. several short of the
76 needed for a majority. The
righi-of•centre Liberals would
lose more seats than the cen-

trist Christian Democrats would
gam, reflecting the trend seen
for some months in which the
coalition hovers around the
crucial threshold in the 150-

seai parliament.
The opposition Labour Parry

would add II seats for a total

of 58. both polls showed. This
Is an improvement on its show-
ing in recent polls
The Christian Democrats, led

by Prime Minister Jtuud
Lubbers, want to continue
governing with the Liberals in
tite next coairioa. The popular
Mr Lubbers reiterated over the
weekend h;s refusal to serve in
the same cabinet with Mr Joop
Den Uyl, the Labour Party's
campaign leader. He is

gambling—with good cause

—

i that voters will shun the

,

Socialists if he declines to
accept a cabinet ministership
under Mr Den Uyl.

Finnish strike

at N-plants
By OIK Virtanen in Helsinki

FINLAND’S power industry
workers' union plans to start a
strike that would bring the
country’s four nuclear reactors
to a standstill tomorrow.

Barring a last minute wage
agreement 1,200 workers, or one
fifth of the union’s members,
wil come out on strike. Power
companies said the loss of elec-

tricity would be matched by
increasing output at other
power plants.
Meanwhile, Finland’s civil

servants’ strike is gradually
crumbling as the national board
of railways decided to open
parts of the commuter train
service in tbe Helsinki area on
Tuesday. Last Friday the Board

I

of Aviation opened Helsinki
airport for a limited number of

I
domestic flights.
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'Ey telling your most
important client he

isn't worth £5 aweek
There must have been many occasions

when thatimportant Client has beenuymg to get
hold ofyou, when you're been on the road and
can't be contacted.

Yet for only£5 a week this need never
happen again, because that's all you have to pay
withthe introduction ofoumew lowest everrental
scheme for the very latest earphone.

A phone that allows you to dial anywhere
in the world. A phone

ff|g|g that has automaticmm redial if the number

yjfflff
is engaged, an

illuminated lcey pad
^D' to stop you fumbling in

the dark and a visual

displayofthenumberbeing
called. So it's almost

impossible foryou tomake a mistake.
It also has a memory snore to stop yon

rackingyour brain for the right number, crworse
still, thumbing through a note pad when you're
hammering alonga motorway.

Now, as Britain's largest independent
supplier of mobile phones, we can have one of
thesephonesSned usualivwithintwentyfourhorns.

We’ll even pick up and deliver your car
from our nationwide network of offices. IT you
want a free demonstration first just dial 100now
and ask for Freefone Carphone Company, or a
number listed below.

Ifyou need a little more time to consider,

phone us forour colourbrodiure:
But don't hesitatetooIonglhatimportaot

customer may just ring one ofyour competitors
who can afford a fiveraweek.

The Carphone Company
There's no better choice.

A MEMBER OF THE.CARPHONEGROUPOF COMPANIES.
London 01-749 9572 Birmingham 021-553 3377. Leeds 0532 623401.

.Milton Keynes 0280 81591 1
. Bath 0225 60318.

1 Return this The CrrphoneCnmpimy.Uiiit 19.Acton Industrial Park.TheVale,Accoo, London «3 7QE PleaseanauMfor”
j

tree oemofistranoii/scndmeyourcolonrbroefaurc. (Delete asapplicable
j ^ 2 j /4

i Position Company

|
Postcode -MNo.

v.^^»?^^^NOT̂ aI1DE,J,5TAlLAT,ONORSERV, ':E- FOR FUU.TERAlS^ XMECWPHOKhCOMPW^mllSHoijsl “
VtimmaDJHOMr.SOMERSET BA113EU OR VOUXiNEARESTBRANCH.FLEETAND TRADE ENQUIRIES,PHONEFBOME(0373; 73ZSt.

NOTICE

U.S. $50,000,000

Comcast Corporation
7 per cent Convertible Subordinated Debentures Due 2000

Convertible Into Class A Common Stock of Comcast Corporation

NOTICE ISHEREBY GI VEIN that its U.S. $50,000,000 7percent Convertible Subordinated
Debentures due 2000 are now convertible into Class A Common Stock erf the Company at a
conversion price, subject to adjustment of US. $23^ per share as of March 13. 1986. The last

reported sale price for the Class A Common Stock in the United States on the NASDAQ
National Market Liston A pril 14. 1986 was U.S. S26 l

4 per share.Thesedebencuresare listed on
the Luxembourg Stock Exchange.

The right of conversion may be exercised by the Holder by delivering the Debenture at

the office of the TYustee. Bankers Trust Company. Corporate TYmst and Agency’ Group. Four
Albany Street. New York. NY 10015or toany ofthe conversion agentsaccompanied by a duly
signed and completed notice of conversion.

COMCAST CORPORATION
ByBANKERSTRUSTCOMPANY

as Trudec
April 16. 19S6

OVERSEAS NEWS
RACE HOTS UP FOR PRESIDENTIAL SUCCESSOR

Mexican hopeful wins key job
BY DAVID GARDNER IN MEXICO CITY

THE race to succeed President
Miguel de la Madrid of Mexico,
whose single term in office
expires in 1988. has started in
earnest following the appoint-
ment of Mr Alfredo del Mazo
as the country's Energy
Minister.
Mr del Mazo is today due to

take over the energy, mining
and public sector industry
portfolio from Mr Francisco
Labastida Ochoa, selected to
run the northern Pacific state
of Sinaloa, where the ruling
Institutional Revolutionary
Party (PRI) faces a strong
right-wing challenge in elec-
tions for governor this October,
and where Mexico’s powerful
drugs mafia has almost estab-
lished a parallel state.

Reagan seeks

backing for

gas decontrol
By Nancy Dunne In Washington

PRESIDENT Ronald Reagan
has firmly rejected the Intro-

duction of a tax on US oil

imports and instead called for
complete decontrol of natural
gas prices.

In his regular weekly radio
address the President claimed
that the Administration decon-
trol of oil prices in 1981 had
resulted in the current fall in

world -oil prices.

He acknowledged the econo-
mic difficulties of the US’s
energy producing states, but an
import tax. he said, would be
a retrograde step.

“What we have to do is to

go forward with actions that
will further improve otrr energy

,

production, freeing up all

remaining energy prices. That
means doing to domestic gas
what we did to domestic oil —
decontrolling it.”

He pushed for passage of gas
decontrol legislation sent to
Congress last week by Mr John
Herrington, the Energy Secre-
tary. The Administration asked
for but failed to have gas
decontrol approved in 1983.
In his speech the president

cited a Massachusetts congress-
man who had opposed the
decontrol of oil, believing it

would cause hardship for the
poor.
“Well, five years later,

Massachusetts is enjoying an
unprecedented economic come-
back,” he said.

For nearly a year now specu-
lation has been rife about when
Mr del Mazo, currently the
governor of the state of Mexico,
north of Mexico City, would
join the Cabinet. Aged”42, and
with a largely financial back-
ground in both the private and
public sectors, Mr del Mazo is
a close friend of Mr de la
Madrid and one of - the. two
men regarded as most likely to
succeed him as president
The other frontrunner is Mr

Jesus Silva Herzog, the Finance
Minister, whose political future
looks increasingly to hinge on
his ability to squeeze percept-
ible concessions from Mexico's
international creditors.

Following this year’s collapse
in the price of oil, which in

recent years has earned Mexico
up . to three-quarters of its

foreign exchange, Mr Silva
Herzog is both seeking new
money to cover a finance gap of
at least $6bn and on terms
which would make servicing
Mexico's $97bn foreign debt less

onerous to a population worn
down by nearly four years of
unprecedented austerity. .

. But Mr del Mazo will also be
facing a series of early, poten-
tially bruising challenges, in-

volving the further liberalisa-

tion of oil export policy .and
major public sector cuts.

_ Mexico this month has begun
slowly but inexorably to move
towards netback sales agree-
ments with its main ail clients.

following last month’s decision

to Tn^trp crude prices spot

related. Left-wing nationalist

currents in and-outside the PRI
regard rt»is as an inadmissible
surrender of sovereignty over
Mexico’s maid resources.

Plans' are also far advanced
to sell off or liquidate up toji
quarter of Mexico’s around 800
public sector companies, in a

which has enormous
potential for - political con-

troversy-
lb- del Mazo will also have to

manage relations with other
oil producers in and

outside Opec, which will give

him his. first real taste of inter-

mUonaf exposure—but foresee^

ably a cumber of headaches
as well.

Rumours on Botha,ANC talks
BY jM JONES IN JOHANNESBURG

THE South African Govern-
ment and the African National
Congress (ANC) refused at

the weekend to comment on
growlDg speculation that .their

leaders could make use of this
coming Friday’s coronation of
Swaziland's King Makhoseive
for face-to-face discussions.

At the weekend Mr Botha’s
office cited security reasons for
declining to say if be would be
attending the coronation, while
in Lusaka an ANC spokesman
cited the same reason for not
disclosing Mr Oliver Tambo’s
plans.

Considerations of protocol
wiU make it difficult for Mr
Botha to refuse this invitation
to attend the coronation. He is

expected to announce his travel
plans today.

It is widely accepted in South

Africa that the country’s pattern
of violence can only be broken
through agreement between the
ruling National Party and the
ANC, Die .

principal blade lib-

eration movement Despite this,

Mr Botha has consistently re-

fused publicly to talk with the
ANCs leadership unless it

first renounces the 1 use of
violence to bring about change
in South Africa.

Hi recent months he has
strongly criticised private, in-

dividuals, students, clergymen
and opposition parliamentarians
who have met with the ANCTs
exiled leadership. Nevertheless,
it is most unlikely that the
South African Government and
the ANC

.
have not put out

out secret feelers to each other.

• CBS* Records, the largest
American recording company.

has responded to anti-apartheid

pressures from leading record-

ing artists and & to .withdraw
-completely from. .

the .RiOOm
South African record market.
Last week CBS sold its 49 per
cent interest in Gallo Recording
Company (GRC), the South
African record manufacturing
-Company, to its bl -per emit
partner. Gallo Africa, for Vi
undisclosed amount
The withdrawal will mean

that local pressings of .records

by artists such as Bruce .Spring-

stein, Neil Diamond and Barbra
Streisand will cease to be avail-
able in unpirated versions once
existing contracts expire.
Record industry executives

believe privately that CBS’s !

withdrawal .will simply lead to
pirated versions of its records 1

being made in South Africa. -
j

US cancels launches of Titan rockets
THE US airforce has cancelled

launches of Titan rockets, in
the wake of last Friday’s ex-
plosion of a Titan 34D carrying
a secret military payload, writes
Nancy Dunne In Washington.

The accident, the second in
a row, following seven suc-
cesses, is a blow to the already
crippled American space pro-
gramme. The Administration
and Congress have yet to agree
on future plans fot the shuttle,
and the loss of the Titan, even

temporarily, will complicate
policy formulation further.
With the shuttle grounded

for at least another year, mili-

tary officials have been insist-

ing that for reasons of national
security their payloads will

have to dominate the shuttle
schedule when flights are re-

sumed. The cancellation of the
Titan may strengthen their
case. •

The secret payload carried
on Friday Is believed to have
been a KH-11 photographic

reconnaissance satellite headed
for a polar -orbit around the ,

earth. KH-li» usually operate

!

in pairs, but there is just one.
now in orbit and another ts

.

thought to have been destroyed
in the. last Utafl accident
August •

The KH-11 can provide de-
tails of Soviet arms control
compliance 'and. troop move-
ments. The accident .

- may,
therefore, .hinder US-Soviet

;

attempts to conclude terms
j

control agreements. 1

.
•

|

Talks on
Afghan
withdrawal
to open
By John EHiote kt MewJWM

A TIMETABLE for the possible

withdrawal of Soviet tfoops

ftoni Afghanistan is to be dis-

cussed in Geneva early nfext

month on the basis of a draft

document accepted here the

weekend by the foreign

ministers -of - Pakistan ana
Afghanistan as a starting pdim
for talks. ,

The document was prepared

by Mr Diego Cordovez, the UN
mediator. He delivered it to Mr
Yakub Khan, Foreign. Munster
of Pakistan, azuT Mr Shah
Mohammad Dost, Foreign

Minister of Afghanistan, who
were in New Delhi attending

meetings of the Non-Aligned
Movement (NAM).

. ..
“ We have reached a decisive

stage and I am very happy about

that," Mr Cordovez said. "Until

we reached that stage, we could

not know if there is going to be

a settlement or not.

There is, however, a .wide

gap between the two countries

over the speed, of withdrawal

of the 115,000 Soviet troops who
first occupied the country at the

end of 1979. Pakistan 1*thought

.to’.' want withdrawal .
to- : start

- quickly and not exceed fix

months, while Afghanistan 4s
believed to have been talking

about up to four years.

“We will negotiate hard on
-this,” Mr Yakub IQian said in

Delhi at the weekend. "The
pull-out time, should just he .

a

matter of a few months, and it

would be useless if the starting

date is, say, 1993”
Up to now three “ instru-

ments ” covering non-interfer-

ence in Afghanistan by 'other

countries and groups, the pro-

vision -of international guaran-

tees, and the return of 3m to

4m refugees from Pakistan and
Iran have bfeeh agreed in In-'

direct ‘‘proximity” talks.

Mr Cordovex’s main coup
came last -.month when he
persuaded Afghanistan for the
first time to agree to discuss
the withdrawal of Soviet troops

in the "proximity” talks in-

stead of insisting that Pakistan
should join it in direct talks.

Before he left yefietetday for

Geneva,' where the talks win
Open on May 9, Mr Cordovez
saht that after an agreement
was reached, there would be a
“change --of format.” This is

hetieved_ to mean that both
skies have agreed to -a face-to-

face meeting. for any. further

t*iks
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Cuba postpones debt rescheduling talks
BY ROBERT GRAHAM, LATIN AMERICA EDITOR

CUBA has postponed negotia-
tions on rescheduling a substan-
tial part o£ its $&.5bn- debt with
the Paris Club of Western
creditor nations.

The postponement underlines
the sharp shortfall In Cuba's
bard currency pamfagg this

year because of a poor sugar,
harvest and the collapse of the
international oH price.
Cuba and the Paris Club had

been due to meet later this
month. But according to West-
ern bankers the Cuban authori-
ties have put bade the meeting
indefinitely. A projected Paris
dub mission in May to Cuba
pending a thorough reappraisal

of foreign exchange earnings
has also been postponed.
In recent years the island's

principal source of hard cur-
rency has come from the resale
of surplus Soviet crude. The
Soviet Union supplies Um
tonnes a year bn the basis of
notional needs, with anything
saved available for resale
Cuba Central Bazik offiriak

say that such sales last year
were worth some SSOOza; bat
the dedlne in the oil price has
meant a drop of at least giSOm.
Meanwhile, sugar earnings,

worth usually around
are expected to be badly hit by
an unusually poor harvest, of

well below 8m tonnes, low inter-

national prices and the need
to buy, for the second year run-

ning; extra sugar to hand over
to Coxnecon countries to make
up for the supply shortfall.

Taken together, foreign
exchange earnings could be
more than $300m less than
originally projected, a drop of

almost 20 per cent
Such n shortfall makes it

very difflesh for Cuba to
- main-

tain its existing debt service
obligations with Western
creditors without a bigger than
expected rescheduling arrange-
ment.
As it is Cuba has arranged a

moratorium on its debt of about
$10bn with Comecon until
I960.

In addition. The Soviet Union
last week signed a new series

of trade and economic co-

operation agreements to cover
the new five-year plan (1986-
1990) with credits worth 2.5bn
roubles (£2.3bn), a 50 per cent
increase over the previous five-

year plan.

Despite these difficulties the
Cuban authorities are anxious
to expand trade with western
industrialised countries. But
since 1983 Cuban access to
import finance has been cut by
western banks removing half

their ?lb» worth of deposits.

These deposits were a key
source of import finance.

A novel formula to boost
trade with the West was devised
earlier this year when a UK
trading company was formed
with the backing of Britain’s
Midland Bank. With tacit

British government approval
the company. Goodwood, signed
an effective state-to-state five- <

year trading agreement enrisag-

.

ing each year the Import of

£40m worth of Cuban goods and
the sale of £30m of British

goods. A mission is due in

:

Cuba in May to sign the first

contracts under This deal.

Peter Montagnon on how central banks are coping with a permanently changed world

Financial innovation ‘opens a Pandora’s Box’
THE BANK for International
Settlements argues at one staee
in its new report on innovation
in Auttuiua* iuuaeut' uUi it

is a process spurred by the dis-

locations of the early 1980s. It

says there was a desire to get
away from dislocations such
as high inflation, volatile rate

movements and sharp changes
in creditworthiness of large
economic sectors. Instead,

people yearned for predict-

ability and stability.

To a certain extent; there-

fore, innovation has sought to

reproduce artificially this cosy
old-fashioned world by intro-

ducing new hedging techniques
and instruments that separate

and reallocate all the risks in-

volved in the new financial

environment.
But, as the report also shows,

innovation has opened a Pan-

dora's Box. New instruments

may have increased the

efficiency of the marketplace,

but they have also made it

more vulnerable to Shocks and
less easy to understand.
The time has come for cen-

tral banks to take stock of these

changes and adapt Iheir policies

accordingly.
For although a period of

greater economic stability

might reduce the impetus for
change, the chances are that

the impact of innovation is here

to stay. This is all the more
so since the process has become
self-fuelling as banks and other

investment houses set up new
research groups .to develop

increasingly sophisticated, pro-

ducts.
‘

The new study, compiled by a.

special group of central bankers .

_ chaired byMrSam Cross of ti»e

Federal Reserve Bank: of New.,.

York, does not' claim to have aQ
the answers.

instead! it sets out the prob-
lems surrounding innovation
from a -perspective far wider
than that oft previous central
banking analyteon the subject.
This has tended to concentrate
on the impact of Innovation on
bank supervision and account-
ing policies.

Two main developments
stand out*

• The first is the way in which
the distinction between hawk*
and other. *Mnriai concerns
has become Vhzxred in the
securitisation of international
capital markets (or the trans-
formation of Old-lasMoned
credit into marketable debt
instruments).

• The second is the limitation
that the greater mobility of
international capital has fan-

posed on the effectiveness and
potential: of domestic monetary
policy.

.

Jh other words the worldwide
process of financial deregula-
tion has turned out to have bad
sides as well as good), and in an
almost rueful aside the authors

.state that “particular attention
will have to be paid to the
speed and forme of deregula-
tion.

1

;

Even so, they are clear that
regulators and. central banks
are already compelled to lire
in permanently changed world
in wtdeh old assumptions, for
example that monetary policy
can operate by changes in the
availabfEty off credit, no longer
hold.

Instead the integration of the
worldwide capital market and
the mobility of capital has
meant that the importance of
price channels — interest rates
and exchange rates — have
begun to dominate. Given the
range of choices open to bor-
rowers, however, the impact of

any given- policy changes has
become harder to predict.

Also in many countries “the
meaning and usefulness of some
indicators of monetary policy,
such as monetary and credit
aggregates, are changing and
have at times tended to erode.”

The rise in the international
mobility of capital has meant
that in some countries the ex-

change rate has increased in
importance as a channel of
monetary policy*. " This means
that in some circumstances, the
costs of conducting an indepen-
dent policy will be higher while
the benefits are likely to be
lower.

“In practice the freedom to
conduct an independent policy

has declined, particularly where
and when expectations about
prices and exchange rates are
highly volatile."

Another consequence has been
that the availability of capital

to finance imbalances has de-

layed the imposition of appro-
priate economic adjustment
policies.
“Both the magnitude of the

present fiscal and current-

account imbalances between the

US and other large industrial

countries, and the extended
period of time for which they
have persisted seem to provide
an example of the ease with
which imbalances can be finan-

ced when capital is highly
mobile internationally.
There is, however, no

guarantee that these financial
flows will coincide .with the

Growth rates sag in Far East
BY SAMUEL SENOftEN IN MANILA

ECONOMIC GROWTH in the
member countries of the
Manila-based Asian Develop-
ment Hawk was on avenge
only &$ per cent in 1985,
against -IMS per cent in 1985.
Most of these countries
suffered luge trade deficits

and. were faced with rising
cost of debt servicing.
In its annual report; the.

hank said the newly indus-
trialising countries in the
region recorded sharp de-
clines In. the' gross domestic
product growth after two con-
secutive years of high econo-
mic growth.
The situation was exempli-

fied by Hong Kmig, whose
growth rate fell to 0.8 per
.cent from .9.3 per. cent, and

Singapore, which had a nega-
tive growth rale of IB per
cent; against &2 per cent
The ABB forecast that the

Asia-Pacific economies would
benefit from any further im-
provement in the world
economy and that prospects
for increased lending, which
readied |Ubo in 1985, would
improve.

macroeconomic policy objec-
tives of all governments con-
cerned."

On the financial system itself,

the study argues that the
changes wrought by innovation
have thrown up new questions
about the role of central banks
in providing ultimate support
as lenders of last resort. It
questions whether the system
will have the resilience to with-
stand stress and permit the
conduct of strong anti-

inflationary policies, when
needed.
Among its concerns are that

the diminishing role of large
banks in the credit process will

mean they are less able to
provide a liquidity buffer to the
system as a whole. Also the
blurring of distinction between
banks and other financial insti-

tutions has made the process
of regulation harder.

“The financial system — in

some countries more than
others — may be becoming
increasingly exposed to the risk

of gaps in prudential oversight
over the consolidated inter-

1

national operations of non-hank
|

financial operations.*1

This is a particularly ,

important point because of the
dependence of banks on non-
backs, for example in hedging

,

their exposure on options they
have written.

Central banks may, there-
fore, find themselves increas-

ingly expected to assume some
form of responsibility for non-
bank firms such as insurance
companies and securities

houses.
“Recent Innovations in Inter-

national Banking. Bonk for
International Settlements,
CH4002. Basle, SwttxerhnuL
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AM&iUGHT&imSttl
isproudtoannounce thesuccessofitsPhosphates Division's

FLAME RETARDANTS BUSINESS
in winnings Queen'sAwardforExportAchievement

Export sales of ’PROBAN" and 'AMGARD’* chemicals and technology for the flame
retardant treatment of textiles and other materials have increased by over 8G% in

the last three years. A&W has a worldwide interest in the production and sale of
other flame retardant additives for various industrial applications.
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ALBRIGHT*.
WHAWHLTH International in Chemicals

1 Knightsbodge Green, London SW1X 7QD.

ASnQM&VAacnia
• Tonncco eomjir.,

RE3STERE3 TRACE VAPn Of ALBRIGHT & WILSON LT3

A METAULURG group company

LONDON & SCANDINAVIAN

METALLURGICAL CO. LIMITED

is honoured and delighted to have received the Queen’s

Award for Export Achievement. We would like to pay

tribute to and thank, our employees in London and

Rotherham, sister MetaHurg group companies, overseas

agents, and especially our customers and friends

world-wide.

* FORD has been UKmarket leader for each ofthe past

nine years.

* FORD exported trucks and truck parts tome value of

some £60m in1985.
sfs FORD employs a workforce of1700 at its Langley

factory in Berkshire.

* FORD has invested £125m in the Cargo,a range

designed, engineered and built in Britain.

* FORD has the largest Truck Specialist dealer network

in Britain.

IVEGO FORD,an equal interest partnership,wiH

establish itselfas the leader in the British truck market.
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and competitive range ofcommercial vehides for
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No other manufacturer wifi have such strength in

depth, boastso many market leaders, serve so many fleet

operators, targe arid small, public and private

Togetheryou.and IVECO FORD will be in the

driving seat of Britain’stransport industry Getbehind the

wheel atyour local IVECO orFORD dealer.
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THE FIRST 38 TONNERS WITH CABINS,
ENGINESANDDRIVELINESGEARED
TOWARDS TOTAL EFFICIENCY.
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We raised the flag in 1975 when we became the first Merchant Bank
to receive the Queens Award.

In 1932 we received the Queen's Award for Export Achievement.
Now we are proud ro receive the Award tor the third time,

testimony ro our leading role as a financial adviser around the world.
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TENDERS MUST SE jIC i7 7.-5 = Or Ef.GLArJD NEW ISSUES (H>.
WATLING STREET. LOr.CO.N 5:4V JiA NOT L47E3 TrlAfJ 50 CO AM ?*l

WECNESDAV. Ti'D A?":;.. :.--5 CS AT AN. 0- 7H£ 5=5A»CHES 0= The
EANK OF ENGLAND 0= AT TVS SLA="Cw AOENZV OF The 5AJK OF EMGLAND

MOT LATER THAN i :: ;;j TLESDA'. Z2\C APRIL 1S2S

ISSUE BY TENDED OF £800,000,000

8 per cent TRESSli^Y STOCK, 2089

MINIMUM TENDED FF?!CE £96.00 PER CENT

PAYA5LE AS FOLLOWS:

Uepo&it with tender ;C5.uO percent

On Monday. «:h June 1986 C. S.00 per cent

On Monday. Hth July l?8o Balance of purchase money

INTEREST PAYABLE HALF-YEARLY ON 25th MARCH AND
25th SEPTEMBER

Tills Stpck is an investment iilliiM .virftin f\i"t of the First Schedule

ro she huszoc in^ts:rr.er\Ts Ajf 196*. Applicjtion fins Scon nrjji? fJ the

Council ol The Slock £‘Ch?nge ter [he Stock to tre admitted to the

Odicidl hat.

THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND are aulhor.sfd to

rec Givu lenders »cr the aBO.c staCi.

The princiosi ol and ir.Tcrest an the Stock wilr ba a charge on Ihe National Leans

Fund, vv.ih recourse to Ihe Car.soiidaird Fund ol the United Kingdom.

Tho Slock will he repaio a: tar on 25:u September 2009.

The Stock will be rcgisiereo at the of England or at the Bank of Ireland.

Belfast, and will be transferable 1,1 multiples of one penny, by insMTimeftt in

writing in accordance wrih the Stock Transfer Act 1963. Stock registered at tbs

Bank of England held ter the account ol members ol the Central Gilts Office

Service will also be transferable. :n multiples of one penny, by oemot Monster

in accordance with the Stock Transfer Ac: 1932 and the relevant subordinate

legislation. Transfers will be free of stamp duty.

Interest will ba payable halt-yearly on 25th March and 25th September. Income
la. will be deducted from payments of more than 25 per annum. Interest warrants
will be ironsmired by post. The firs: interest payment will be made on 25th
September 1686 at the rate o! E2 2676 pet LIOO of the Stock.

Tenders must be lodged at the Bank of England. New Issues (H). Walling Street.

London EC4M 9AA not later than 10.00 AM ON WEDNESDAY. 23RD APRIL 1886.

or at any of the Branches of the Sank of England or at the Glasgow Agency of
the Bank of England not later than 3.30 PM ON TUESDAY. 22ND APRIL. 1986.
Tenders will not ba revocable between 10.00 am on Wednesday. 23rd April
1986 and 10.00 am on Monday. 28th April 1985.
each tender must be tor one amount and at one price. The minimum price, below
which tenders will not bo accepted, is £36.CO per cent. Tenders must ba made
at the minimum price or at higher prices which arc multiples of 25p. Tenders
lodged without a prico being stated win be deemed to have been made at the
minimum price.
A separate cheque representing a deposit at the rate of £25.00 for every £100 Of
the NOMINAL amount of Stock tendered for must accompany each tender; chequos
must be drawn on a bank in, and be payable in. the United Kingdom, tho
Channel islands or the Isle of Mart.
Tenders must bo for a minimum of £100 Stock and for multiples of Slack as
follows:

u*-.;ss payment In full has t»er made before The due dote. In which case they
r-.Lit PS n-rrcr.dereA for rcgirtfJtion not later than 14th July 1388.
Tcrder terms and co;ies of this prospectus may be obtoined at the Bank of
Erg'jnj. Ne%v Issues. V/atlmg Street, London EC4M 9AA. or at any of the
E-en;h?i ci the 3j.-ik of England, or at the Glasgow Agency of the Bank of
Ergu-.a. ;s St Vmccr.: Place. Glasgow G1 2EB; at the Bank of Ireland. Moyne
Sj Id'ngs. is: Floor. 20 Callender Street. Belfast BT1 5BN; or at any oRIce of The
E:c;h =• change in the United Kingdom.
C:verr.ncni iiarcrrer.r
A-.-,;e-..jn IS drawn v» tho s' element Issued by Her Majesty's Treasury on 29*JiMpy .US? which attained that, m iho interest of The orderly conduct of fiscal
ooi.cy. neither Hor Maies-.y's Government nor the Bank of England or their
raspest.-e servants or egenra undertake to disclose nut changes decided on but
r.o: yet announced, even where they may specifically effect the terms on which
or the conditions under wh.ch. this Stock la issued or sold by or on behalf ofthe wDvernmont or the bank that no responsibility can therefore be accepted
.or eny om.cs.tm to make auch disclosure; end that euch omission shell neither

c\mpensoucn
,3nSai:,,Cn ,,abl° 10 b“ sel a *'d“ nor 9|w ,la* any claim far

BANK OF ENGLAND
LONOON
IBit April ISSS

rms FORM MAY BE USED
TENDER FORM

Thl* form must be lodged at the Bank of England. New Isbum /mLo
?
don *9? 9 Â no* ralor Bwn 10-00 AM ON WEDNESDAY, 23RD APRIL

'

°i "W " f ^“Branches of the Bank of EnglandTnSmS jfiSJof the Sank ci England not later than 3.30 PM ON TUESDAY. 22UD APRIL 1988.^

ISSUE BY TENDER OF £800,000,000

8 per cent TREASURY STOCK, 2009
MINIMUM TENDER PRICE £96.00 PER CENT
T0 THEGOVERNOS AND COMPANY OF THE BANK OF ENGLAND
1986 aifofrowv

‘n Wi,h 0,0 t0,ms of tha Pfospectue dated IBth April

and trZtttfiSElr* StOCk tmdamd ^ * *»

Amount ol Stock tendered /or Multiple

£100 -

£

1.000 £100
L1.000-a.000 £500
£3.000- £10.000 £1,000
n0.Q00-£50.0M £5.COO
C50.000 or greater £25,000

t. NOMINAL
AMOUNT OF 5TOCK

2.

AMOUNT OF DEPOSIT (a;

Amount of Brock tendered lor

£100 <£1.000
ti.ooa-a.coo
£3. 000- £10.000
no.COO-£50.000
£50,000 or greater

Multiple

Cl TO
£500
11 .0S1

£5. COO
£25 ,NO

Amount of deposit enclosed, being £25.00 for
ovary £100 ol tha NOMINAL amount of Slock
tendered for (shown In Box 1 above);

The price tendered per £100 of Slock, being a
multiple of 2fip and not less than the minimum
tender price ol £96.00:

3.

TENDER PRICE (ft)

£ P

Her Majesty's Treasury rcaervs the right ”o reject any lender or
.

part of any
tender and may therefore al.o: tc tenderers less than the lull amount ol tho 5wek.
Tenders will be ranked in descending o’iet of price and allotments will be made
to tandcrern whose tenders are at or abevo the lowest price et which Her
Majesty's Treasury dcc.de tha: any tender should be accepted (the allotment
price), which will bt tic: less than the minimum tender price. All allotments
wiH be mads a: the allotment price: tenders which' are accepted and which are
made at prices above the allotment or'co wiu he allotted In full: lenders made
at the allotment pnee may te allotted <n full or in part only. Any balance of
Slock not allotted to Tenderers will Se aliened at the allotment price to the
Coverndr end CDmDjn/ of tha Bank cf England, Ijauo Department.
Letters of aliolnont in respect of Slock allotted, being ihe only form in which the
Slock may 5c iransferred prior to rcg»stration. will be despatched by post a:
the nsL cf tno tenderer, but the despatch of any letter of allotment, and any
refund of the balance of tho amount paid as deposit, may at the discretion of
the Bank of England te withheld until the tenderer's cheque has been said, lit

the event ol such withholi-ng, the tenderer will oe notified by letter by the Bank
ot England of the acceptance of h.s tender and of ihe amount of Stock allocated
ja him. subject m each case fo raymor.r of hit cheque, but such notification
will confer no right on the tenderer to transfer Iho Steak so allocated.
No allotment will bo made 1st a less ampurt than £100 Slock. Jn Iho event cf
partial allotment, the balance of the rnidunf paid as deposit will, when refunded,
bo remitted by chcaite despatched by pcsl at the risk of the tenderer; if no
allotment is made the amount paid as deposit will bo returned lifcowlse. Payment
in full may bd made a: any lime after jliafnan: but no discount will be allowed
on such payment. Interest may bu charged on a day-to-day basis on any overdue
amount vrh'.ch may be itsectad at a tala equal to the London Snier-Eank Qtfejed
Raw fo' seven day dopct.ts m sterling CLIBOR ") plus 1. Dcrcctt-per nnnum.
Such raia will be determined fcj- ;hc Eank of England by reference fo market
aupLji.onr. on the due da»e lor the relevant payment, tor LiBQfi obtained Stem
such source or sources as ;ho Bark ol England shall consider appropriate.
Deiault in due payment e.f on,- amount in respect ol the Stock will lendar tho
allotment of such Stock iiabl-j to cancellation and any amount previously paid
liable to forfeiture.

Loners ot allotment mar S-c split into denominations of multiples of E100 on
written request rereived tv the Sank ;T England. Niv, issues. Wailing Street.
London EC4M 9AA on any date net later than 10th July 1556 Such requests must
be signed and must be seromnn.m b/ Inc letters of allotment {but a letter
cannot be split j* ana payman; is cvcrdvof.
LcL1*rt ol allot mini mu&t Cu su'»cna«rcd for rnnistrstipn, accompanied by a
completed registration lotm, nhan the balance er mo purchase money is pafd.

I/Wc hereby engage ts pay the instalments as they shell become du* On any
allotment that may be made in (aspect of this tender, as provided by ft* uid
prospectus.

1/We request that any letter of allotment In respect of Slock aliened to me/ue
be sent by post at my/our risk to me/us et tht address shown below.

April, 1935.

SIGNATURE

cf. or on behalf of, tenderer

PLEASE USE BLOCK LETTERS

MIR/MRS
MISS

FORENAME(S) IN FULL SURNAME

FULL POSTAL
ADDRESS

POST-TOWN
FT

COUNTY POSTCODE

J A separata cheque muat accompany
each tender. Cheques should be
made payable to "Bank ol England”
and erected "New Issues." Cheques
must! ba drawn go a bank in, and
be payable in. tha United Kingdom.
Vie Channel islands or (he Isle of
Man.

b The pries tendered must be
multiple of ZSp end not teep then
Uw minimum tender pries. If no pries
i3 stated, this tender will be doomed
to have been made at the minimum
tender pries. Each tender must be
iOr ono amount and at one price.

Financial Times Monday April 21 19SG

WORLD TRADE NEWS

NEC bid to beat US dumping rules
BY TOKO 5HI8ATA IN TOKYO AND LOUISE KEYHOE IN SAN FRANCISCO

NEC Corporation of Japan
plans to double production of

256K dynamic random access

memory (Dram) chips at Its

California plant and to increase
output at Its Scottish factory

in a bid to avert dumping
duties.

NEC, the largest Japanese
semiconductor maker, appears
to have found a large loophole
in. US dumping laws designed
to prevent foreign manufac-
turers from selling products In
the tJS “ below fair value." By
switching its manufacturing or
assembly operations from Japan
to other countries it can avoid
US dumping duties.

NEC said that it was also
considering 256K Dram produc-
tion in Singapore and Malaysia.

NEC's actions underline the
need for a broader solution to
the dumping issue, said a
spokesman far the Semi-
conductor Industry Association
(SIA). which represents US
chip makers. In a broad trade
complaint, the SIA has charged
Japanese companies with dump-
ing and with closing their home

THE US International Trade
Commission has ruled (that:

import^ of brass sheet and
strip metal from seven cons-
oles may be injuring domes-
tic producers, AP-DJ reports
from Washington. The Com-
merce Department will con-
tinue to investigate the im-
ports from West Germany,
France, Italy, - Sweden,
Canada, Brazil and Sooth
Korea that totalled about
5132m last year.

market to US manufacturers.

Negotiations between the US
and Japanese governments
aimed at resolving these issues
were suspended earlier this
month, with the US trade
representative complaining
that the Japanese were
•* intransigent**

“ The US had proposed a
global production cost and
sales price monitoring system
that would provide an early
warning system to prevent
future dumping—which is our

goal," said the SIA.
Japanese trade negotiators

have countered mill a proposal

to fix floor prices on Drams,
"but that is not acceptable to

us because it is not a free and
fair trade solution."

NEC, along with other

Japanese chip makers, has been
charged with dumping Z56K
Drams In the US in a case in-

itiated by the US government.
In a preliminary ruling, the

US Commerce Department has

imposed dumping duties rang-

ing from 19.8 per cent to 1Q3.7
per cent on Japanese-made

256K Drams exported to the
US.
A final ruling was due on

May 27, but tbis week the

Japanese companies were
granted a postponement of the

ruling until August I. The ex-

tended deadline reopens the
possibility of a negotiated settle-

ment of the dumping charges.
Even if a final ruling does

impose duties on Japanese
Drams, however. It will not
affect chips assembled in a

third country. Since many
Japanese and US chip makers

have assembly operations Id low

labour cost countries such ac

Singapore, the efi^tiveness o(

the dumping case will be

limited significantly.

The Commerce Department

said that the original draft of

its dumping case covered chips

assembled in third countries,

but the case was amended to

cover only Japanese chips,

“ because we had no informa-

tion relating to third countries."

said a spokesman.

L'S chip makers could

request a farther amendment
to the case, the Commerce
Department said, but no such

request has “vet'* been made.

Earlier this moutis Hitachi
announced that it was to siart

direct shipment to the US of

256K Dram chips produced ar

its Malaysia subsidiary. It plans

to begin the shipments w June.

The Japanese company hod
been exporting chip wafers
lo Hitachi Semiconductor
(Malaysia) and sending the

completed products to Japan
where they were expected and
shipped to the US.

Senators lobbied on Canada free trade talks
BY NANCY DUNNE IN WASHINGTON

THE Reagan Administration,

caught off-guard by Senate

opposition, has mounted a

strenuous lobbying campaign
in support of the endangered
negotiations for a free trade
agreement with Canada.

The Senate Finance Com-
mittee, which is empowered to

scuttle the proposed “ fast

track" negotiations, is due to

vote tomorrow, one day before
its final chance to say u No."

If neither the Finance Com-
mittee nor the House Ways and
Means Committee forbids the
talks. Oxen the Administration
will be empowered to negotiate
an agreement which could not
be amended by Congress,
although the legislature could
still veto the entire pact.

It is generally agreed that
had the committee voted last

week, the “ fast track ” process
would have been disapproved.
Committee Republicans, how-

ever, acceded to a request for
delay by Mr Clayton Yeutter,

the US Trade Representative,
who had to fly to Europe at the

end of the week for the indus-

trial countries’ ministerial

meeting and talks about a

highly inflammatory agricul-

tural trade dispute.

Mr Yeutter held up his

departure to call recalcitrant

senators to ask if he could
** alleviate their concerns." He
met with 30 Industry represen-

tatives and received promises
of lobbying support and
strongly urged the While
House, preoccupied with Libya
and Nicaragua, to schedule a

meeting before the vote In

order to put pressure on the

rebelling Republicans.
Last Wednesday. 12 members

of the Finance Committee

—

both Republicans and Demo-
crats—wrote to the President

to ask him to withdraw his bid

for the Canada talks.

SHIPPING REPORT

Rates unmoved by air raid
BY ANDREW FISHER, SHIPPING CORRESPONDENT

THE US strike against Libya
gave the tanker market a
talking point last week, though
it did not cause any fluctuations
in freight rates.

Libyan charterers bad
arranged several vessels to take
cargoes for various destin-

ations, mostly in the Mediter-
ranean. but the large amount of
tonnage available meant they
did not have to pay more than
existing rate levels.

Since the attack, loadings
from Libya have, not surpris-

ingly. come to a virtual halt
But owners have generally
managed to fix their vessels

elsewhere with the abundance
of oil supply from other pro-
ducer countries, said Gal-

braith’s, the JUmdon ship-
broker.

As has become the practice
in the market, a number of
VLCCs (very large crude
carriers) were chartered last

week on a confidential basis.

E. A. Gibson Shipbrokers
said that at least 10 big tankers
had found work In the Gulf in

early April Of last week’s
known fixtures, a 260,000
tanner obtained ’Worldscale 22
for discharge in the W?st, a low
rate in line, with

,

recent levels.

I World Economic Indicators

UK £ba

TRADE STATISTICS

Feb.'M Jan- *84

Exports 6.184 *055
Imparts 6524 6.116

Balance —0338 4-0.140

Dec *8

5

*3*7
6-405
-0.18

Feb. -85

6.915
7.170

-0263

Japan ?bn Exports
Imports
Balance

15.064

11.163

+3.901

12.795

10.907

+ 1.8*8

17.957

11312
+6445

12.923
10304
+2339

USA Sbn Exports
Imports
Balance

17.735

30225
—12.490

17.006
33.465

-16.4S9

1IL994
32.141

-15.147

17.143

27.169
-10.02*

Germany DM bn Exports
imports
Balance

Jan.’S*
45.90

36.91

+859

Dec. •SS

45.45

3753
+752

Nov. >85

4434
3734
+630

Jan. *05

43*7
3930
+437

Fiance EFr bn Exports
Imports
Balance

7653
72*7
+146

7352
77Jtf
-3M

75.10

75j67
—049

6620
7635

-1045

Lloyds Bank
TFk -w TPft

Lloyds Bank Pic has reduced
its Base Rate from 11 per cent to

10.5 per cent p.a. with effect from.
Monday, 21 April 1986.

All fad lines (including regulated consumer credit

agreements) with a rate of interest linked to Lloyds
Bank Base Rate will be varied accordingly.

The change in Base Rate will also be applied from
the same date by the United Kingdom branch of:

The National Bank ofNew Zealand limited.

Lloyds
Bank

A THOROUGHBRED AMONGST BANKS.

Coutts &l Co. announce that their
Base Rate is reduced from

11.00% to 10.50% per annum with effect
from the 21st April, 1986

until further notice.
AH facilities (including regulated coniii.ucr credit agreements)
with a rate linked to Courts Bose P.aie will be raned according!*

The Deposit Rates on monies subject
to seven days’ notice ofwithdrawal

are as follows:-

675% per annum Gross*
475% per annum Net (the Gross Equivalent

? w-,*
^hidais. 6.69J5 per annum to

V.}.*.'.- afdfesjcfetef'tajitoaver’).

Lloyds Bonk PJc,71 Lombard Street, London EC5 P JBS.

isk payer).

-Rates.are subject to variation and
% 4ht^rest-i5 paid hall -yearly in

June and December..
*Not ordinarily available to individual, vtho are L'k* residents

440 Strand, London,.WC2R 0QS

YORKSHIRE
BANK

Base Rate

YrkshireBank announces that

with effectfromcloseofbusinesson
FRIDAY 18th April 1986

Base Rate is reduced from

u% to io*%
All facilities (including regulated consumer credit

~ *

agreements) with a rate ofinterest linked to

.

YorkshireBank BaseRate be-"
•

varied accordingly.

\bricshjreBank

Head Office

20 Motion Way, Leeds LS2 8NZ

J a j. i.
• •

|

On and after 21st April, 1986
Standard Chartered Bank's Base Rate
for lending is being decreased from
1,1 ,00% to 10.50% *

tr0m

DepositrRates are c,oa n« bum

»

~y- foys* n°tice 6,35% 47750/ ~

21 days' notice- * 7.'35%~

Standard Chartered Bank
bteati Office38 Bishopsgate, London EC2N 4DETel. 01-280 7500 Telex 885951

Innc
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is now available on draught at

nue.

Take-home bitter is nothing new.

But a take-home draught bitter which stays

fresh for days from the moment it’s opened, was

unheard of. Until how.

we at Allied-

The beer posed no problem. It picked itself

Tetley is Britain’s most popular bitter.

But bringing it home to you took eighteen

services of one of the

The result. Tetley on Tap.

The best pint of bitter you’ll ever drink at

home. In an easy-to-carry pack.

Nearly 9 pints of Tedeys, that comes out

clear and bright with a full frothy head just like

down the pub.

Now we’ve the technology,we can apply it to

Overproduce, like Gaymer’sOlde EnglishCyder.

AUied-Lyons now reach untapped markets.

Whether you live up North or down South you can

now sup Britain’s best-selling bitter at home.

Tedey on Tap is not die only innovation

Allied-Lyons have in the pipeline.

In 1985 we launched over 100 new products

worldwide.Whichissome- il 1
J

thing to write home about. AlJJBQ-JjyOiilS
0 GOING ONJ GROWING
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BEECHAM
PHARMACEUTICALS

announces that it

has receivedthe

1986QUEEN’SAWARD
FORTECHNOLOGICAL

ACHIEVEMENT

TheAward was given forthe discovery

and development ofanewgeneration ofantibiotics-

Augmentin,Timentin and Synulox-

which are invaluable weapons forthetreatment

ofbacterial infections.

im

G
TRANSCRIPT
CARBONLESS COPYPAPER

is proud to receive
THE QUEEN’S AWARD FOR
EXPORT ACHIEVEMENT

fcULlJvXQV

19 8 6

The company would like to extend its sincere appreciation

to all its staff, customers and suppliers

for their contribution to this achievement.

DRG Transcript, Fife Mills, Markinch, Glenrothes, Fife KY7 6QP
A Division of DRG (UK) Ltd.
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Calls for

reform

of prison

fi r
%

BY ALAN PIKE, INDUSTRIAL CORRESPONDENT

SENIOR EXECUTIVES of leading

high-technology companies are be-

ing invited to join a drive to im-

prove the performance of key sec-

tors of US industry in international

markets.

The initiative, which has already

won a degree of government back-

ing, will be launched at a confer-

ence of 3d to 40 selected executives

and managers in June.

Sir Peter Parker, chairman of the
British' Institute of Management,
'has beenInvited tochair the launch

conference- Others who have been
approached about the project in-

;
elude Mr John Batcher, junior

Trade and Industry Minister, and
Sir Terence Beckett, director gen-

eral of the Confederation of British

Industry (CBI).

One of the- industrialists behind

the move, Mr Peter van Cuyien-

burg,UKmanaging director of Tex-
as Instruments, the largestIKsem-
iconductor manufacturer, says that

in the UK “too many companies

think they have tofigfctit outin the

local market rather than co-ordi-

nate their efforts in international

markets.*

Mr van Cuyienburg and his col-

leagues want to creates framework
within which UK companies can

reach agreement an international

market priorities for the 1990s arid

then work together to target their

resources most efficiently. Their

aim is to attract to the initiative se-

nior executives in higMechnology
companies who .have fhejpower to

make specific ‘bustoess^decisions
aimed at achieving toe' agreed

priorities.
'

A delegation which saw Mr
Butcher said they were satisfied,

that the Government - while un-
willing to intervene directly - would
support the group’s objectives in

specific ways. Mr B&tcner empha-
sised the Government's desire to

break down structural barriers to

competitiveness, such as unneces-

sary relation. The Department of

Trade and Industry is apparently

also willing to arrange periodic

progress-report conferences 2 the

initiative goes ahead.

• An importantdevelopmentin flic

drive to reform industrial training

in.the UK will come this week with

the publication of the results of a

review into -vocational qualifica-

tions.

There is evidence that employes,

parents and trainees share a wide-

. spread lack of'Understanding about
- the existing range of <ptaIificatH>hs

uvafiahle.-.:

TheManpower Sendees Commis-

sion, which administers the Gov-

ernments job programmes, set up a
working group a year ago to recom-

mend ways of creating a more com-
prehensible and relevant system of

qualifications.

Lord Young. Employment Secre-

tary, and other ministers, attach

the highest importance to -the re-

view.

service
By David Bifndto. Udw Staff

Tory MP will

give up seat

over Ulster

Goldman Sachs sees

possible EMS move
By Our Political Editor

BY WALTER ELUS

LORD CRANBORNE is to stand

down as Conservative MP tor Dor-

set South at the next general elec-

tion, largely because of the Govern-

ments imposition of theAnglo-Irish
agrpyrpPTit

Tn a letter to his constituency
i-hwTTtnan, be said die consideration

which tipped the balance towards
stepping down “in the final analysis

was the Government's impostion of
the Anglo-Irish agreement on the

people of Northern Ireland.

I would find it very difficult to

stand at the ™»rt general
1

as a candidate of a party which, in

my opinion, has contrary to its de-

clared principles, abandoned the
mrinn of Great Britain and Nor-
thern Ireland.*

Eis stand is in fine with the Cecil

family tradition since be is a direct

descendant of tire late I9th century

Marquis of Salisbury who, as Con-
servative leader and Prime Minis-

ter, fought Gladstone over Irish

home rule protecting Inter-

'eStt of Ulster.

Lord Qranbortie had a 15,098 ma-
jortiyever the SDIYIibeiHf" Affi-

ance attire-test general election.

MR NIGEL LAWSON, the Chancel-

lor of the Exchequer, may already
be operating a policy of “shad-

owing* the Etsopean Monetary
System (EMS) as a means of pre-

paring sterling for what he hopes
will be its early introduction into

the exchange rate mechanism.
This is tire conclusion of US secu-

rities firm Goldman. Sachs, which
sees UK interest rate policy finis

becoming mrm» HfrpfrTviprrt fhim be-

fore on the sterimg-D-Mark rate.

Commenting on Mr Lawson’s
Speech last week to the Lombard
Association, in which the Chancel-
lor of tire Exchequer said it

sense to limit “wfid!* swings in tire

exchange rata, ‘frdrtfoqfagfr against

European competitors". Goldman
Sachs look to a policy tint would
stabilise sterling ^iiwi Wia 13-

Mark ata rete of between DM 130
and DM 156.

This,theysay.would hold fluctu-

ations in.the rote between the two
currencies to around 4 per cent,

corresponding to tire ^ntxmaT
range for sterling established in the
realignment of the EMS agreed by
Eazi^e^'GuuimiMty knhfeters/in

The Hague earlier this m&dh.

Mr Lawson and Sir Geoffrey
Howe, the Foreign Secretary, are
now understood to be strongly hi fa-
vour of sterling's full entry into the
EMS and are reported to be press-

ing Mrs Margaret Thatcher, the
Prime Minister, to ahanAm her
opposition.

. Goldman Sachs argue that ii was
political considerations, relating .to

the Prime Minister's continued
EMS doubts, that prevented Mr
LaWSOn from ptwlafmiiig tik OQt-.

and-outsupport for earfy member-

The likely short-term effect of

such a strategy would, accordingto

Goldman Sachs, ben dropfrom 11-

percent to 19 per centin UK inter-

est rates followed by a period of
greater stability

Three reasons are advanced foe
this analysis:

• A rapad fall in rates would-en-
dasger tire “shadow* range for the>

sterling-DM rate.

• Sacha faQwooM probably be in-

consistent with tire fiwwanedk
cautious policy on inflation.

• Sharply
.
.lower rates might

^ccHiragft

monfey toipply. -1

THE TRADES Union Congress

(XUC) is preparing to pubhsh a call

for fire setting of mtiihuua; xtas-

dards in Britain’s penal institutions,

EjghSgbnq

g

many of the issues in

the present prison officers' dispute

which may feed to industrial action

by prison officers-
^ _

lire policy statement, drawn up

joiatiy by theTUC-affiliated unions

m tire prison service and approved

by tire TOC general coundl. Iden-

tifies overcrowding as the main

problem facing staff and inmates
»hTn>

It says overcrowding raises fund-

amental questions about tire pur-

pose of-imprisonment and the quali-

ty ofiife for prison staff. It is essen-

tial, it argues, that the service

should be provided with tire neces-

sary financial end hnman re-

sources.

As well as calling for a review, of

prison standards, tire TDC state-

ment proposes a fresh look at sen-

tenring po&y in thecourts and the

need for development of a compre-

hensive rehabilitation service for

^•prisoners.

The presence witiim’ the prison

system of -almost 5J5O0 more in-

mates than tire total “certified nor-

mal accomodation” - just over

”41.000 - willbe one of the issues dis-

cussed today when leaders of the

Prison Officers* Association (POA)
meet Mr Douglas Hurd, Home Sec-

retary, to try to avert industrial ac-

tion over staffing levels.

The POA says it will begin action

without wanting at any time before

May7unless it reaches satisfactory

agreement oa its right to negotiate

staffing manbers for duties wiliun

Other prison service unions say
they share tire PQA's ccmcern atthe
effect of budgetary constraint an
staffing and. consequently, prison
activities. They say they are still

writingfor evidence ofthe Govern-
wwdk fnmmitawnt to provide alt-

ernative oct-of-ceR activities after

tire announcement lest 'month of

cfosnreoC 34of fireffl prison work-
shop5w_
The cofoge lecturers’ muon

NA£yag^rtprem>tlflg prison edu-
f«linn-triw^ kiwrinrting»
nf mfa in classes after complaints

f ofciJiaip^redu«dp(rovismDrtt>ris-
-Parham

and Preston. '
.:

*

nh«awBWaiBlil»iiWli«ccMd>iB»Wfc>
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HANSON TRUST PLC
CB^Bisma In £»9kHid Hsl 48B08Z>

ofapteil,HSjmjgS

With effect from the close of businesson
21st April, 1986, Hill Samuel’s Base Bate

for lending will be decreased
from 11% to 10.5% per annum

DEMAND DEPOSIT ACCOUNTS

(**10 par i

dafllpwa
efcaoaz/2012
took")

Depositors not liable to deduction
for basic rate tax

6.35% per annum gross
Depositors liable to deduction

for basic rate tax
4.75% per annutn net

6.69% per annum gross equivalent

Interest to be paid quarterly and
rates are subject to variation

This advertisement appears in connection with the issue of up
to £I,I68£27,655 nominal of 20 per cent, convertible stock of
Hanson Trust plc to be issued, created as luHy paid, pursuant
to the offer far Imperial Group public limited company. The
20 per cent, convertible stockhas been admitted to the Official
List by tea Conndl of-The Stock Exchange.

Copies of the listing and supplementary listing particulars in
connection with the issue of the 10 per cent convertible stock
are available in tire Extel Statistical Services. Copies may also
be obtained during normal business hoars on April 22 and
April 23, 1986 tram theCompanyAnnouncements Office of The
Stock Exchange (for collection only) and on any weekday
(Saturdays and Public Holidays excepted) up io and including
May 5. 1986 from:—

Hmcs Trust rue
180 Brompton Road
London SW31HF

Hill Samuel& Co.Limited
100Wood Street LondonEC2P2AL
Telephone. 01-628 8011.

KBsAseUldtSau
Limited

f New Court. *
•; SfeSwithfosLanre v_

r

London EC4P 4DU

J. Hazy Sdurodar Wagg
Ac Co. United,

; _ 120 Cheapside
London BC2V 6DS

April 21. 1986.

# Mom OormttlAd.
*' Heron House

HighHoIborn
London WCiV 7PB

'BUSINESS BOOMS"

“RECORD FINANCIAL TIMES INDEX”

IS YOUR BUSINESS EARNING

US SHARE OF THE HEADLINES?

PUNNED BUSINESS COMMUNICATIONS

CAR HELP "WRITE* THEM

Telephone: MALCOLM MeINTYRE

and bis team of Senior Consultants; in

Public Affairs, Research, Advertising,

Design, Personnel Relations and the Media

(01) 839 1461

or (01) 398 0088 (evenings)

for a free consultation

National' Girobank announces that
with effect from close of business
today,(21 st April 1986)

Base Rate

Hs base rate is reduced from
1 1 % to 10.50% per annum

Other facilities (including regulated
consumer credit agreements) with
a rate of interest linked to Base Rat
will be varied accordingly

10 Milk Street LONDON EC2V 8JH
Girobank pic

*rjK*n
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i-.
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UK NEWS
JAPANESE TO BE TOLD OF CYCLICAL DOWNTURN IN DEMAND

Car sales Ifkely to slip from peak
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT

*?

THE BRITISH motor industry wiD
today teD Japanese producers that

new car sales in the "UK are expect-
ed to drop back slightly thi« year
from the 1985 record level and fall

again in 1987.

An exchange of forecasts is an
important part of the annual meet-

ing between the UK Society of Mo*

.

tor Manufacturers and Traders
(SMMT) and the Japanese Automo-
bile Manufacturers Association (Ja-

ma), the latest of which taboc place

in London this week.
The Japanese are almost certain

to agree to mntinne for another
year the restraints on car ship-

ments to the UK tEat they first im-

posed on themselves in 1975 - after

diplomatic pressure from the Brit-

ish Government - to help the recov-

ery of the state-owned BL vehicles

group.

Mr Harry Hooper, the SMMTs
president, will tell theJapanese del-

egation, headed by Mr Takashl Ish-

ihara, president of Jama, that the

UK industry expects new car sales
rtiiy • year to- slip from ttw record

143m in 1983 to 142m. A cyclical

downturn in demand, particularly

in the company car sector, should
take sales in 1987 down to 1.785m-

The informal indnstry-to-iiidos-

try agreement also covers the light
r^mpynyiiil . w»hvi1» mwrlrt»t " The
SMMT foretaste 4hat 1988 sate of

new light commercials will fall from
last year’s 228453- to 227400 but re-

cover to 228,000 in 1987.

.

The “voluntary” agreement was

then expected to last for two or

three years at the most but instead

has remained in place continuously

sm»1975 end looks set to become a

jtpart of the UK motor in-

_ scene.

in practice, the agreement bolds

the Japanese share of the UK new
ear mark** at around 11 per cent.

The forecasts help the Japa-

nese decide on how many vehicles

to ship.

To win their 11 per cent of the UK
new car market - which is becom-

ing increasingly difficult in compet-

itive' conditions - the Japanese

shipped 185425 cars to Britain last

year against 187,207 in 1984.

# The UK new car market could

rise to 2m units a year of its own ac-

cord within the next two to three

years, according to Mr Gay Ber-

geaud, managing director of Re-

nault UK.
This could happen without the

Government taking any action to

remove the 10 per cent special car

tax, which had been attacked per-

sistently as an anomaly by the UK
motor trade and industry, said Mr
BergeaucL

Despite last year's record 142m
the UK still had among the

lowest car ownership per capita in

Europe, but it remained one of Eu-
rope’s biggest markets in terms of

volume.
Japanese advantage. Page 11

Labour to

sharpen

policies

•V ..
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By Peter Riddell, Political Editor

A £100,000 campaign is to be.

launched tomorrow to present the!

Labour Party's education, housing

and social policies as “up-to-date”

and relevant to people's interests.

The rampaign
.
entitled “Freedom

and Fairness,” will use the slogan

“putting people first" to. advance the

main points of Labour's social pro-

gramme.
The t-ampaign will use publicity

material and leaflets for local cam-,

paigns, a series of advertisements!

in major regional newspaper and

co-ordinated themes in speeches

and interviews

The launch in London by Mr Neil

Kinnock, the Labour leader, and Dr
John Cunningham, the party’s En-

vironment Spokesman who will be
responsible for the campaign, mil

be followed by a party political

broadcast ,
_

The campaign Is based an exten-

sive market and survey research

which showsthe need for XAboar to

appear fresh and up-to-date in its

policy proposals

The research indicates that,

while Labour scores highly as the

party with the best policies cm

health, bousing
.
and

.

education,

many see the SDP-Liberoi Alliance

as presenting newerideas andthat
Labour is in danger of being, seen

as rooted in the 2989s'8nd'3978s-in

its approach. nc -'-a* •

Elders plans to revive

fight for Allied-Lyons
BY ALICE RAW5THORN

ELDERS DEL plans to renew its

hj»wu» for control ofJAllied~Lypns in.

June or Jnhiy providing it receives

clearance from the Monopolies and

Mergers (VOTnpiKnon^ according: to.

sfooyestertiay, he deeded Elders’

decision to take the Monopolies and

Mergers Commission to court - the

case will be heardin the High'Court

tomorrow - in cadet to overthrow

its decision to allowAllied-Lyonsto

have access to details of the finan-

cial arrangements for EktetsT res-

tructured bid proposals.
'

“Never in any takeover is the

world have I ever known a compa-

ny to head over financial proposals

and strategy to the opposition," he

said. -

“Tome itis a hulicroas situation.

The commissaon geve Altied-ty-

ons access to the details of Eldertf

offer because of the unusually high

level of gearing involved. Mr EtHot

daimai that -it was the Bank of

England rather then the commis-

socTwhich sJaal^doade wtifither

.the level a®g|MmffT» practicable.

“We don’t believe that Allied are

the proper people to measure our fi-

nancial soundenss," he sakL “Part

of a takeover battle is to do with

tactics and If we are required three

or four months in advance to give

that data to Allied, we think that is

most unfair."

Mr Elliott dismissed suggestions

that AHied-Lyons
1 proposals to

acquire Hiram-Walker’s drinks divi-

sion, could affect Elders' proposals.

“We don’t see that as an obstacle
*

lie said. '

^

He did accept that Broken HQ1

Proprietary's decision to buy op-

tions on a 20 per cent stake in El-

ders would be helpful, however.

Unions pul jobs plan
BY PHILff1 BASSETT, LABOUR EDITOR

TRADEUNIONleaders inScotland

yesterday' launched a programme
to revitalise Scottish industry. The

nment amounted to a strategy for

the creation of up to half a million

newjobs.

programme also tries to deal with
^

j{^ welcomed by UK union

low unionisation in high-technology leaders such as Mr Ron Tbdd, gen-

companies and the changing nature secretary of the Transport and

of employment. . • General Wbikers’ Ihuon, as a bhie-

•• q£e Sottish TWdes print forliminns to . follow more

gress (STPC) suggested,thttffs jfop- genealiy.

New rules

for Brent

contracts
By Dominic Lawson

BRITISH PETROLEUM (BP) has

launched a new standard contract

for spot trading in Brent, the main

North Sea crude.

The move is designed, to bring li-

quidity back into the Brent forward

market which has been almost dor-

mant February, when the

wmrirrt collapsed among defaults

and litigation.

BP was by far the biggest player

in the Brent market and its own
standard contract was the most

widely used. Its new conditions out-

.

lined in today’s edition of Petro-

leum Argos will apply to contracts

for cargoes delivered from June

.

onwards.

The .main innovation in BP’S 30-

page new rale book is a provision

for setters oferode ofl cargoes to de-

mand early wwh payment if the

market price subsequently falls.

The *h««f reason for the collapse
of the market earlier this year was
but some companies who hadcom-
mitted to buy at prices in excess of

S25 a barrel were unable or unwitt-

ing to meet their obligations

months later by the time actual

price had halved.

BPs new clausa stipulates that

the setter can callforpaymentwith-

in five days of a sum between the

jyfru agreed and the estimated ac-

tuaLmazket price, less interest

The ECU - European Currency Unit - is

ooe of die boor sable asnsides in the worid

today
Ii's tbc official currency of dieEuropean

pwww r««ifiMintylEECL

Most important to investors, k'sa tocLct*

CTfwiry made npnf pre-deiermtogd pennons

of the currencies of ten ofihetwehe member

sates of (be EEC.They keep their currencies

suble relative ioone another through control

of exchange rates.

This keeps theECU exceptionally gatee.

In tet,since «* was introduced in 1979.

h has fluctuated lea against the L'S dollar than

any one currency inthe basket.

A somdNtenwtivetothe L'S doBat

This stability means lhaiECU iuvesrars

CT^priywrrinn frtankMaescaBsedbyEVtanons

inexidamge rates.

In parricula&theECU offersa strong

aheraatneioUSdollar investorswhodon't

wantto trust all theireggstoone basktt.

With theECU.yoor investment is

diversifiedimom currencies. Soyou get an

opportnnity/riskspread thatnoangtecurrency

can match.

Bui just buying ECUs atone may not

offer enough growth.

Attnicme arrestment opportunity.

The Imperial ECU Fund, from Imperial

Fund Managers &A. Luxembourg. oHcrs

attractive growth potential. And. because it is

denominated in ECUs, it offers protection

against currency fluctuations.

The Fund is jointlyowned by Canadian

Imperial Bank ofCommerce Trust Company

(Channel Islands) Limited. Feterbroeck. Van

Campenhoul &GeS CS and Banquede

LuumbouisSA
So the Fund benefits from skilled

investmem management ty experienced

intematioual partners.

Tax advantages, too.

There are twoways toinvest.

You can buy drares in the Bond

Fund fonfolio with UDOOECU
minimum and alowentry fee. Or
you may prefer the higher profile

cf tbe MoneyMarket Portfolio

with 10400 ECU minimum and no
redemption fee. Shares maybe in

bearerorregisteredform.

In many countries you enjoy tax

advantages because proceeds are taxed only

at redemption and then at a low capital gains

rate.

FREEECU Guide and Prospecms

If you want capital growth and protection

from currency loses, you should Invest in the

Imperial ECU Fund.

More information and a Prospectus are

yours lor the asking. Well also be happy to

send you The Layman's Guide to the ECU’,

which tells you more about the development

of this stronginvestment currency.

For your free copy, just poa

the coupon, today

Tm interested in theECU! Please send me

j
Q3 The LaymansGuide tothe ECU*

| ED More tactsand figures anda
Prospectusfor the Imperial ECU Funo.

Name -—-—

IMPERIAL FUND MANAGERS S.A.
1

Luxembourg.

^SgSSSSSSaSSuSSd ISSS^-5SiSiio.&cfcicA I
MBBBaaaiBsBanquedeLuxembourgSA.

ImperialFuadMiugnSA.IMOiandRue^
Uncmboun!Ll*6l.Td-35Z-4WMI .TU MS
ftie»tMUCcL>^C«iii|icatoia*.Oca'CS-
WPlaceSame ClKtnk. UflOO Bntnris.

BUT0NY
ONEOFYOU.

Each year, Iberia'S fleet spreads itswings to

carry over 13 million passengers throughout

the world. To 22 European cities, 16 Middle

Eastern and African cities, 27 cities throughout

North and South America, and 1 in the Far

East. . _

Come fly the world on Iberia. Our fleet

has never been more impressive. Or our

welcome more hospitable

No matter haw many we number, our

airline^ success can only be measured by

one person. And that is you.

From takeoff to touchdown, Iberia's goal is

to make sure your flight is the best you've ever

had. To do that, we call on our long tradition

of Spanish service founded on comfort,

concern and civility.

Cali your travel agenttoday and suggest

Iberia, the airline that never forgeteour most

important asset is you.

rrntfissm , , ; • ?f V
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MEAN NOIHNGV AN AS1M FORGETS

M HUMAN ONE.
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The last three years have seen Plessey
Semiconductors' export sales ofmicroelectronic

components rise by 150%. Salesxojapanhave
trebled;in theUSA they have doubledandin
some fortyothercountries impressive results
have been achieved.

As a resultPlesseySemiconductors has

received the 3986 Queen'sAward forExport
Achievement.

It's a further demonstrationthat,given
the right technical ability, marketing skills

andentrepreneurial spirit,a Britishcompany
cancompete in the world'stoughest markets
-andkeepwinning.

$ PLESSEY
Technology isour business.

PlesseySemiconductors Limited • CheneyManorSwindonWiltshireUK -Plympton PlymouthDevonUK
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UK NEWS
Raymond Snoddy on the optimistic mood at Britain’s newest newspaper

oday looks forward to tomorrow
DIE SHAH, the publisher of

: «*£ cs=£“5!

? ™ etedri"to-»S More titles planned fH®e=
uch woreethao^beliwed

&IR EDDIE SHAH Is considering w not tefc fare » e*plbii the op- itwasoaiytheead^Jara ^ dm
“ A™)st ever

vT“fL,rjL bnnriiing a series of newspapers poztunities opened by the cn»- Mr Shah savs. which stopped

ifer la'mg for a snort pen
Prenunaiy planning is befog electronic newspaper. Colour was another big djsap-

evening Mr Shah had had
carried out for three nationals as > The new quality daily wwspa; pointmeau It was out of register

‘ •ischm.u a**, weH as evening newspapers at per, the Independent, which win ^ appeared washed-out when the

k Mr Shah’s three printing plants. be launched this autumn by a ^ density had to be reduced be-

He is looking at the possibility o£ group of former Dally Telegraph cause of drying problems.
• Hmna&ts, has completed its K^jUj>&5per cent of the ideal

hSTteSorStv • A national daily sports wws* £Mm financial package m what
density is being applied An extra

paper reflecting his belief that is bdieverf to be the bireest-evw ^ pt fI2nsl of tracking is being

fhj^fnWs where it
the lower production costs he has ventmre capital issue in the UK, added to the printing presses to io-

SS^!£?hSE!2 achieved make specialist news- writes Alice Rawsthorn. dtSngtixStoSE-e the
ed and vital time had been

p8pere fiiaiicial^dfe In January, the Independent gJSwSsity-

SMarfosiis
--or— aisfisissss,^

“TdM e^h.- SfrShah
series otevmtafii... About 30 insfitodira sub-

'"m
1

.
S^ pers which would share editorial scribed to the offer, including the - npwvraner

^ L ^ and production costs. insurance houses, the Prudential •

filSLjnBEJrS Urn first suggestions that Mr and Legal* General and the in- constant noted
e bought that paper m the a expansion vestment management houses pubhcabons that ^have faded

nF con» nearly seven weeks after Touche Remnant. Henderson their

the difficult launch of Today. The Administration and Foreign & weekas

timing of any expanstanwotdd - Colonial.
‘ the front p^es have started to look^ bT^wnSto some extent by The ease-with wfafcb the Inde- “o^dramatoc.

nan^nLivflineHw the progress made by Today. ' pendent has raised its launch

•55Lfi
calmJyabout the No Ernaldedsions havebeen caphri contrasts shaipiy with the reduced frozi 44 to 40 after research

taken ami even seme executives probtens Mr SbXS^imtered suggested readers were h^nn5
of Mr Shah’s News (OK) wonder whehfaeawnoadiedh^itetions paper too bulky.

SmCG
whether such plans are maetieal two years ago to raise finance for • Advertising rates were cut Jus

Mr » ttoCraAifTodey. mah to SO p« cot to reflect Ite

dedam is takeatftg»ahead, the Several eftkeinsfitathm,no. tater than ejected circulitum. A
' eompBQ, is Hkeij to go to the supporting the Indepmlent - in- Wfck and white page now costs

^TuTltAm d^ltoiss^^s,the OfflOabdacotourpage n.600

IhlSl £2fcn lor ejgmnsfcni. mei3te»t bank, Oertafanse • Ostriboboa o GlasgOT,' aad Ed-

a Ms Shah is behaved to be «e- Japbet - rejected Mr Shah's mbitrgh mhas ScotUnd hasihegua

iTtehSi^TflS termined to ensure that others proposals. sooner than ongmaHy mteaded.

tnd Mr Shah says the paper t — t Mr Mark Pntcbett, Today s ad-

iefling between 630^HH) and ond large television advertising 350y000 as wefl as some advertising, vertising director, behoves that ad*

xipies a day. campaign in. May. Kupt> gjtbgut farther w^mnu»fpiaT vertising revenues for the year

laim receives independent With a painful memory of the improvement in its first year, Mr should top £20m and that the origi-

from readership research, launch advertising — sunglasses to $h«h says Today will gtiH t"^W* nal target of £30m is “not

ed by AGB cable and View- protect eyes from the dazzle of col- pre-tax operating profits of £5m. inomceivabtes,”

nee just before the launch our that actually appeared like But he has temporarily dropped For Mr Brian MacArthur, Editor

panel of about 1,000 people washout watercolour — and the phum to site a fourth printing plant ofToday, who like masv of his staff

m keeping a record of their "We're ready Eddie" slogan vfrea m Rotherham, south Yorkshire. To- has been working a 15 hour day.
serreadmg habits. Mr Shah clearly was far from day has done better in the south of there have been “moments of do*
le first four weeks reader ready, he may well decide on a England - a readership profit of pressibn and despair." But he says
roday dropped from 9J per gradual approach. just under 50- per cent ABCs top so- he is proud o£ the way the staff
the panel to 3D per cent It Mr Shah ns now hoping to bufld dal-eanmig group under 40“ is have taken the strain,
adied at 4A per cent!before step

„
i5Lstep' ^^ claimed. The new plant wfll be set Journalists on the paper corn-

o 4f5 per cent in the last bufld 3,000 or 4,000 a day. fay the up east of London to server area plain most about eariy deadlines -
en“ °f July w® wih be back at where distribution ritffiwtltipw have most stories for the first edition

lah says the issue covering 900,000." A promotional campaign been greatest have to be completed by mid-
i’s bombing of Lfcya sold to give away 200-000 free copies a “We have non caught up with, afternoon. -

sopies, and the story was on day after tom on the day of issue oazsetves,'* says Afr Shahandgotto Because later breaking news has
it page of two out of the has already begum -where be hoped the paper would to be covered for the later editions,
liuons, produced in London Mr Shah says the cost structure have been before launch. staff s^ythey are working as if they
rnngham ami Manchester, of the newspaper with direct entry The electrical problem atToday's were producing an evening and a
‘ moment Mr Shah is con- of copy by journalists means it can headquarters in south London’s daffy newspaper, seven days a
whether to launch a sec- break even with a cnenlatiqn of Vauzhafl Bridge Ropfl which week.

MB EDDIE SHAH, the publisher of

Today, admits now that launching

his revolutionary new colour tab-

loid newspaper eariy last month

went much worse than he believed

possible. Almost everything that

could have gone wrong did and two

weeks after launch for a short peri-

od one evening Mr Shah had had

enough.

After a particularly difficult day,

Mr Shah asked: “Where’s the front

page with colour?" Only to get the

reply. "What front page?" The front

page of Today had temporarily

been on the way to trans-

mission to the three plants where it

is printed and vital time bad been

lost

Tve heard of ‘hold the front page'

but never *what front page"
1

, says
Mr Shah, reviewing as if it were al-

ready history events of only four

weeks ago.

"I blew my coaL I actually

cracked. Fd had enough.” Mr Shah
is disarmingly honest about the

quality of his newspaper. T would

not have bought that paper in the

first two weeks. It was a bad news-
paper with colour out of register.

Critics said it was like a provincial

free-sheet It was not as good as a
good free newspaper.”
He can talk so calmly about the

disasters of the lmmph because he
believed Today reached bottom

about two weeks ago, and since

then had been on the way op.

The lowest point Today ever

reached, Mr Sbah insistswas a cir-

culation of 4804)00 and he denies

claims by Fleet Street rivals that it

went as low as 3504)06.

The turning point appeared to

come at the beginning of this

month and Mr Shah says the paper
is now selling between 6304)00 and
640,000 copies a day.

The claim receives independent
hacking from readership research,

conducted by AGB cable and View-
data. Since just before the launch

an AGB panel of about 1,000 people

have been keeping a record of their

newspaper reading habits.

For the first four weeks reader-

ship of Today dropped from 9J per

cent of the panel to 3£ per cent It

then steadied at 41 per cent before

rising to 4.6 per cent in the last

weds.
Mr Shah says the issue covering

last wed’s bombing of Libya sold

8004)06 copies, and the story was on
the front page of two out of the

three editions, produced in London
and Birmingham and Manchester.

At the moment Mr Shah is con-

sidering whether to launch a see-

MR EDDIE SHAHb considering

launching a series of newspapers
over the next 12 months.

Preminaiy planning is being

carried out for three nationals as

weH as evening newspapers at

Mr Shah’s three printing plants.

He is looking at the possibility of

setting up: - -

• A national daily sports uero*
paper reflecting his belief that

the lower production costs he has
achieved make specialist news-
papers fwiMrially viable.

• A family-based popular dafly

which would be down-market
from Today.
• A quality daily aimed at The
Guardrail's sector of the newspa-
per market
• A linked soles of evening pa-
pers which would sham editorial

and production costs.

The first suggestions that Mr
Shah is considering expanaon
come nearly seven weeks after

the difficult launch of Today. The
timing of any expansion would
be governed to some extent by
the progress made by Today.

'

No final decisions have bees
taken ami even seme executives

of Air Shah’s News (OK) wonder
whether such plans are [naetieal

in the time scale envisaged. If a
detiaoa is takento goahead, the

company is Hkeiy to go to the

City of London to raise more
than £26m for expansion.

Mr Shah is believed to be de-
termined to ensure that others

ond large television advertising

campaign in May.
With a painful memory of the

launch advertising — sunglasses to

protect eyes from the dawi* of col-

our that actually appeared like

washout watercolour - and the
"We're ready Eddie" slogan when
Mr Shah clearly was far from
ready, he may weH decide on a
gradual approach.

Mr Shah is now hoping to bufld
circulation step by step. "If we can
build 3,000 or 4,000 a day, by the
end of Jufy'we will be back at

906,000.” A promotional campaign

to give away 2004)00 free copies a
day after 4pm on the day of issue
has already begun.

Mr Shah says the cost structure

of the newspaper with direct entry
of copy by journalists magim it can
break even with a circulation of

are not Me free to expfan* the op-

portunities opened by the cita-

tion of Brfrain’a Erst national

electronic newspaper.

• The new quality daily newspa-

per, the Independent, which w2f

be launched this mihH"" by a

group of former Daily Telegraph

jawmaBsts, has completed' its

OStai financial package in what

is believed to be the blggest-ever

ventmre capital issue in the UK,
writes Alice Rawsthora.

In January, the Independent
raised £2m in start-up finance.

The second round of finance^

which was completed at the end

of last week, generated £16m.

The newspaper has also secured

£3m in bank leans.
A

frfl
nt 30 infftijtff tfon* sub-

scribed to the offer, including the

insurance houses, the Prudential

and Legal& General and the in-

vestment management houses

Touche Remnant Henderson
Administration and Foreign &

.

Colonial.

The easewith which the Inde-
pendent has raised its launch

capital contrasts sharply wkh the

problems Mr Shah encountered

when he approached jnstitetions

twoyears agoto raise finance for

thebranch of Today.

Several of the institutions now
supporting theIndependent -in-
chiding the ksae’s sponsors, the
merchant bank. Charterhouse
Japhet - rejected Mr Slab's
proposals.

350v000 as weflas some advertising.

Even without further commercial
improvement in its first year, Mr
Slab says Today will still make
pre-tax operating profits of £5m.

But he has temporarily dropped
plans to site a fourth printing plant

in Rotherham, south Yorkshire. To-
day has done better in the south of

England - a readership profit of

just under 50pa centABCs top so-
riafcfltrMng group. .under 40 is

claimed. The new plant wfll be set

up cost of London to serve a? area
where distribution rftffiwrltw; have

“We have now caught up with,

ourselves,"says Mr Shahandgotto
where be hoped the paper would
have been before launch.
The electrical problem atToday's

headquarters in south London’s
Vauxhall Rridga . Rflfld wbjch

The Avis Card is

gEfflPMfiggi BbK :
quite simply a method of

Sfr ;
eliminating a lot of tedi-

ous questions, so >ve get
"B"UB“*1 you to your car faster

than anyone else. When you present the Card,

we access our computer with your Wizard

Number, which is printed on your Avis Card.

Because the number gives us all your

personal details we require, the rental agree-

ment is printed automatically in seconds.

Onlv Avis can offer you this service.

But it’s not just our speed that's made

us the largest car rental company throughout

Europe, Africa and the Middle East (around

the world we’re represented in 126 countries

and atmore than 1,100 airports).
.

. .

We may have the only direct world-wide

computer link in car rental. But we still owe
a lot to three simple words.

We try harder.

IW»fertiMAHiC»d«iU>,

AVIS
j§j|g§g j
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UK NEWS
Three years

of growth
forecast for

building
fis Financial Times Reporter

THREE YEARS of growth in the
construction industry has been pre-
dicted by the National Council of
Building Material Producers.
The outlook for the UK looked

good, with inflation having fallen
and with interest rates set to fail

significantly, the council's forecast
said.

It was likely that demand in the
construction industry would switch
from consumer spending towards
industry. Lower oil prices would
have an important influence on
industry.

The council said that the most
positive performance was expected
from the private sector and from re-

pair, maintenance and improve-
ment.

Private housebuilding was ex-

pected to be stable, benefiting from
continuing growth in consumers'
spending power, but subject to con-

siderable regional variation. “Better
conditions will be reflected in a

move up-market rather than an in-

crease in housing starts" the coun-
cil said.

The council predicted a total of

185.000 housing starts this year
compared with 19-L800 last year.

Next year housing starts would re-

main at the same level as this year
and in 1988 would fall to 180,000.

There would be no increase in

public sector housing starts, with

25.000 predicted this year

Japanese car makers
‘likely to retain

marketing advantage’

US$250,000.080

SECURITY PACIFIC

CORPORATION
Floating Rate Subordinated

Capital Notes due 1997

Noteholders are advised that for

the interest period from

February 21, 1S86 to May 2ft 1986

inclusive, the sum of USS18358

will be payable on the interest

payment date. May 21, 1986. per

USSIOLCXX) Principal Amount of

Notes.

The Chase Manhattan Bank. NA
London. Agent Bank

BY JOHN GRIFFFTHS

THE RISE in the yen has meant
that a new Japanese car sold for
£5,000 is earning about £400 profit
for its manufacturer in the UK is

sold at breakeven in West Germany
and is yielding less than $1,000 prof-

it in the US, according to a study
from the Motor Industry Research
Unit

UK and other Western producers
might also be hoping that the com-
petitive advantages of the Japanese
will be lost as they began to pro-
duce vehicles in Europe and the US,
and that any level of efficiency they
achieve could be reproduced by do-
mestic companies.

“If recent history is taken as a
model for the future, the Japanese
will remain one step ahead of west-
ern vehicle makers in terms of cost-

effective production and aggressive

marketing. Their sales will contin-

ue to increase as will their presence
in new market areas such as car-

derived vans and light/medium
commercials," says the report

Many industry participants and
observers appeared to believe that

the Japanese “problem" had gone
away not least because of the co-

ordinated rise of the yen. But the

Japanese motor manufacturers had
both the need and the ability to

take their expansion of sales and
manufacturing interests in Europe

Tax on ADRs
not yet applied
By Alexander Ntcoft

THE controversial 5 per cent

charge announced in last month's

UK budget on conversion of UK
shares into American Depositary

Receipts (ADRs) is not yet being ap-

plied

Brokers seeking to convert

shares are finding that a 1 per cent

rent tax is being imposed as before

the budget The remaining 4 per

cent will be charged after the

Finance Bill, which receives royal

assent

Inland Revenue officials denied

that this was an indication that the

tax would be amended or dropped,

as has been demanded by many
leading British companies with

shares outstanding in ADR form.
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Wellcome pic and the University of

Strathclyde are proud that the Wellcome

Research Laboratories ofThe Wellcome

Foundation Ltd at Beckenham and the

University’s Department of Pharmacy have

received the Queen s Award for

Technological Achievement in recognition

oftheir research and cooperation in the

development ofTracrium.

Wellcome

war

tia« »*
Tha Oumti's Award (or Export The Queer's Award tor Exoon

Acttanamefn to Edeodach Ltd. Achraveowu to AMS Industries pte.

SIDSAMS Industries pic
World feeders m lhe design and mamitactire at tfgifai audio

processing systems, are honoured lo riawc received me
Queen s Award tor Extort Achwvement ta« iWB . . . our third year in a row.

AMS Indrames die. AMS industries Pari.

Bfingten Road. Burnley. Lancs BBi \ SES.

T«l (0282)570 it Taler 63108 AUS-5

tnJuiy TUBS Edytdech Ltd became AMS Industries pte.

mFTFR-SCRAGCi

Bib Aud-o Video Product*. Ltmiled.

*ortd Mv' -inavJ'O v.rieo and compute, care products,

are proud to receive

Tlte Queens Award for Export Achievement.

Bib
a.,, v..:»o e.odv*

,„.vc ‘V-

T.X-

and the US into a new phase over

the next decade.

Even though they might appear
to have reached the limits of accept-

able export growth in many major
markets without falling foul of pro-

tectionist action, their next phase
would involve increased overseas

investment, collaboration with
western manufacturers and re-

orientation of product ranges.

Western vulnerability to contin-

ued Japanese incursions were ap-

parent in many areas.

Areas in which European produc-

ers could traditionally regard them-

selves as superior, such as design

and performance engineering, were
also being successfully encroached

upon by the Japanese.

European and US producers were
learning from the Japanese and
getting tough with their suppliers.

But this would require painful ad-

justments in the Western compo-
nents industry. If it could not com-
pete, Western vehicle makers could

well switch to Japanese component
suppliers in order to remain
competitive.

Japanese Automotive Strategies
A Europe and US Perspective. The
Motor Industry Research Unit.

School of Information Systems,
University of East Anglia, Norwich
NR4 7TJ; C230.

Unionists

expected

to step up
campaign
By Our Belfast Correspondent

ULSTER Unionist leaders may this

week call for a campaign of civil

disobedience, including the with-

holding of rates by loyalists to in-

tensify their protest against the re-

cent Anglo-Irish agreement. With-

holding rates and other payments
such as road tax have been consid-

ered by the joint working party

formed by the two main Unionist

parties, the Democratic Unionist

Party (DUP) and the Official Union-

ist Party.

The detailed plans for stepping

up the campaign wifi be announced

at a special sitting of tbe Northern

Ireland Assembly on Wednesday.

The Rev Ian Paisley, MP leader

of the DUP. said at its annual con-

ference on Saturday there could be

no compromise of the Unionist posi-

tion that negotiations with Mrs
Thatcher, the British Prime Minis-

ter, could not take place until the

Anglo-Irish accord, which gives

Dublin a say in tbe affairs of the

province, “ceases to be implement-

ed."

He said a proper framework for

negotiations “entirely outside the
agreement" would have to be de-

vised and until then there could be
no easing of the protest.

VH-tf

is delighted tohave received the 19S6Queen's Awardfor

Export Achievement.

• International leader in groured-to-air communications

• Operating inover 120 countries worldwide

• Comprehensive range ofVHPandUHF radioequipment

for civil aviation and military'defence applications

• Established reputation few last response, technical

excellenceand high reliability

Fcwfurther information, contact;

tfdnd CWdt, Managing Director
Park Air Ekarcracs ilS85i Limited

Northfiekfa. Market Deeping, Feierixirough PE68LG England

Telephone (+ 44 1 1 0778345434. Telex32456
Facsimile t + 44

1

1 0778 342877

19 8 6Manufacturers of

high vacuum pumps
& process systems for

research & industry

EXPORTERS TO OVER 65 CQL/iVTR/ES

Edwards High Vticuum
Manor Royal Crawley West Sussex RHiorrv England

Tel. 10293) 2SS44 Telex 87 123 EDfVAC G
eciMKS l acuLm tfj Chtson ot TheBOC Grcupp*.

1 9 8 6

inOS
?.o 1-55%^’“’

CALEDONIAN AIRM0TIVE

LIMITED
Overhaul of large -and medium

Gas Turbines

Prestwick International Airport
Ayrshire, Scotland

Tel; (0292) 79S44 Telex; 776644
Sita: FEKCABR

Member of the
British Caledonian Group

MrHardycompares
llioseofhis Merlin phone system.

BEING A BRIEF EXCURSION INTO THE MANNER IN WHICH MERLIN SYSTEMS ARE
FASHIONED TO INDIVIDUAL REQUIREMENTS.

Y
" ou*ll find Mr Hardy a man

of considerable intellect,

impeccable taste and quite

uncommon vision." Thus warned,

an intrepid British Telecom

communications consultant app-

roached the near legendary

Ernest Hardy.

shoulder. Hardy noticed that the

consultant had written ‘Merlin

Octara’, ‘Group Pick Up* and

vv :‘1tv' r *

V& !

:-*W

CREATIVE
COMMUNICATIONS

‘There is no doubt” began

Hardy, “that Merlin phone

systems from British Telecom are

perfect for my requirements*’

The consultant nodded sagely.

“Just as a suit is the perfect

attire for work.” The consultant

stopped in mid-nod. “Come’’

announced Hardy, “between us

we will tailor a Merlin system to

our exact size and structure

which will save time, temper

and money by being uniquely

fashioned to our every foible.”

• <***£.. ^
.

• • -• '*&'

£
3

HARDY’S FANTASY

Hardy came to an abrupt halt.

‘Take the sales department.” The

consultant took a step back at such

unprecedented pertinence. “Here!*

continued Hardy, “we need the

phones to be grouped, so that an

unattended phone can be answered

from any other extension.”

The consultant made a note

in his book. “We need certain

frequently used numbers to be

accessed quickly and easily with

short codes.” The consultant made
another note. Craning over his

‘Abbreviated Dialling*. Hardy was

secretly impressed.

A quick-witted consultant, like

an affordable tailor, was a rare arid

valuable commodity. It was time to

put him through his paces.

“That phone” ordained Hardy

“must never receive an outside call,

they must always go through this

extension. And these phones should

not have access to international

lines.” The consultant scribbled ‘Call

Diversion’ and ‘Call Barring* on his

list, and underlined ‘Merlin Octara*.

Hardy continued. T need to be

able to see at a glance which

extensions are busy, I . need a

telephone conferencing system. . 7

KEEPING ABREAST OF
THE TIMES

r _

The consultant waited for

Hardy to come to a halt before

speaking. “Mr Hardy. You

mentioned the range of Merlin

phone systems from British

Telecom. I suggest that a Merlin

Octara will accommodate your

rich and diverse requirements
”

“Doubtless, Mr Hardy, there'll

be additions for your system in

the future7 said the consultant.

“A Merlin Call Management system

would give you all the information

you need to make adjustments to

your phone system to ensure peak

performance at all times.’*

Hardy was stunned. Here

was a man of formidable intellect,

a certain vision and perhaps . .

.

Hardy turned to the consultant,

‘Tell me, where do you have

your suits made?”

Merlin is British Telecom’s exclusive brand of highly

compatible electronic business products and systems,

supportedbyBTs outstanding serviceand technical back-up.

For more information, call FREEFONE MERLIN or send the

coupon to Victor Brand. British Telecom Merlin, FREEPOST,
London SW198SR

NAME. FT/c3
POSITION.

COMPANY.

ADDRESS-

POSTCODE. -•TEL

PhoneSystems Call Management Other,

Merlin \
Business systems from Bnlisti Telecom \

Merita
frihiirthanci

Merlin facto
Informal**i Sv.U-m

Merlin C*ll
Management Systems

iMiafit •

Facsimile Terminals
Merlin .

Telex Systems
Merlin Monarch™w System

MERLIN SYSTEMS FROM BRITISH TELECOM. PUT MORE SYSTEM IN YOUR BUSINESS.
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KNP
Koninklijke Nederiandse Papierfabrieken N.V.

(Royal Dutch Papermills)
established in Maastricht, the Netherlands

secondary offering of 1,350,000 ordinary bearer shares

at Dfl. 128. - per share

Sold by

MacMillan Bloedel Limited
through its wholly owned subsidiary

Canadian Maas River Investments N.V.

Arranged by

Pierson, Heldring & Pierson N.V.

Placed by

Pierson, Heldring & Pierson N.V.

Amsterdam-Rotterdam Bank N.V.

Swiss Bank Corporation International Limited
Bank Mees & Hope NV

Generate Bank

Algemene Bank Nederland N.V.

S.G. Warburg & Co. Ltd.

Kredietbank N.V.

Banca del Gottardo
Bank Brussel Lambert N.V.
H. Albert de Bary & Co. N.V.
James Capel and Co.
Credit Suisse First Boston Limited
Robert Fleming and Co.
Handelsbank N.V. (Overseas) Limited
Lombard, Odier International Underwriters S.A.
Nederiandse Credletbank N.V.

'

Rabobank Nederland
Swiss Volksbank

Banca della Svizzera Italiana

Bank Leu AG
Bayerische Vereinsbank Aktiengesellschaft
Cazenove & Co.
Dominion Securities Pitfleld Ltd.
Genossenschaftliche Zentralbank AG
Kempen & Co. N.V.
Nederiandsche Middenstandsbank nv
Privatbanken A/S
Sal. Oppenheim jr. & Cie.
Union Bank of Switzerland (Securities) Limited

February, 1986

SEWISSUE Thisannouncementappearsasa matterofrecordonly. April, 1986

Industrialization Fund
of Finland Ltd

(Incorporatedin Finlandasacompany with limitedliability

)

U.S.$93,000,000

Zero Coupon Bonds due 1993

ISSUE PRICE: 60.25 per cent

Kleinwort, Benson Limited

Dahva Europe limited

Postipankki

Bank Gutzwiller, Kurz, Bnngener (Overseas) limited
Banque Brnxelles Lambert S.A.

Bergen Bank A/S
Credit Lyonnais

Den norske Creditbank

Generate Bank
Lloyds Merchant Bank Limited
Nippon Credit International (HK) Ltd.

Okobank
Standard Chartered Merchant Bank limited
Union Bank of Finland Ltd.

Bankers Trust International Limited

Banque Indosuez

Credit Commercial de France

Den Danske Bank
EnskHda Securities, Skandinatiska EnskOda limited

HU International limited

Mitsubishi Trust& Banking Corporation (Europe) &A.
Nippon Kangyo Kaknmara (Europe) limited

PK Christiania Bank (UK) Limited

Swedbank.

Westdentscbe Landesbank Girozentrale

UK NEWS
INSURANCE

US shows recovery

but elsewhere

decline continues
BY ERIC SHORT

UK msurance companies at tbe

beginning of last year were predict-

ing that 1385 would see tbe nadir of

the misfortunes on their worldwide

general insurance business.

After years of declining profita-

bility, resulting in overall operating

losses in 1984 on this business, they

saw recovery beginning in 1985 as

tbe companies put their business in

order in tbe US. the UK and tbe

other significant operating

territories.

All the main insurance compa-
nies have now reported their 1985

results and it is possible to see
whether they have indeed turned
the comer.
The table shows the aggregate re-

sults of the five quoted composites
Commercial Union (CU), General
Accident, Guardian Royal Ex-
change, Royal Insurance and Sun
Alliance, plus Legal and General,

Prudential Corporation and Pearl

Assurance - mainly life companies
with a substantial general insur-

ance business - and Eagle Star
Holdings, now a member of BAT
Industries.

In starling terms the aggregate
results do not look promising, but
sterling showed a strong recovery
against the US dollar and many
other currencies in 1985, which had
a detrimental effect on results.

The basis of the projected recov-

ery was the strong premium rate in-

creases, particularly in commercial
lines, in the US, UK and Canada.
The growth looks minimal in the

table, but this was held back by the
strength of sterling and the cut in

its US business by CU. In local

terms, premium growth of more
than 20 per cent was recorded by
some insurance groups.

The table shows that as far as
underwriting is concerned, the re-

covery has indeed started in tbe

US. Underwriting losses started to

drop last year from their terrifying

levels in 1984. The tigber.premium
rates, cuts in operations andadrive
to control expenses were paying off
for companies, particularly''Royal
Insurance, with its heavy commer-
cial involvement

However, the picture in the zest

of the territories Is quite different

Overall results continued to deterio-

rate last year in tbe UK, despite
higher premium rates. Personal
line business was hkby fee bad
weather early in the year and in the
last week of the year. Motor insur-

ance business has gone soar, witixa
significant rise in the number of

claims which the industry cannot
really explain.

Business in Canada has been-af-
fected not only by severe weather
and keen competition, but by.court
awards that have been heavily
weighted against insurance compa-
nies. Business in Australia hag
turned down rapidly, hitby a series
of natural disasters and the authori-
ties taking over workers’ compensa-
tion business. Companies operating
in Europe just cannot seem, to..get

back on to a recovery cycle. :
’•

The improvement in the results

for the rest of these companies'

business in the rest of the world
arises primarily fromthe.recovery
in their reinsurance operations, go-
ing hand-in-hand with the recovery
in file mainstream insurance
business.

Companies rely heavily on their
investment income to cover under-

'

writing losses. The fall shown in the
j

table generally reflects the strength
of sterling. But some companies re-

corded an underlyingfall-CU from
its reduced cash flow and Sun Alli-

ance from the cash-based takeover
cf Phoenix assurance.

GENERAL INSURANCE RESULTS OT1HAOMQ COMPANIES

Premium Income

1005
£fan

11.30

tin
Underwriting loss**
US
UK

Australia
Europe
Rest ofthe World
fine reinsurance)

725
S03
137
12
72

Total underwriting losses

Investmentincome

Ufe profits

Pro tsa profits

Net profits

— 4

— 4

i
— 24

.

:

+ 11

Somte: Wood MaAertM

Miboc to issue policy

statement on marketing
BY ERIC SHORT
A POLICY statement on the mar-
keting of life assurance and nnit

trusts will be made today by Mr
Mark Weinberg, chairman of the
Marketing of Investments Board
Organising Committee (Miboc). It

will attempt to reconcile the disclo-

sure requirements of MPs with the
life assurance industry's worries
about the consequences of meeting
that need.

Miboc is responsible for the mar-
keting aspect of financial services
and last December it published a
consultative document on its pro-
posals for classification of fife as-

surance salesmen and ondisdasure -

of commission.
It proposed that salesmen should

be “polarisetT into either complete-
ly independent or full-time compa-
ny representives of just one life

company or unit trust
The proposal has been "accepted

by the Association of British Insur-
ers and the British Insurance Bro-
ker’s Association.

On commissions Miboc proposed
that independent intermediaries
would be required to disclose com-
mission payments unless they were
operating under an industry-wide
commissions agreement when they
need only disclose this fact In con-
trast company representatives
would not be required to make any
disclosure.

MPs on the standing committee
dealing with the financial Services
Bill demanded that there should be
full disclosure by. all salesmen not
only on commission but on charges
and early cash-in values. Mr Mi-
chael Howard, Minister for Corpo-
rate and Consumer Affairs, re-

ferred the matter bade to Miboc to

deal with these points.

This afternoon’s document will
set out hOboc’s responsein dealing
with these points! fix particular, it

will be seen whether Miboc has acv
cepted the MPs ‘ demands, ; or
whether it has produced,a compro-
mise that Mi Howard can getMPs'
to accept without arousing the; op-

;

position of the fife 'assurance
industry.

In effect, the actions ofMPs has'
forced the pace of Miboc in produc-
ing its deteiled proposals -for the
marketing, of investments. It has
had to accelerate an .already very
tight timetableto produce proposals
in time for .the report stage of the
BfiL

Miboc will say something on its
views for giving projections of b^-
efits oh maturity and illustrations
of early cash-in values to potential
investors as parhotproduct details
required by MPs. Chi this subject
Miboc, as;yei, has hot-set mit-iis
views for .discussion.
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A GLOBAL capital market
where billions of dollars can
instantly -hunt out the best yield
in aoy longitude at any time
of the day or night must, as

the history boohs say, be a good
thing, at least for efficiency. But
while this prospect has enticed
bankers all the way from Cheap-
side to Ghiyoda-Ku to set up
elaborate worldwide securities
operations, their excitement is

not wholly shared by those who
are supposed, to keep the world
financial system in order, the

central bankers.

Mr Alexandre Lamfalussy,
director-general of. the Basle-
based Bank for International .

Settlements, the central bank-'

ers’ central bank, confesses to
“

a sense -of unease " at what he
sees. A study last winter by
the Federal Reserve Board in

- Washington concluded that
.while the world stood to gain

from greater competition and
better., capital deployment.,
“these benefits hare not been
costless."

'

Central bankers have
. . not

kept quiet about their concerns.

In many speeches in recent
months they have said that the
move by banks out of old-

.

fashioned lending and
.
into

securities could make the bank-
ing system less stable and affect

monetary controls. Today the

BIS will be publishing a major
study on these auestions pre-

pared by officials from the

Group of Ten countries headed
bv Mr Sam Cross, .executive

vice-president in charge of inter-

national markets at the New
York Fed:.

- -

Banking officials are supposed
to err on the side of caution, of
course. And having taken their

share of criticism for failing to

head off the Third World debt

crisis, they want to pre-empt
whatever trouble banks .are

heading, into next.
But what sharpens their con-

cerns is the suspicion that the
Ktw and speed of change in

world finance are now so great

that few people really even
understand what is going on.

One central banker, who has

tried harder than most to get

to grips with it. describes the

intellectual exercise as akin “to

trying to get your hands around

a piece of jelly." The real fear

is that the world banking sys-

tem may now have grown
beyond the ability of national

authorities to control it.

Mr Gerald Corrigan, the

president of the New York Fed.

summed up his worries recently

in these words: “Events have

undercut the effectiveness of

many elements of the supervi-

sory and regulatory apparatus-

historically surrounding bank-

ing and finance. If it cant be

done onshore, it’s done offshore;

if it can't be done on the bal-

ance sheet it’s done off the

balance sheet and if it can’t

be done with a traditional

instrument it’s done with a new
one." Mr Corrigan said this

was not wholly bad; it was a
sign of the vitality of banking-

But it dictated caution. .

BANKING:
THE NEWHjONn’jBlS

Ideally, the

globalisation

of banking

markets

should be

accompanied by

a parallel

globalisation

of banking

supervision

battle to keep tabs in

of rapid change
By David Lascelles

Another official has put it

more bluntly: “What worries me
is that I don't know where the

next explosion is going to come
from."

It would help if there was
greater . confidence .that the

banks themselves' had well-cal-

culated profit- expectations and
a proper understanding of the

markets. While many banks
dearly have done their home-
work, their tendency to rush
ahead, and create problems for

themselves is well documented.
“Don’t forget that this is not

a brand, new business with

rising profits. It’s a mature busi-

ness with thin spreads “ says

a US banker who believes,many
banks are in for some un-

pleasant surprises (though his

own bank expects the major
portion of new. profits to come
from investment banking by
1990).

Some bankets’ motives for

«nrgrinir these riskier markets

do not bear
.

particularly dose
examination in spite of the

enormous costs they ^are

shouldering to get established.

Privately many agree that the

heed to match the competition

is -crucial. But “you’re damned
if you do; you're damned if you
don't,” says a New York banker.

- Fortunately, all these changes

are taking place against a back-

ground of buoyant markets and
economic ,- optimism. But that

Tine only made some officials

worry aboutwhat happens when

the inevitable downturn comes

and hits the banks through their

much enlarged exposure to the

securities markets-—or all their

commitments to lend money to

corporations through the new-

fangled Note Issuance Facili-

ties (NIFs) materialise in a

rush.

Mr Corrigan of the Fed notes

that the volume of corporate

debt is much higher than usual

for this stage, erf- the economic
cycle (partly because of all the

debt-financed buy-outs that have

been going on), so there is a

relatively smaller cushion of

equity to absorb any shocks.
‘ Ideally, the globalisation of

the banking markets should be

accompanied "by a parallel

globalisation of banking super-

vision. The task of bnngmg
this- about has fallen to Mr
Peter Cooke, the associate direc-

tor of the Bank of England,

who is chairman of the Basle

committee of international bank

supervisors. He wants a system,

he says. “ which can cope with

the ebbs and flows."

Last month his committee

took its first big step with *

detailed paper pointing up the

rides behind one of the

phenomena of the new global

market: the rapid growth of off-

balance sheet business. Al-

though the document fell short

of proposing international rega-

ins banking countries had
launched such a co-ordinated

initiative.
Supervisors must also keep

up with banks as they become
altered creatures with one foot

in the securities markets.

“Banking has lost its simple co-

herence.” says Mr Cooke. This

is even true in Japan, where the

division between banking and

securities is rigidly enforced,

but seepage between the two is

nevertheless happening. Mr
Shijuro Ogata. Deputy Governor

of the Bank of Japan for Inter-

national Relations, says: “The

trend towards securitisation

makes the old-fashioned type of

supervision obsolete. We have

to t3^ a broad new look at

supervision. There is more need

to co-operate with other regula-

tory bodies."
But bank supervisors ability

to command prudence is limited.

For one thing, the banking mar-

ket is now so innovative that it

can elude the letter of the law

with ease—and increasingly the

spirit as well, a trend deplored

by Mr Robin Leigb-Pemberton,
the Governor of the .

Bank of

England last year. .

For another, until banking
regulations on matters like

capital requirements which

affect the cost of doing business

are harmonised for all coun-

tries. banks will tend to mig-

rate to the cheapest centres.

with thp tide of deregulation

bankers are bound to fight any

attempt by the authorities tn

re-regulate their business, par-

ticularly in the US and Japan
where they are hoping that

these developments will have

precisely the opposite effect.

Supervisors are also wary of

doing anything that might put

banks at any disadvantage to

the non-banks who operate
_
in

the same markets, or even drive

them to hand in their banking

licences altogether to escape

controls. S. G. Warburg. :or

example, could liquidate its

banking business in a year and

become a securities house like

Salomon or Goldman Sachs (it

denies any such plan, however).

As lenders of last resort,

officials face the embarrassing
prospect of having to bail out a
bank because it took a flier in

the markets and could not con-

tain the damage in its securities

trading subsidiary. The task is

enormously complex, and some
supervisors are disinclined to

meddle too much in professional

markets.

Until the day, which must still

be years away if it comes at all.

when there is supra-national

regulation, supervisors win.

have to rely on sharp eyes and
morel persuasion: monitoring of

banks' exposure to new types of

risk, encouraging them to main-

tain strong capital foundations,

awt ensuring that their man-

are sound. There is even a case

for saying that officials should

keep bankers in a perpetual

state of suspense about their

intentions, rather than lay down

a rule which merely becomes a
challenge to inventive minds.

The changing role of banks is

affecting central bankers' res-

ponsibilities for monetary policy

in a different way.

As they become more in-

volved is financing customers

by finding investors to buy their

securities rather than by advanc

ing them loans, the banks’ use-

fulness as transmission belts

for monetary policy has

Slackened. Less o: the money
supply ends up in banks, so it

becomes less easy to control.

This also makes it harder for

central banks to regulate the

flow of credit.

Mr Lamfalussy says this

“sounds the knell" for monetary
policies based on quantity

measures like the money supply

fthough he does not expect it

to be abandoned altogether).

Instead, authorities will have to

rely more on controlling the

cost rather than the quantity of

money of the system, reinforc-

ing a shift that has already

taken place in many countries.

The banks' much enlarged

exposure to rate-sensitive

securities markets could, how-

ever. inhibit monetary policy

bv making sharp increases m
interest rates rather risky, how-

ever necessary they may be for

wider economic reasons. The
globalisation of the markets has

also limited the authorities'

room for manoeuvre in another

wav: by making it virtually im-

possible for any government to

re-impose effective capital or

foreign exchange controls.

By the same token, though,

these trends are making indivi-

dual countries much more sensi-

tive to each other's actions on

the monetary front. This is

even to some extent true in the

US, usually the source rather

than the recipient of interna-

tional shock waves. The newly

released annual report of the

New York Fed contains these

epic words: “The prospect of

having an independent national

financial polio'—of allowing a

national financial system to

evolve along lines compatible

with the cultural and histone

traditions of a country, once a

desirable and practical goal for

public policy — is rapidly

fading." , J . .

Markets always lead focir

regulators. And the official

world is doing its best to keep

up with the global bankers. But
the gap seems to be growing,

judging bv the slight note of

helplessness that creeps into

most officials’ analysis of the

task before them. Closer inter-

national co-ordination of super-

vision and economic policies

will obviously help, and it is

happening. But until jelly geUs.

it tends to wobble.

This is the final article in a

series. Previous articles op-
- - — «« A O 7 Q tirui 11

Letter from Bonn

A capital without

a cenotaph
By Rupert Cornwell

JUST how should TVest Ger-

many remember its war dead?

Less than a year Bfier the con-

troversy and anguish aroused

by President Reagans visit -O

the military cemetery at

burg, the issue has returned to

haunt and divide the country s

politicians. .

It is now nearly 41 years

since the last German soldier

died in battle: yet the modem
federal republic, virtually alone

of European nations, has no

cenotaph, no central monument
where the millions who lost

their lives in two world wars

can be commemorated. Every

effort to fill the gap bas foun-

dered on the problems of

Germany's recent history-

Todnv the official viistor to

the capita! of West Germany
must make an unobtrusive trip

to an unprepossing r.onhem
suburb of Bonn in order to lay

his obligatory wreath. There,

in a cemetery opposite a super-

market on the old road to

Cologne, is the present

memorial, an austere bjacfceneo

bronze plaque with a simp.e

metal cross behind it, dedicated

to “ the victims of war and

tyranny." _ _

Like Helmut Schmidt before

him, Chancellor Helmut koh!.

with the backing in principle

of all parties except the Greens,

thinks his country should have

something more imposing.

There, however, the agreement

ends. For the arguments, delv-

ing deep into the treacherous

waters of German identity and

German guilt, raise the ques-

tions of not just how to remem-
ber. but who to remember, and

W
Mr Kohl himself, aged only

15 at war’s end, often talks of

“ the mercy of a late birth. He
does not hide his belief that it

is time to put the past aside,

and allow Germans to honour,

as do other nations, their

countrymen who fell victim

—

whether in battle, or as refu-

gees, civilians, or prisoners of

w&r.
Broadly the parties of his

centre-right government feel

the same, as does most emphati-

cally the 400.000 - strong

National League for the Care

of German War Graves around

the world, which has submitted

a plan for a grandiose national

monument in a park by the

Rhine, close to the chancellery

and the present Bundestag

buildings.
Were that matters were so

simple, though. This week the

affair was due to be examinedm

parliament. Every sign now is

that it has been quietly shelved,

amid the failure of the ruling

Christian Democrat/Chnsti&n
Socialist alliance and the* oppo-

sition Social Domoerats <S?D)
to come up with an agreed

motion for debate, that would

have smoothly ridden out pro-

tests from the Greens, opposed

to a memorial of any kind.

Ironically. the proximate

cause for the trouble has been

the event which was supposed,

more than any other, to have

helped exorcise the past: the

moving address by Fresiaent

Richard von Wcizsecker on

May 8 1985, to mark the 4Cdh

anniversary of German surren-

der.

Tfc* idea was that a memorial

should draw explicit inspiration

from that speech, and its un-

£ inching mention of all victims:

not onlv the 9m German sol-

diers, civilians and expellee

from the lost Eastern territories

who perished, but also the

Poles, Russians, Jews. Gypsies

and other who lost thoir lives

because of Hitler.

Subtly but effectively, how-

ever, this was resisted by the

right-wing of Mr Kohl's party.

It was not simply the un-

edifving prospect of three

separate motions and an un-

se*-mlv painful argument on the

floor oi the Bundestag, whien

counselled caution. The dispute

over the wording masks far

grwsTc-r dilemmas.

For were not the German
soldiers who died as much per-

petrators, as victims of the

miseries of the last war? And.

many—not just on the Lett—
fear instinctively the sort o:

nationalism that the underlying

preference of the Right for a

specifically “German1 ' memorial

might he ’said to betray.

Nor are the Greens alone in

maintaining that the best way
of commemorating is to draw
on the lessons of history, and

act—for example in opposing

nuclear weapons—to make sure

that war does not happen again.

Plainly there is no easy way-

out of the dilemma, and nobody

is keen to prolong the dispute

with a general election little

more than nine months away.

For that reason, it will probably

be some while before interested

architects are asked to tender

proposals—and world leaders

who come to Bonn will be pay-

ing ther fleeting visits up the

old «« ' to Cologne for many
years yet.
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The Queen’s Awards
FOR EXPORTS AND TECHNOLOG

Plaudits for bankers, builders and the Bard of Atou’s players
i)ni

by james McDonald

THE QUEEN celebrates her Hatfield unit of the Civil Air-
60th birthday today by making craft Division produces the BAe
a record number of awards to 146 feeder Jet airliner, designed
British companies for export mainly for overseas markets.
achievements.
Pepper mills and rolling mills,

high-performance cars, elec-
tronics and merchant banking
services all feature in the
awards. There seems no end
to the range of British exports.
The export awards total this

year is 114, compared with 90
in 19S5. Applications for
awards also increased, totalling America.

North America is the main sales
area.

The Prestwick unit of the
Civil Aircraft Division of British
Aerospace, already with an ex-
port award from last year, gains
another for its exports of com-
muter and corporate versions
of the Jetstream 31 aircraft.
Many of these go to North

to elderly anglers as Hardy of
Alnwick, gains an award for its

exports of high-quality game
fishing tackle — including rods,
reels, spools and accessories.

The company, part of the Harris
and Sheldon Group, has 22
Important overseas markets.
HTV, the independent tele-

vision programme contractor
for Wales and part of the west
of England wins an award for
exports of feature films and film

series. The company's main
overseas market is the US
Kodak, part of Eastman Kodak

Company of the US, receives
another award, its last was in
1982. Exports from the British

company go mainly to Westers
Europe but the organisation is

expanding into Eastern Europe.
British subsidiaries of Mars,

of the US have often appeared
in the awards list. This year,
Thomas’s Division of Mars GB,

enters with its pet foods and
accessories exported to about 46
countries.

Among clothing manufac-
turers, Barberrys, a member of
the Great Universal Stores
group and known for its quality
raincoats, is a winner. Another
is Smith and Telford, of Hawick,
maker of cashmere arid l&mbs-
wool knitwear. It is a small
company, established in igso,
but has outlets in the US, Japan,

Sweden, Prance, Germany,
Canada and Bermuda. -

In the consultancy field. Yard,
of Glasgow (a subsidiary of
Yarrow) wins an award for. ex-
port of engineering knowhow.
It Specialises in marine
engineering; navaj architecture
and systems engineering. .

In publishing, ' awards go to
Harvester Press Microform
Publications, at Brighton, and
to . Bnromoncy FnUcdtaa,

part of Associated Newspapers
Holdings.

Agriculture and the livestock

industry receive awards. Pre-
date Stadfes, claiming to be
the largest marketing con-
sultancy and research company
In Europe that specialises in
agriculture and horticulture, is

* winner.
Greenfields Experts, of Droit-

wich in Worcestershire, was
set up in 1930 by three farmers

to export pedigree totofios

livestock, Friesian b«*
dairy cattle, ' and ovine and

bovine ffn,,in-

. in the safety field, an award
goes to the flame-retard unit

of Albright and Wflsotu It

autais chemicals used mainly
for the treatment of textiles

under the Proban system. It

licence the technology for the

system and supplies the chemi-

cals and equipment to apply it.

1.015 for export awards, com-
pared with 7S9 last year. The
peak number was 1,601 in 1978.

In merchant banking, Morgan
Grenfell and Co repeats an
award won in 19S2. It has clients
in many countries and such
bodies as the World Bank and
the European Community.
In engineering. Davy McKee

(Poole), part of the Davy
Corporation, has pulled off a
double with awards for export
and technology. Another Davy

Jaguar Cars claims to be
Britain's biggest dollar earner
in the US and wins this year
its third consecutive award- Of
the company’s output 78 per
cent goes abroad and more than
half of these exports go to the
US. A second and growing mar-
ket is continental western
Europe, with West Germany the
most important area.
Drink in one form or another

is never absent from the awards
list This year Guinness Exports

AWARDS FOR EXPORT ACHIEVEMENTS

A 8 Mawteganiti
AMS Industries

Home Retardants Sualnwa of Albright
and Wilson

Electronic component*

Computer baaed audio processors

Muiti fayer ceramic end chip capacitors

Advertising monitoring
-

Rime rMBftiant chemical*

Corporation subsidiary, Davy wins recognition for sales
Forge, a small Hartlepool com- abroad of bottled and canned
pany. wins an award. It makes
ferrous and non-ferrous forg-
ings.

Guinness, and of Harp Lager.
Lipton Export wins an award

for its tea exports. More than
In electronics, AMS Industries 90 per cent of the company's

gains an award. A relatively

small company based at
Burnley. Lancashire, it designs
and makes digital andio-proces-

A relatively exports are in teabags, with
based at flavours adapted to various

e. it designs ethnic tastes,

andio-proces- Northern Ireland distilling
sing systems, based on micro- enters the list with the Oid
processors, for professional use Bushmills Distillery in County
in broadcasting and recording Antrim winning an award for
studios. exports to 106 countries—mainly

In heavy engineering, Babcock in North America and the Far
Power, producing steam plant East as well as on the Continent.
and associated equipment for Two companies in the Racal
the power and process indus- Electronics Group wins awards
tries, wins an award.
So does Boris International,

part of the P & O group and

— Racal Communications
Systems and Racal Safety.
Plessey Semiconductors, part of

the international arm of Boris, the Plessey Group and produc-

Airak System* and -Control*

Annmad (Importer* ltd Exporters)

Axpray
Babcock Powar

Biscuit Division at Baker Parkin* BCS
Baker Perkmm PMC
Machinery Division of Barvnril Machine
and Rubber Group

Beacon Publications

BIB Audio/Video Products

Bloormr Oaetronfes

Edwards High Vacuum Division of tha
BOC Group pic

Bonded Laminates

Bovis International

Srico Engineering

Army Weapons Division of British
Aorespace

Hatfield Unit of the Civil Aircraft Dhri-
ston of British Aerospace

Prestwick Unit of tha Civil Aircraft
Division of British Aerospace

British Hartford-Falrmont

Audio mixing cnruolw

Timber furntture and fumlahinga

Jewellery and leather goods

Steam power planes

Biscuit production equipment

Printing machinery

Rubber proceasing machinery

Drafts and Scull Hddlnfla

Oulmjjson CUK)

Edwards of Enfield

EuroniOTtey Publications

Filriin* floats

Fanner International

fam Technology

Fiofonn

Fort Vats Engineering

Fortran ic

Gittepur Precisian Industries Hading
as Ailbook sod HashfMd

Electrical and macban leal engmsars

Transmisalon lino fittings '

Automatic handHitg equipment
.

PutotistaM*
.

.

Motor beats
~

Convayor batting products

Stainless steal fibres

Extruded- metaf components

Container tank, aguipmat
.

Computer taritrinals

Industrial sowing machine*

Publishers

Audio and video products

Electronic sub-assemblies

Vacuum pumps

Wood veneer and laminates

Construction and Civil engineering

Automotive engine components

Guided weapons systems

Civil aircraft

Civil and military training aircraft

Its foreign earnings come
mainly from management con-

ing silicon integrated circuits.
Leisure and pleasure indus-

Manufacturing and Export Division of
Burberry's

Gins container making equipment

Clothing

trading and construction tries' successes include an
management. Recent contracts award to the Royal Shakespeare
include the Riyadh International Theatre, Stratford-upon-Avon.
Sports Stadium in Saudi Arabia. Apart from bringing many
The Army Weapons Division foreign visitors to Britain, and

of British. Aerospace wins an indirectly contributing to
award. As manufacturer of foreign earnings, the company
tactical guided weapons has made successful tours
systems, with high-techuolq^v abroad.
industrial products, its exports Hamisto Cathie Travel Scot-
go to an extensive range of land, a small company of tour
overseas markets. operators, designs programmes
Two more awards are given for buyers of incentive travel

British Aerospace. The House of Hardy, known

Caledonian Airmothre

Himish Cathie Travel Scotland

Colttach

Cerium Chemical Co

Chemical Service# and Distribution

Cola and Miaon
Coopore (Swindon)

Coawurth Eng inuring

Crumfieid Electronic*

DRG Tranacrlpt DMelon ol DWG UK
Davy FOrge

Davy McKee (Poo la)

Dacurpart

Hafurblahment ol aviation angina*

Tour operators

RSD of biological procaaaa*

Abraslvaa and compounds
Herbicides

Tab Isware and kitchen accsssoriaa

Recycled scrap metal

Racing car angina*

Printing industry electronic aquipmem
Carbon lass copy paper

Forging*

Rolling mills and procaas linaa

Aluminium press Inga

Gian Craa

Grmmflnlda Export!

Guinneas Exports

HTV
Bindery Systems Division of Harris

’

Graphics

Harvester Prase Microform Publications

Hayward and Green

Hanri-Uoyd
~

Hodge Separator*

House Of Hardy

William Hoylond E Co
Hyaol Graflf

*

1AD (UK)

IBM United Kingdom HoftCnga

Ipaco Europe Ltd

lllegrav*

Jaguar Core

Rare Earth Product* Division oT
Johnson MaBhey ChemicaJa

Klark-Teknik
'

Kodak

JBISLaaT " ~~

Ungard Industrial Holdings

Upton Export

Blankata and rug* "

Livestock and bovine aomea

flrawring products and equipment
Films and other programme*

Bookbinding equipment

Microfilms and microfiches

Aircraft navigation aid*

Clothing

Oily water aaparatora

Bahlng tacfcla

Umbrella framer ~

Carbon fibre
~

Daalgn and tooling angiaaera

Interimtlcn handling oqulpmant

Aircraft crawseats

FutBiture. furnishing*. anti inoaaics
Cara

Rare earth compounds

Monotype Internation al Division of tha
Monotype Corporation

Moipsn. GranfaB and Co
Mount Charlotte Investments
Mahons! Video Corporation

The "Old BosftcriHa" DMUtery Co
.

Oxford Analytical luatiumanU
Park Air Bactetmfca (MBQ .

'

Phmsyr of BcoBsnd . .

'

Watery fiigiraeiiPB •• • •
‘

Pleaiaeiy Ssmtconpuctpr* - . • ;

Produos Studios

Racal CarnmrniicOtian* Byatama !

Racal Safety
~

: 7“^

JBcharriaon SfaaBald

Ridgwsys Tsa and Cotas Mai rtwoaa.
OtvUion.of Tata <o«Hjl»^hdn*trte»

BleMr-Ccragg

Royal Sbafteapaare Theatre
,

• ;
~

J .1 Shaw (HaBtenl Wading 3* Bhoat

Typaaattiag eqiduroanr

Merchant beohet*

Hotel and restaurant wnrtoe*

TV and vfcteo fiftna

f riah Whiskey

Analytical instrument*

Communication equipment

Smoked ssimdti

Mataf formieg transfer pnmaaa

Sitooo ^tagretati drewita

Agricnltorat marital res—rob

cotnmtmteatiowa aqirtpmewt

hdjgM eafaty product*

Kteftn knives and Mad**

Textae mschtnsry

Theatre
.

production*

Aircraft DMalon aI Khort I

SUharMna

8mHh and Talfotti

Southern Onean ;
Shipyard

StarRog Freight tanrica*
- Stsritog flttff larutea* -

XI Paaford ihha* . - -

Tana* Tap**-. . .

FMo creating amepmant

-Atccrafc
~

Ahnnkihus plgmsma

CaahaMsr* and Jambawool knitwear

Ocean going yschta

AJrtreigftt forwattiare
*

Bridgeport
Textron

London and Scandinavian Metallurgical
Ca

Audio equipment

Photographic maaariala

Steal strip

Hospital equipment

Tea

Non-farreos mstele

Kattnath Macfcanaia Holding*

Thomaa'a Oivfalun of Mar* GB
Martin-Baker Aircraft Co
Massey Fhrgttson (Unitad Kingdom)

Harris Twsd
Petfoods and accaaaorlas

Aircraft ejection seats

Trectot*

Tbor Cererniaa. , ...^ ... .

Ttablna Batviaaa
1

VG Anatyticf _ ,

fftraorWattcar and Bona tScotiendfe-

Wha laay Hah Jhucaaaota •-
.

" •

GeorgeM VWiBay •
. ;

Woodgsts AutomQtfam 7 ~
.

Xanotron Hokfings

Yard ' ••

. Jfltfwaertai-.aareartcaf

.
.Servicing af aaglaa components

.rPihlflilH.JuaiiuruuE* • •

; Ho^praM.'iataapribtfttiig ;

'

AfilORlDtivfiflkffV'*'

Mtffcfr fiSSS MBiicii

rooif.AaaiaB nod Young Omerna OuUdftm sarvteaa aagfedanr
• riooalj •

•

Yuasa Battery (UK) Lesd add battariaa
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Shorts have done it again. The Company’s 1 5th Queen s Award has been won by its

Aircraft Division for Export Achievement.
Sales of the Shorts’ family of short-haul, wide-body civil and military turboprops now

exceed 400, and export values showed an increase of 210% over the 3 years covered by
this award - The Royal Seal of Approval for Export Achievement.

Short Brothers PLC
r
PO Box 241, Airport Road, Belfast BT3 9DZ, Northern Ireland.
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HerMajesty the Queen on her60th birthday, hasmade114awards to British companies

fordxportachievement thisyearand27fortechnologicalachievement.

Oral antibiotic system and Giotto

spacecraft given recognition

AN ORAL antibiotic • system
winch beats the problem of
bacterial resistance to antibiotics
has earned one of 27 Queen’s
Awards for technological
achievement this year.

The research division of
Beecham Pharmaceuticals gains
its prize—its fifth Queen’s
Award—for its discovery of
potassium c&vuianate, a chemi-
cal produced by a mould, which
inactivates beta-lactamase, the
enzyme responsible for destroy-
ing the antibacterial powers of
penicillin.

Beecbam scientists: developed
the., biotechnology for mass-
producing potassium clavulan-
at’e, and for bleeding If with
the company’s semi-synthetic
penicillins to ‘prodore powerful
new- broad-spectrum, antibiotics
such -as Augmentin. -and -its -

sister -products- Timentin.. (far
life-threatening infections) and
Synulox (for. veterinary
surgeons).

.

The company is investing
£40m in a new plant at Irvine
in Scotland — its biggest cur-
rent investment — to make
potassium clavulanate.

Wellcome" Research Labora-
tories have won their second
technology award for a new

'

drug, sharing it this time with
'Strathclyde University for the
discovery of Tracium, a muscle
relaxant used to - prepare
patients for surgery. --

Scientists at the Darmstadt
space centre hung a “ do -not
panic ” sign for the -re-assurance
.of visitors. Matching, -the cele-
brated encounter of the award-
winning Giotto spacecraft with.
Halley's cometlast month.

Giotto " earned its prize for
the space and communications'
division of British ’Aerospace,

' as“designers and main contrac-
tors for the research- satellite

for the-European Space Agency. -

It penetrated -to within 500km
.of the comet..— much, closer
than. any of four oilier space-
craft investigating the comet—

,

before being blasted to death fey
the dust *- - » -^-y

Gloria, ’ a “unique sidescah :

Production of Aagmentin
tablets' at Beedinift Worth*

'• las factory

sonar for seabed surveillance at
long ranges of several. kilo-

metres, has won tile award for
the Institute of Oqeanognvfcie
Sciences, a government labora-
tory under the aegis of' the
Natural Environment Research
Council. ...

The US -Geological Survey- lists

hired Gloria to help produce
the equivalent of ordnance sur-
vey maps for 35m square miles
nf US territorial seabed over
the next five years. It produces
contour maps of the ocean feed,

-similar to radar maps of the
ground, made by space surveil-
lance. Gloria is a very cheap
way of getting a preliminary
.look: ^it doesn’t tell us the
aoswers — ft just shows, us the
possibilities. " > onev - scientist
says.--'

m" •i -

BY DAVID FBHEOCK. SOENCC EDITOR

Awards . for manufacturing
technology go .to Black and
Decker foe a unique.'way. of
assembling the /- series-wound
motors in some of its power
tools; and to the engineering
research and development divi-

sion of Metal Bax tor “
spin-

necking, n a more economic and
efficient way of forming the
neck of beverage cans.
The Cosworth process for

casting aluminium alloys for
engine parts such as cylinder
heads, avoiding problems with
alloy integrity which normally
beset .high-volume production,
has earned a technology award
for Cosworth Research and
Development, of Worcester, in
the same year as its parent
Cosworth Engineering wins an
export award. -The Cosworth
.process.permits design.of high-
performance and. fuel-effideot
engines, requiring thinwall
sections and commensurately
dose tolerances.

Boston Gas Turbines, the
GEC subsidiary, adds a tech-
nology award to that of 1982
for exports, for innovation in
malting its Tornado turbine, in-
cluding the use of computer-
aided manufacture and assem-
bly.

. . Marconi . Bader Systems,
another GEC company, has won
it for Martel]o, its highly port-
able 3-D radar for air defence.
Three companies—Vickers

(as inventors). Brown and Boot
UK (as contractors) and Conoco
(as users)—share the award
for the novel tension leg con-
cept for. anchoring a floating
oil platform, used by the Hutum
Find, where Conoco is lead

..operator, since 1984.
The tension leg platform was

conceived for seabed depths
normally beyond reach of a
rigid- offshore structure. - The
floating platform is anchored to
tubular -steel legs set in. tem-
plates in the sea bed. Vickers'
design of anchor connectors is

a key featnro
..Bernard McCartney of Stock-
port, Cheshire^ smallest of the
recipients this year with only
six empipyees.-wins it for-his-

Invention of a design of a steel
wheel that minces refuse
faster and more finely, for dis-
posal In landfill sites. Four
austenitic steel wheels with
double-helical faces, screwing
in opposite directions, reduce
refuse to a fine tilth.

An advanced material has
won as award for Lucas Aero-
space, whose electric actuator
group has pioneered the use of
cobalt-samarium alloys as ex-
ceptionally strong permanent
magnets in defence and aero-
space systems, some of which
are bought tor the Pentagon.
Another advanced material has
earned the award for both the
space department of the Royal
Aircraft Establishment and Mb
Hngton’s space technology de-
partment. This is a lightweight
glass used to shield solar cells
on spacecraft.

York Technology, 90-strong,
at Chandler's Ford- Hants; has
won it for automating inspec-
tion of optical fibre, in an
instrument it claims can be
placed in the hands of a “rela-
tively unskilled operator." This
instrument automatically aligns
the test fibre with its own
light source—usually a laser-
then runs through a sequence
of tests to characterise the fibre
in about 30 minutes.

Finally, we have ZED Instru-
ments of West Moiesey, Surrey,
whose minuscule team of only
30 earned the award for its
high-precision control of tun-
nelling machinery through
electro - optic technology
“ entirely of our own develop-
ment.” says Dr Peter Zoliman,
managing director. It con-
tinuously corrects for any
deviation between the machine
and a predetermined path, in
3D;
ZED’S instruments, 85 per

cent exported, can be found in
Geneva, where It is helping to
bore a new -circular tunnel for
physicists; :

in. Frankfurt, Lyon,
and Singapore, helping

. . to .

excavate new metros; and in
collieries in Britain and West
'Germany, - —

Refurbishing aircraft engines has uon an award for Caledonian AirmGlues and right, John Egon, chairman of Jaguar, whose
company has made important strides on the export road

AWARDS FOR TECHNOLOGICAL ACHIEVEMENT
The SMChmt Pturoucmtiota Research
DWgOw d The B—cham Croup

bisch a Dtfccf _
Tha 5u*co B Communication* Omsitn

at British Aerospace

Brown L Root (UK)

Conoco {UK)

Comtpftti Hwiirch and On—topmervt

Davy MtXel (Potrie)
~

" '

Thu Space Deportment of th* Royal
Aircraft Establishment, Ministry of
Dfswce

ECS fawny Conservation, .By#trims

Information Technology Group

UlhriW '

Tha Electric Actuator Group of Lucas
Aaroepace -

Msreonl Rsder Systems - •

Bernard McCartney

Arts#?.:* emeiepment

Alternate motor assembly

C a-ro sp«:#crj<t

O-l i-Mfostry des.rn

Q:i praam t-or. piariorra

Alloy castings process

CctilQi syarom

Sc ar cel; coutrgiaiscs

Automatic lighVng control

Computers

X-ray sper-.romriais

Aerospace/defonce systems

Survo.'ianco nfoar cystoma

Compactor -wheel# /conversion kit#

tin Metal Box Engineering, Research &
Dewelopmant Divisions of Metal Box

Institute of Oceanographic Sciences

Ottahora Mum Engm—ring
- - ^

Petracon Cell Thornton

Tha Space Technology Department of
Pifkington PE

Polymer Laboratories

Runion Gas Turbines

site 13d International _
Department of Pharmacy Of Tha Univet-

sity of Strathclyde

The Design and Protects Division of
Vickers

The Wellcome Research Laboratories of
The Wellcome foundation

York Technology

ZED Instruments

Cart-making equipment

Geological instruments

Diving equipment

Undersea pipeline equipment

Soler ccircovcrgiasses

Tncrmal analysers

Gas rurbmee
_ .

Mill inspection system

Drug development

Oil production equipment

Drug development

Optical tihie measiKement

Tunnel construction -system
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lbuprofen has receivedThe Queen’s Award for

^Technological Achievement And, launched three years ago as

m-,-.: Nurofen, a breakthrough in pain relief, it is the first

Hlg*:'- alternative painldller for 25 years.
‘

As you’d expect from a really effective

painkiller; Nurofen gently relieves even
migraineheadache. And it provides relief

; ^rom P^od pain, back pain and dental

S ' Its easy to swallowand fast-acting.

Aloir. Ask your pharmacist for Nurofen.

.Jj^u;And break through pain, gently

Wm m *:*f -

am
and effectively.
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TRAFALGAR
, HOUSE
COMPANYWINS
QUEENSAWARD.

YAY INTERNATIONAL:
EXPORTING

BUILDING SERVICES
FOR BRITAIN.

JL
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APPOINTMENTS

Chairman for British

Property Federation
The General Council of the

! BRITISH PROPERTY FEDERA-
TION has elected Mr John

I

Brown, managing director of
Peachey Property Corporation, as

,

the next BPF President He
i

will succeed Mr Harry Aston on
May 22. Also elected were Mr
Geoffrey Carter, deputy chair-
man of Trafalgar House
Property, as vice president, and
Mr Kenneth Rubens, chairman of

! Property & Reversionary Invest-
ments, as honorary treasurer.

Mr John Ewan has joined
SPACE PLANNING SERVICES
as finance director. He was
formerly finance director at pub-
lishers Middle East Economic
Digest and before that director of

!
finance and administration at
Coca-Cola Southern Bottlers.

WILLIAM DAWSON (HOLD-
|

XNGS) announce the appoint-
; ment of Mr Bryan Ingleby as
group technical director. Mr

Ingleby remains computing ser-
vices director of Wm Dawson &
Sons, director of McGregor
Subscription Service Inc, and
managing director of Serials
Management Services.

*
Mr Derek Wolstenhoime be-

comes senior partner and chair-

man of FREEMAN FOX
(HOLDINGS) from May 1 on the
retirement of Mr Jack Edwards.
Be is joined by two new execu-
tive directors from within the
firm, Mr Jerry Gnrney and Mr
Keith Simms, and by Mr Eric
Bridgen (chief executive and
managing director

.
of Inter-

national Military Services) as a
non-executive director. Sir
Trevor Hughes (formerly Per-
manent Secretary. Welsh Office
and vice-president. Institution, of
Civil Engineers) becomes a
consultant

k
PAINT RESEARCH ASSOCIA-

TION announce the appointment

of Mr John Bennie as managing
director. Forihe past three years
he has been head of the National
Corrosion Service with responsi-
bility for maintaining this

Government advisory service to

industry and for the development
of major collaborative research
programmes.

*
Six Leslie Young, chairman o£

the British Waterways board and
a director of the Bank ' of

England, has been appointed a
director of NATIONAL WEST-
MINSTER BANK and chairman
of its north regional board, both
from May 1- -He is also a director
of Pioneer Mutual Insurance Co
and was recently appointed
chairman of the trustees
responsible for national
miKPumt and galleries on
Merseyside. Mr John Leighteu-
Boyee retiree as chairman of
NatWesTs north regional board,
but remains a. director on the
main board. -

Celltech commercial director

Young Austen&Young (International) has
extensive interests in ovezseas construction
projects, particularly in the Middle East and
S.E. Asia.

Part ofthe Mechanical& Electrical Division
ofthe TrafalgarHouse Group, YAY
(International) has the expertise to handle
building services contracts ofany size and is

currently engaged in the Oman on the
£45 million J.V. project at the Sultan
Oaboos University and the £20m 500-bed
University Hospital.

, Y

YAY INTERNATIONAL
.

Mechanical 6c PtctricxlSmtofrktC—fMou
Denham Way. Maple Cross, Rickmanswonh. Hens. WD3 2SW. UK

Tet 0323 776666 Telex: 922102CEMRiCGFAX GRPHI
Also in Oman Cayman Islands, Hong Kong.

JlaoliadlkiltaUgBlBWCMf
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^"-1*11 in ond BOOTS-CELL-
TECH DIAGNOSTICS have
further strengthened their 6Cmor
management Mr David Gratioa
has been appointed commercial
director of Celltech. He joined
the company in 1982 and was the
founder chief executive of its
50/50 joint venture -with The
Boots Company. Boots-Ceiltech
Diagnostics. In 1983 Mr Grattan
was appointed to tbe board of
GeUtech. He now returns full-
time to CeUtech. but retains his
connection with Baots-GeUtecfa
as a board member and will
shortly become non-executive
chairman. His successor as chief
executive of Boots-Celttech is
Mr Clive HaUam, formerly
managing director of American
Hospital Supply (UK).

Sir Michael Butler has been
appointed a director of
IMBROS BANK in an execu-

tive vote and has joined the
board of HAMBROS Pic. Pre-
viously Sir Michael was British
permanent Representative to the
European Community in Brus-
sels, where one of his main tasks
was to advise the Government
is the long and ultimately suc-
cessful budget negotiations.

CANNON STREET INVEST-
MENTS has announced two head
office appointments: Hr Stephen
Cutler, joins from auditors
Ernst & Whinney to become
company secretary and group
treasurer; Hr Gordon Carruth.

j

joins from Cannon Street sub-
sidiary Gift Hampers, where he
Is currently financial controller.

to become
controller.

group <?wan«-iaT

Dr Philip Forshaw has become
sales and marketing director of
SIMON-CARVES, the process
plant contracting subsidiary of
Simon Engineering: He joined
Simon-Carves in 1984 as business
development director and also
sits on tbe board of Simon-
Hacawber.

*
LEE VALLEY WATER COM-

PANY has appointed Mr Peter
Darby as financial controller. Mr
Darby has been the company's
revenue manager since 1964,
responsible for running the
billing operation for its 400,000
customers.

*
S0LAGLA5 announce the

appointments of Mr Peter Kaye
and Mr John Mason to its main
board. Mr Kaye joins as manag-
ing director, home Improvements
division, from Roomsets. a divi-
sion within the BET Group. Mr
Mason has joined the main board
as Managing Director, automoti-
tive division from Solaglas’
specialist windscreen faring busi-
ness, Autoglass Windshields.

*
Mr Graham Picken. director,

operations of Forward Trust
Group, has bees appointed to
the board of FIAT FINANCE,
replacing Mr Geoffrey Wilkinson
who has retired.

*
A. & M. GROUP lias appointed

Mr Colin Millward a non-execu-
tive director. Mr Millward was

a co-founder in 1960 of the
advertising agency Collett
Dickenson Pearce and Partners.

THE LESSER GROUP has
appointed. Mr John. K Key
managing director of Lesser
Building Systems. From 1983
he has been employed by Delta
as managing director of Sperxyn.

*

A. QUILIGOTH & CO has
appointed Mr David Jackson
group financial director.

*
NORTH ATLANTIC SECURI-

TIES CORPORATION has
appointed Mr T. S. B. PhQpot
to the board.

*
MrGraham McDonald (general

manager) and Mr “Robert ma-
stiff (company secretary) hive
been appointed directors of
NATIONAL HOLIDAYS by the
parent National Bus Co.

*
Mr Kenneth sinrWr has been

appointed a deputy
designate of BARCLAYS DE
ZOETE WEDD. He is currently
a managing partner of stock-
brokers de Zoete 6c Bevan.

.* . .

Mr dmU-Hooa Ja
manager of CHO
London branch, is leaving soon
to become general manager,
international division at head
office. Mr Tai Mok Kwon.
general manager of one of Seoul
branches who served in London
branch three years ago as deputy
general manager will succeed Mr
Cbull-Hoon Jang as '.general
manager of the'London branch.

Changes

at Brown
Shipley

Holdings
At BROWN SHIPLEY HOLD-

INGS Mr Peter Zhurbin has

decided to take early retirement.

He wiS be retinae » * <**«*“
of the company and ris subsidi-

aries April 30. Mr «. n.
MaiHell-Jones, a jarat managing
director of Brown. Shipley and

Co. will succeed him
^qfjnyqn. Mr Geoffrey Bell

be appointed a joint managing
director of (he hank ana will

also join the hoard of Brown
Shipley Holdings.

GOAL PETROLEUM has
appointed Hr Kenneth Gould
and Mr Jack Spinks non-execu-

tive directors. J>r Richard Sub-
bins bus been made an associate

director.
*

Mr Christopher R. Sibson.
head of Secretariat at the Euro-
pean Investment Bank Is Luxem-
bourg, wiD join file INTER-
NATIONAL PRIMARY MARKET
ASSOCIATION as secretary-
general in July.

*
Mr Ian Hopkins lias been

appointed a director of BARING
BROTHERS & CO. He was a
director of Charterhouse JapbeL
Mr Nicholas R- Gold has been
appointed an assistant director.

*
Mr Peter Bassnett, formerly

executive director— field opera-
tions with Abbey Life, has been
appointed agency director of
AETNA LIFE.

*
Mr Alan Bestride has been

appointed maTiagfaig director of
UNIQUEAIR. tiie mobile com-
munications subsidiary of Uni-
part Group. He was purchasing
director and commercial direc-
tor -at Unipart.

IBA director

of engineering
Dr J. B. Forrest has been

appointed to succeed Mr Tom
Robson, as director of engineer-
ing. INDEPENDENT BROAD-
CASTING AUTHORITY, from
August 1966. Dr Forrest left

academic life Jo 1984 to join
Marconi Defence Systems, as
technical director.

.. THE MONEY MANAGEMENT
COUNCIL, the new education
and information resource centre
for personal finance management,
has appointed Mr Jeremy Leigh-
ton as its first director. Mr
Leighton was previously with the
Institute of Directors, where he
was responsible for all liaison
between the IOD in London and
f*- 4*ranchesin.the UK and over-
seas.

‘
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Johnson Matthey Chemicals
Rare Earth Products Division

specialists in rare earth chemicals,

pure metals, alloys and organometallics,

marketed worldwide under the

REacton trademark have won

THE QUEEN’SAWARDFOR
EXPORTACHIEVEMENT 1986

Materials manufactured by

Hare Earth Products, one ofthe

high technology businesses of

Johnson MattheyFLC,

are exported to some 30 countries for

use in industrialandR&D applications

including electronics, metallurgy,

nuclear engineering, lighting and

fibre optics.

HJJj]©
Johnson Matthey Public Limited Company

New GardenHouse, 78 Hatton Garden, LondonEC1N 8JP
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Off-Broadwav opera
Andrew Porter

lL”le ^nt throagH their totes vitb-opera j^PUjJjjA tich pursuing out twinging them to ltfe, -

*1* ir
ndfi^ca,i®®t

,
existence, The Opera. EpsemhJ* of Rew

E2S58 ft.-* .iWteWSrBhike

hnn ' ir AUWt m nCK.«Ui:
off-Broaflway theatre Street Whxtrve sets or us

scene is not exact, -far although work has been unimpressive

ttoe °w
r
*H^P

*>ne
.
lro“ tomutlcaUy Hms

JS*-*? „2£L ”ost Df **>* 'Production was of Donftetu'soperatic activity is concerned ”Le Conrenlerue *& tncon-with exploring repertory of the - senienze tealroll'' in vnuamSSSSSSJSSWJWB
is am ot the

KtluanA-.
leaders. It plays in the Joan of *

P«cmu which t&« frin-
Arc Junior High School audi-

C
5
P*? role is a faantone In drag

torium. on West 93rd Street. S**?®8 ,
a *K“M*J»ta Stage

It brought me my first encoun- Mtohe**—taid* Itself kQ too
ters with "Esctormonde " easi)y to taw humours. ThfrHn-
with Franchettfs "Germania!” 5®™*® avoided these; bar
with several Victor Herbert Richard Slater’s Mamnfc&gata
operettas. This season “ by wasn’tmuch fun either Simply

S
Dpular request,” it revived * baritone in wig uft-Afrt
attend Botighfon's- "The -Wnffing Without: touch wfit or

Immortal How, ” produced by coraic accomplishment. The trap
Frank Corsaro. The latest pro* of tfainkInB that Inadequate sing-
daction was a Massenet double « in itself funny was not
bill; " Le Portrait de Mahon *» molded. The edition—ASh-
and 'Thirhse. " brook’s revised and not
Le Portrait — a romance improved*—hashed - Donizetti’s

between des Grierne's ward and Score t° no good effect.

Manon's niece — is a slight; Strictly speaking, the JuilUard
pretty curtain-raiser. TWrdae. School and the- Manhattan
a slimmer Andrea Chenier, is School are both on Broadway
an "effective" opera — like —the Juflliard at Lincoln
“Sappho" and "La Nawarnstee” Center, and the Manhattan in
a play sung to music rather the JotiHardTs former' Wilting ,

than a fully lyrical creation like up at 322nd Street Both school
“Meson” or "Wertker." The theatres seat about 1,000—the
productions with Tamara Jntlliard’s in a st£ep*aked
Mitchel a dramatic Thftrbse — horse*shoe- shape; Manhattan's
were, good enough, to "reveal" named for John Brownlee, in
the works. Monivsko’s “Haunted a less intimate rectangular Art-
Manor n comes next. D6co box. The latest JpiHjaxd
The Chamber Opera Theatre ^production was of Mfnsttte-- ..

S %5.T2S *2?i5J5V! Lefort. once director
the city's best opera houses, the of the Aix-en*Provenoe Festival
Manonount Ma^atten fluent thwId ftTSris
on East 71st Street, whidi is like produced. Instead of insttHtog
* “ta^ature Beyreuth. Bern feeling for Provence which
Montresor is the company * re- elves Gounod’s score such
sident designer; the productions charm and freshness, he set a
look shiny, smart and elegant, tall "Death Figure" stalking
(So does the audience). But Mtreille and Vincent through
they often lack the spirit that the action. (It began during
brings the best of Bel Canto's the prelude, treated as accom-
shoestring shows to life. Par- panimfent to a tableau vivant)
fjomyxhsky’s “The Stone Guest” Jungwon Paik and Ruben Broit-—a piece famous in music his- man both sang rather well,
tory but seldom performed— but In a conventional, not a
was done with care. ' specifically stylish way. Anton

Montresor’ s sets were gleam- Coppola’s conducting lacked
ing. A new English franuation grace.

had been prepared by Thaddeus Many other, .little com-
Ifotyga, director of the com- panics have not been men-
pany and producer of its shows, turned*: The Vineyard (whose
and the Russian scholar Richard Glaum di Forigl I praised

Tarustdn. There was a full earlier this year) fa preparing
orchestra. But this, setting, in Dto. cosa rare; -Operaworks,

continuous "melodic recitative” which
.

put bn New York’s first

of Pushkin’s Don Juan play Martyrdom of St Magnus two
proved as dun as I’ve always years ago, is preparing to revive

thought before. The singers It -

Andrew OBemeots
Recently (he. Delate Quartet,

-introduced ’ MaicOtar -hungers
Quartet for -Bttings^ reviewed
here appreciatively by ; ?*u! r

Driver. In the Purcell Boom an
Thursday the Greek Cypriot

pianist ChristodookwGeorgtodts
gave the first performance of
Singer’s Piano Sonata, and also

included his set of miniatures.

For Young Ears Only.

The collection was. .put

together over several years, and
completed in 1983. Taken
together the pieces give a good

idea of the scope of Singer’s

compositional tedinlque, with

its nods towards Ligeti mid
minimalism and penchant for

jaay syncopation, as well as of

the clarity of his harmonic

thinking. Each number is tiny

and tightly self-conlamed; the

musical image Is conveyed with

the Hr 're 1™ of fuss; cunningly

calculated to tease and engage

young minds. The piano writing

Itself is emphatically not

designed for children but

demands tight rhythmic control

and crisp articulation.

The Piano Sonata uses. the

same musical means at consider-

ably greater length. The slow

second movement — carefully

spaced chords across the iuu.

range of the keyboard—seemed

the least striking, while toe

dark gruff opening of the sonata

lingered in the mind. The pair

THE ARTS

Uchida’s Mozart/Elizabeth Hall

David Murray

The Circus, Bath—how safe are oar historic towns?

Architecture/Colin Amery

On Saturday at the Elizabeth

Hail Missako Uchida and the

English Chamber Orchestra

reached the third-last concert in

their Mozart concerto series,

and with it the latest and

greatest of the C major con-

cern. K 503. (The last seven

concern' are being heard in

successive concerts, leaving the

Coronation ” Concerto and
the other-worldly K. oS5 still

to come). Paired with it here
was the gentle F major, K. 413;

and without a conductor the

ECO began the evening with

a charmingly fresh perform-

ance of the B-flat Concerto
Grosso from Handel’s op. 3 set.

The violins or Jost-Luis Garcia

and Mary Eade provided lively

rhythmic impetus, and In the

Largo Neil Black's oboe was
meitmgly simple.

Nat for the first time in this

series, one suspected that Miss
Uchida's views of the two con-

[

certi were—for this particular

!
concert — coloured by each
other, defined deliberately (if

nor necessarily consciously) by
contrasts. The little F major
sounded gentler than ever:
sweet-tempered, plain. ub-
emphatic. The tone was less

intimate than amiably domestic.

Lucid as always. Miss Uchida's
piano sang quietly, receding
gracefully when the orchestra
bad the principal voice. The
triple-time pace of the outer
movements was easy and fluent.

No further personality was
imposed upon the work—just
enough sparkle lo keep it aglow.

The magnificent C major Con-

certo was exciting, febrile,

prickly. The trumpeis-and-

drums gradcur or the score was

made ambiguous by continual

frenetic push (Uchida tended,
especially in rfte Andante,
almost to run ahead of the
music); when Mozart ended
phrases with written short

notes they were played just so,

without expensive lingering.
The incessant twiss from major
key to minor and back were
sharply expressive and nervy.
The piano tacked between 2

light, brazen forte and a

trembling pianissimo. It was
'ike hearing the music under
I nlliant strobe-lighting. a

rather special experience; quick
insights stood out in the glare,
shadowed by expressive private
worries at the elusive margins.

Place of new buildings in historic towns BBC Singers/St. John’s

ot scherzos ffiat follow* stiff-

Tgesfir'- ahotitor ' Mfltrence: -
'tfie

ftyficopatlons : -and * Irrational

groupings laced across a boogie
baSs Conjure tip Nancarrow’s
player-piano studies, filtered

perhaps- again through the
Ugetiafi*grift. The short elegiac

OpUogu^-ls intended as a coda,
but failed oh tbit occation to

complement the faster music as

convincingly as It is intended to
do. "

-

‘

Gebrfffades pfayed both works
- vtith bright tone and alert atten-

tion to detail, but his accounts
of the pair of Schumann works
that elegantly counterbalanced
Singer were less convincing.
The very late GesOnge dcr
FrUhe In particular heeds much
more vivid characterisation and

- tonal coloration if it is To seeta
anything other than a manifes-
tation of a tragically under-
mined creative impulse, -

Brian JRix. appointment
Brian Rix has been appointed

chairman of the Arts Council's

advisory
,
panel on dram*. Mf

Rix, who has over 30 years

experience as an actor and
theatre manager is at present

the aecretaiy-generel of the

Royal Society for Mentally Han-

dicapped Children and Adult*

(Mencap). -

It is certainly refreshing to

have an occupant of the
chairman’s seat at the Royal
Fine Art Commission who is

neither anxious about giving
that body a higher profile nor
remotely afraid of expressing
his opinions. When be sallied

forth into the city of Batik last
Friday Mr Norman St. John
Scevas (appointed at the end
of last year as chairman of
the BFaC), certainty had
plenty of provocative and
cncouragfng things to say.

He was opening a one-day
seminar organised by the
Georgian Group and the Bath
Preservation Trust on the
subject of New BuHdmgt in
Historic Totons. Referring to

the damage many buildings of
the 1060s and 1970s had done
ta the delicate fabric of alder
towns. Mr St John Sfevas
described the architecture of
that period as "brutal, barbaric,
philistine and arrogant”
He felt strongly that the

time had.come for large scale

demolition of these in appro-
priate structures,

uWe are sot
Stuck with these hideous
cancers and carbuncles any
more," he aid. Speaking in
general about his visits to other
historic : towns around the
country he felt that sometimes
it- was sensible to consider the

option of not building anything.

There are sites where there
should be no more buildings

—

cities, be felt, could be likened
to old houses. They grow slowly
and then reach a point when
they should grow no more.

In the concluding remarks ot

his address Mr St John Stevas
painted out that architecture

was on the brink of a sea-
change, things were about to

improve, and he attributed this

not so much to the profession
but to the influence of public
opinion.

Tbe seminar Itself was
certainly dealing with what the
chief architect and planner for
Westminster described as "the
most timely and important sub-
ject of the moment." By bring-

ing together six experts, five

of them architects and one top
architectural historian, the
Georgian Group and the Bath
Preservation Trust demon-
strated clearly that conserva-
tion is now about much more
than preservation. Professor J.
Mordaant Crook pointed out
that we now live hi “post
functionalist" times and that
there is a new kind of archi-

tecture evolving that is not
afraid to borrow elements from
history or to be contextual.

The architects delivered >
series of fascinating papers.
Jeremy Dixon, Robert Adam,
Tony Farrell, Quinlan Terry,

and Leon Krier spanned the
range of thought and achieve
mem. None of them prescribed
a total panacea, but the
evidence of their work showed
enormous grounds for optimism.

1 was impressed by Jeremy
Dixon's proposals for the exten-
sion of the Royal Opera House in

Covent Garden and the sride

range of schemes that Terry
Farrell offers for a variety cf
sires. Quinlan Terry and Robert
Adam both represent tbe
Classical solution but only Terry
claims it is the sole answer.

Planners came in for a pre-
dictable bashing, being
described by one architect as

•'butchers." It emerged clearly
that aesthetic interference by
planners is usually disastrous.

On thd future of Bath, Leon
Krier came straight to the point
and argued for the Improvement
of the banks of the River Avon.
A study should be carried out
to make planned improvements
on the scale of a latter day John
Wood. One proposal in Bath is

for the troubled Podium Site

behind Pulteny Bridge. Demoli-
tion here is probably the best
answer and there are convincing
precedents.
In London two important

small exhibitions, demonstrate
the vitality of thejarehitectural/
conservation movement. At the
Building Centre there is a

splendid opportunity to see
some of the fruits of the collect-

ing enthusiasm of Charles
Brooking — a young man who
has regularly rescued elements
of buildings as they have been
demolished.
The exhibition a: the Build-

ing Centre. 26. Store Street,
London WC1. concentrates on
the history of the window. This
is an important collection
looking for a home.
At the Town Ha!! in Haver-

srock Hi!i. opposite Belsiae
Park station, is another im-
peccable example of the work
of architectural enthusiasts.

The exhibition. Be (rise Park, A
Lirir.g Suburb, has been
organised by the Belsize Area
Conservation Area Advisory
committee. It has mounted a

photographic analysis and
history of the area that is a

model, not only of local
historj'. but of demonstrable
care and concern for a remark-
able district or London. It is

one of the most sensitive and
intelligent exhibitions I have
seen on this subject.
At the head office of the

Midland Bank in Poultry. EC2,
is a well-researched exhibition
to celebrate the bank’s 150th
anniversary. As the story of the
growth of an Important bank it

is fascinating but it also offers
a lot on the architectural front.

David Murray

Opus 20/St: John’s, Smith Square
Dominic Gill

~VerdI/Barbican Hall

Richard Fairman

Conducted by John Alldis.

the BBC Singers on Friday
sounded polished and confident
in the friendly acoustic of St
John's. Their programme was
well-filled but concise, and lor

once the St John's concert-
interval was decently short.

Before and after it came a
lengthy premitre and a shorter
one, and the evening began and
ended with Messiaen, two
familiar Alldis party-pieces.

Many more people found their
way to Smith Square for this

concert than is usual for events
of this category, and were duly
rewarded.

Messiaen's early O sacrum
com-itium! — mellifluous and
insidious at once — floated
beautifully in the ha!L His Ctnq
rechants, earthier and more
fiercely exuberant, were almost
too smoothly expert — one
missed some of iheir hoarse
thrust, though as in all the
evening's music the solo voices
were strong and penetrating.
Perhaps the velveting-over was
a mere trick of the acoustics.
In Emmanuel Kufies* Min-
nesting, the more extended of
the new pieces, most of the
declaimed and chanted text
(from the mystic Jakob
Boehme) was distinct enough.
Nudes treats the text with

such devotion that he forbids
his music to compete with it.

.Not .
that literal exposition is

tbe point- rather, the words are

handled like sacred objects—

intoned, framed, haloed—or else

flung out in desperate effusions.

For a long time the music hangs
upon an unchanging major triad

—Stockhausen's Stimmune;, the

obvious model, by comparison
teems with episodes—and then
becomes a matter of opaque
choral textures with solo out-
bursts set againsr them. There
is a singular dearth of musical
events: probably a different
sort of experience is intended.

Bayan Northcolt’s new Hymn
to Cybele—well, fairly new: it

has been a casualty of two ISCM
festivals—proved to be strictly

musical, much shorter and pr*"-

porzionately more incisive. This
is the famous Catullus poem on
the self-castration, frenzy and
despair of Anis. The score is

dedicated to Robin Holloway:
if th3l supplies any musical
pointer, it is to surface-simple
writing (where the music is

complex, that isn't reflected in

notations! complications) and
an acute ear for real harmonic
functions. Urgent hunting-
triplets maintain a wild gallop
throughout the opulent, gleam-
ing choral music, reinforced and
clarified by light percussion and
base, with key lines assigned to
solo voices. The clean span of
the Hymn is exciting as well as
elegantly shaped, and its

. pungent harmonies are remark-
able.

On paper at least Thursday's

concert at St John's, Smith
Square, looked promising: a new
string ensemble of 14 young

players dedicated to the per-

formance of the 20th-century

repertoire with a programme
of “comemporaiy and new
American works." In practice.

It was dire. Scott Stroman, the
young American founder and
director ot Opus 20 (a$ the

group Is called), who currently

teaches at tbe Guildhall School,

bad dregded up for his pro-

gramme an early and entirely

anCftaraetertstic Elegy by Eliott

CSaner together with three

pieces by three other composers
which will henceforth enjoy an
obscurity as profound as it is

deserved.
, .

- The most mlnd-bendingly
tedious of the three was called

Earth- Song, and was by Mr
Stroman himself—a shambling,
formless, aimless apology for a

composition all of 20 minutes
long, scored for strings and solo

soprano. According to our pro-

gramme. Ur Stroman is also

“widely known as a teacher/

performer/composer of jazz

and it is dear from Earth Song
that he should definitely stick

with something for which he is

widely known.
Jan Bach used to teach Mr

Stroman at Northern Illinois

University, and his biographical
note actually began with the
words “like his famous name-
sake." Dompes and Jompes was
written spatially for Opus 20,

and alternates decent, un- 1

adventurous polytonal early-

:

Schoenbergian idiom, spiced
with a few postwar stylistic

splinters, with itty-bitzy synco-

pated sizzle. Like your famous
namesake, eh Mr Bach?
There are nine movements in

Lou Harrison's Suite for

Symphonic Strings (Harrison
was a pupil of Schoenberg and
Cowells), and one of them is

rather nice — the second, suB-

titled “ Et in Arcadia Ego," a

little dream of hazily buzzing
Ivesian peacefulness. The rest

pass by without leaving any-

thing behind at all, except an
overwhelming sense of duration

—the whole Suite lasts half an
hour.

No aura of sacred mystery
here. This was apparently the

first performance of Verdi's

Requiem at the Barbican and
the ball's clinical acoustics

played their usual tricks. The
opening incantation of the

words “ Requiem aeternam

"

should be as quiet as possible

(Verdi's own instruction), but

here it sounded clear and for-

ward, as deadening an opening

for this piece as one could

Imagine.

This was not the choir's fault

Of the groups that I have heard

here, the London Choral Society

at their concert on Saturday

fared as well as any in trying to

get a goad blend of sound,

though even then some in-

dividual voices stood out in

quieter passages. It was
fortunate th3t Jane Glover as

conductor had managed to get

such a good balance with the
orchestra, the Royal
Philharmonic, to help them
through.

In the interpretation there I

was nothing unduly ladylike,
j

Miss Gjover pulls herself into !

some extraordinary contortions 1

on the podium, but the music !

remains admirably straight: a :

thundering "Dies Irae.’’ an
:

electric “Tuba Mirum" and an
'

unrushed “ Sanctus." She let

the intensity sag at times, but
this was mostly sound Verdi i

from a conductor whose

,

specialist interests to date have
been elsewhere.

The soloists were less suited.
1

The firm mezzo of Anne-Marie

Owens came across most suc-

cessfully. Teresa Cahill, the

soprano, seemed to be pushed
near to her limits, and neither

the soft-grained tone of the

young bass Peter Rose nor

Bonavenmra Bonone’s tight,

bright tenor is really what the

piece needs. All four were
musical, but Verdi wrote the
Requiem for singers with
grandeur and passion—an im-
measurable difference.

Michele Campanula
Dominic Gill
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Music
PAWS

t^wnlih Imeroontempo* aln and
Gtoupe Vocal de France conducted

by Maurido Kagel: Kagd - yokes
and ensemble (Mon). Tfie&lra de la

VSESS1

*** (**“)- Thfettre

de rAthente (4742 8TH).
.

Orchestral de Run con-

ducted by Jerzy Maksymiuk, Eva

Osinska, piano: LutoslawsM, Chop-

fa. Mendelssohn flbe). Salle Ga-

voaa (4563 2030).

London Stnfonletta conducted by An-

tony Pay, Nefi Jenkins, tenor Rassr

i
ni, Britten, Elgar, Tippett (Tue).

TMmfitefct (4233 «44).

Orobcme Nufonal de France, con-

ducted byVaclav Neumann: Mahler

,
7 (Wad). Theatre des Champs By-
stos (47234717). «

Orchestra de Part* conducted by Pi-

erre Bonier. Orchtetre de Paris

choir conducted by Albur Oldhami

RxMsl.Strarinsky (Wed. Thar). Salle

; Pleyel (4561 0830).
.

Ensemble Intereontemponitt conduct-

ed byJacques Merrier Kano, Danft-

toni, Schoenberg, Ester jlbur).

Centre Georges Pompidou, Grande

Salle (42815973).

LONDON

jf
4.nhmr.hfW Orchestra conducted by

Vladimir Ashkenazy Brethren.

Royal Festivel Hall (Mon).

SeSoUr Orchestra conduct-

ed by George Malcolm with Martsa

•Rnhtoa, harp and Susan Milan. Cate.

MozarL do FsEn and Rodrigo. Baro-

ican Hall (Mon). (638 8881).

Rnal Philharmonic Orchestra con-

iated by Sir Charles Groves with

Mstislav Rostropovich, conductor
*nH cello and Yehudi Menuhin, viol-

in. Tchaikovsky, Beethoven and
Bnihnw. Royal Festival Hall (Tue).

Academy of Si. Martin-in-the-F»eUs

conducted by Neville Mariner with

Imogen Cooper and Anne Qoeflelec,

pianos. Respighi, Mozart and Bizet

Roy®!. Festival Hall (Wed).

Symphony Orchestra conduct-

ed by Maurice Handlerd with Elisa-

beth Perry, violin and ladies of the

London Choral Society. Elgar.

Vaughan Williams, Britten and

Holst Barbican Hall (Wed).

Royal Philharmonic Orchestra con-

ducted by Nicholas Cteabory with

Mg!-**™ 8inns, piano. Dukas, Sibel-

ius, Elgar, Ravel Barbican Hall

flhur).

Milan: Teatro Alb Scab: Bern quartet

Haydn, Bartbk and Ravel (Mon).

(808128).

Hornet Teatro Olimpico (Piazza Gen-

tile da Fabriano): Schubertiade with

the soprano EUy Ameling, pianist

Rudolf Jansen and Clarinettist Vin-

cenzo Mariozzi (Wed)- (30 33 04).

Borne: Auditorium in Via Delia Condi-

Wolfgang Sawalliscb con-

ducting the soprano Margaret Price,

mezzosoprano Hanna Schwarz, ten-

or Peter Scbreier. baritone John

Brocheter and Bass Matthias Holle

fa Barit's St Matthew passion (Mon
and Tue). (BM Iff 44).

NETHERLANDS

Tbe Ulster Orchestra conducted by
Vernon Handly. with Emmy Ver-

hey, violin. Sibelius, Bruch. Elgar.

Mon in Heeriea. Sudsschouwburg

(71 86 87), Tue in Rotterdam, Ikaeleo

(142911),

Amsterdam, Goocertgebouw. Hlrsei's
Samson performed by the Amster-
dam Christian Oratorio Society,
with the Netherlands Fhiihiimiozjc
and solists conducted by Marzm
Kamminga (Tue). Bernard Hiiaric

conducting the Concertgebor.v Or-
chestra, with Ashley Putnam, sopra-

no, Jard van Nes, contralto, and ±e
Concertgebouw choir under Arthur
Oldham. Mahler (Wed. Tfcur). Reci-

tal Hall: Dmitri Feraehanas, cello,

and Mila Baslawskaya, piano. Men-
delssohn, Schnittke, Beethoven. De
Folia (Tue). The Senes 2Qrch.er

Quartet Haydn. Martin. Dvorak
(Thur). (718345).

Utrecht, Vnedenburg. Traditional song

from India performed by the Rupiy-

an Sansthan group (Tue). Chains
from Catherine Saarage (W«i). Ea-

trital Hall; Tbe Schonberg Ensembte
under Reinbm de Leeuw. Maii-

piere, Sefarrino, Gementt. !A&ie>

na, Sotta (Tne). (31 45 44).

Budapest Concert Orchestra and choir

conducted by Guenther Tbeunng.
Rapt, Liszt Musikverein. (Mon).

Vienna String Sextet Boccherini. Mo-
zart Korcgoid. Konzenbous Mozor.

Saal (Tue).

Qrf (State Broadcasting Corporation)

orchestra conducted by Georg A.'u-

aoder Albrecht. Beethoven. 5*Usi-

verein (Tbur).

NEWYORK

KewYork Philharmonic (Avery Fisher

Hall): Marilyn Schmiege taszzosoy-

raoo, Rudolph Firkuscy FHrji
Werner Klemperer narrator, Sqv.'

York Choral Artists directed by Jo-

seph Flutamerft'I- Martin u. Ncv-aJ-,

Dvorak (Tue); Zubin Mehta eoncuct-

fiig. Walter. Grilles. Hindemith.,

Berlioz (Thur). Lincoln Center

(5-74 2454).
,

Emerson String Quartet (.Mice Tully

Hail) Borodin. Ives, Beethoven

(Mon. Tue). Lincoln Center

'362 1911V-

Carnegie Hall: Alfred Brendel piano

rec:uU. .43 -Liszt programme (Mon);

National Orchestra ol New York. Al-

varo Cassuto conducting, Janos

Starker, cello. Copland. Dvorak,

Prckouev, Stravinsky (Tue).

£47 7459).

WASHINGTON

National Symphony (Concert Hall):

Jcan>p:erre flampal canductmg,

Jean-Yves Thihiiidel. piano. Honeg-

ger. Liszt, fzure. Beethoven (Tue);

Jeaa-Pierre Rampal conducior/flu-

tisti Sal ten. Mozart (Thur). Ken-

nedy Center (254 3776).

CHICAGO

Chicago Symphony (Orchestral Hall):

-Murgam Hilfis conducting with

Chicago Symphony Chorus. Rorem,

Rachmaninov (Thur). (235 8111)-

Progufi Symphony Orchestra, conduct-

ed by Ju-i Belahlavek. Smetana,
Trhuikoivsky, Dvorak. Kanj Hokea
Hall, U-Port, Gounda. (Mon).

(571 1125).

New Japan Symphony Orchestra, con-

ductor: KqUl-o Sato with New Nik-

kj-o Chorus. Weber's Dc*r Freischiitz

ta concert version. Tokyo Sttoka

(Mon). (237 SfMO).

Jun Kanno (piano): Bach, Meant,
Seethovea. Chcpic, Messieen. To-

Jn’C1 Bimka Kaikin Recital Hall

(Tuc-). (571 1689).

Since his South Bank debut
two years ago. the Italian

pianist Michele Campanclla lias

impressed London audiences on
a number of occasions with his

own peculiar brand Of tough,
outspoken grand-romantic bra-
vura. His recital programme on
Saturday evening was a charac-
teristic mixture of oddities,
rarities and familiar virtuoso
warhoraes— although oh this

occasion the recipe seemed
rather more interesting anti

adventurous on paper than it

did in actual performance and
Campanella himself was, per-
haps. not on his most sparkling

form-

There was certainly no lack

of technical fireworks: the

fingers go precisely where Csm-
paneila wants them to and with

as much speed anti fury as any
pianist could wish. His account

of Liszt's Prelude and Fugue
on the name of B-A-C-H (the

earliest version, not often heard
before it was transformed into

the better-known Fantasy and
Fugue

)

had real diabolical

Lisztian presence— and most
impressively, too. made no
resort whatsoever to the sustain-

ing oedal as a subterfuge, using

it onlv. and correctly, as a

brilliant harmonic and timbral

device. Musically the piece is

slight but Campanella made
the most of its virtues and pre-

sented a fine orchestral canvas,

full of flarr.e and thunder.

He opened with an A minor
Fantasia BWV922, that has
been attributed — stylistically

surely without the remotest
justification—to J. S. Bach (the
piece, in two distinct and un-
connected sections, sounds
more like a dozen pages from
the sketchbook of a contempo-
rary admirer of Vivaldi?).
Cesar Franck's Prelude, Choral
atid Fuaue was delivered with
steely determination: an odd
performance, of undeniable
technical excellence, but all the
same rather heavy-handed in
Us effect, and profoundly un-
French in its resonance /the
main theme lost most of its
grand, bell-like Innocence to
become a solid Central-
European peroration).

Campaneila's second half was
ali Liszf-Waener. Neither ft'a/-
halt from Fheingold nor Elsa's
Bridal Procession from Lohen-
ghn is a particularly remark-
able translation. But the
Lu'beriod from Tristan and the
Tannhauser overture are among
Liszt's most brilliant and
searching keyboard recreations
—and thougb the Liebretod
was somewhat unrelentingly
hammered to its climax, like

those immense arpeggio cas-

cades which accompany the
pilgrims' hymn in Tannhfiusor,

it was nonetheless splendidly,
weightily effective.

Saleroom/Antony Thorneroft

Marbles in the big time
For most people contact with

marbles ended in the school

playground but this week they

feature prominently in the

major London salesrooms. But

these are the marble portrait

busts which became popular in

the 18th century as part of the

revival of the antique and

Which are now being

appreciated for their artistry as

portraits.

The top price should be paid

at Christie's on Thursday when

a marble bust by one ot the

biggest names. Rysbrack, is

attached to a most famous

figure. Benjamin Franklin. This

bust languished unappreciated

in Yorkshire for many years

until the publicity which sur-

rounded Christie's sale of a bust

by Boubillac, of the 4th Earl of

Chesterfield, for £518,400 last

year set alarm bells ringing.

Sotheby's tomorrow is also

offering a work by Rysbrack, a

Fleming who made his reputa-
tion in 18th century England: a

bust of Daniel Winch, Earl of
Winchekea and Nottingham.
The sitrer may not be very noie-
worthy, but this was an
important early commission for

Rysbrack and Sotheby’s hopes
for bids around £50.000.

An important writing desk,

made for the Prince of Wales’
use at Carlton House around
1785 and considered to be the
prototype for the many "Carlton
House " desks that were subse-
quent])’ produced, comes under
the hammer at Sotheby's on
Friday.

It was given by the Prince
to his private secretary "Honest
Jack" Payne as a ’thank-you”
for escorting his bride-to-be,

the Princess Caroline, from
Germany to London. In view
of the dismal fate of the
marriage the decendents of
“Honest Jack" are fortunate
in being able to sell it. and to

expect a price approaching
approaching £90,000.

The reference collection of
fashion plates and books of
Mrs Doris Langley Moore are
10 be sold at Christie's South
Kensington tomorrow. It spans
the period from 1776 to the
1950s.
Also tomorrow, simultaneously

at Christie's in London and
New York, there will be a

chariry art auction to aid the
needy in East Africa,
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too many
prisoners
A NEW dispute may be about
to break out that could be un-
usually embarrassing for a
British Government that already
has problems enough: the Prison
Officers’ Association is threaten-
ing to take industrial action
with, it appears, the support of
a large majority of its members.
On the face of it there could

be a few pointed indictments of
a Tory administration that ca.me
to office seven years ago deter-
mined to do something about
law and order. Not only has
crime continued to rise; the
prisons are overflowing and now
even the prison officers are
rebelling against their terms of
service.

There are also some damning
international comparisons. The
National Association for the
Care and Resettlement of
Offenders (Nacio) reported
recently that the UK sends
more people to prison, both in
absolute numbers and in pro-
portion to its population, than
any other major west European
country except Turkey.
The British figures do not

even compare well with the
country’s own recent past. From
the early 1950s the number of
custodial sentences in England
and Wales started to so down.
In 1974 it began to rise again
and has been going up sharnly
in the last year or so. This
month there were about 47.000
prison inmates—mate than
5.000 above the limit officially

certified as normal.

Reconviciion rate

The figfures for recidivism
are no more encouraging. Nacro
estimates that among the people
discharged from prison in 19S1
5S per cent of male offenders
and 39 per cent of females were
reconvicted within two years.
The reconviciion rate was
highes tamong young offenders.

Since it seems unlikely that
Britain has a hieher natural
rate of criminality than its

nearest analogues (say. France
and West Germany), it is neces-
sary to probe for the explana-
tions.

Quite the most probable is

that people are sent to prison
in Britain for offences that
would he punished otherwise
elsewhere: for instance, by fines
or by compulsory, if part-time,
service, like mending the roads
at weekends.
There is. however, another

possible cause. Such is the pri-
mitive state of the majoritv of

British prisons that they be-
come a breeding ground for
criminality, sot a cure. If you
put people in prisons in over-
crowded conditions and with-
out basic sanitation, it is not
surprising that they come out
unrepentant, especially if their
first offence has been relatively
minor.
The present Government’s

record has not been at all bad.
It has undertaken the largest
prison-building programme
this century—England and
Wales had previously gone for
nearly 50 years without a new
prison. Extra prison staff have
been recruited and the payment
has been generous. For instance
out of a staff at Brixton last
year of 638, 103 earned more
than £20,000 per annum. If any
other government had behaved
in this way, Mrs Thatcher
would have accused it of trying
to solve the problem by throw-
ing money at it.

The current dispute is not
directly about pay. It is about
the organisation of the prison
sen-ice. The Home Office thinks
that it could be better managed:
too much of the prison officers'
remuneration comes from over-
time. The Prison Officers'
Association, for its part, wants
to run its own affairs. In that
sense it is like a classical indus-
trial dispute in the state sector.
Who runs whom when there are
no obvious criteria for judging
performance?
Yet if the dispute goes ahead

it could be immensely damag-
ing to the Government More
people could be held -in police
cells, army camps could be
used for prisoners and
ultimately perhaps non-violent
offenders with less than six
months to serve could be
released. But it would still not
look like a credible prisons
policy.

That is what the Government
has to explain, both to the
prison officers and the public.
It has talked about the need
for stiffer sentences, has almost
seemed to encourage the courts
to give them, but there is
scarcely a habitable prison cell
left for an offender to go to. It
is not entirely this Govern-
ment's fault. It inherited a
mess. Still, there is some obliga-
tion to say where it stands now.
A white paper on prison reform
and the purpose of custodial
sentencing might help. Other-
wise, Mrs Thatcher's adminis-
tration may be up another
creek without a paddle.

DASSAULT-BREGUET AFTER THE DEATH OF ITS FOUNDER

A company that may
no longer fly alone

By David Marsh in Paris

T
HE PERMANENT tri-

colour vapour trail blazed
across the sky by Mr

TZarcel Dassault is tailing off

with a plume of question marks.
The death at 94 of the aerospace
industrialist who gave France
the Mirage leaves Dassault-
Breguet. Europe's main manu-
facturer of combat aircraft,

without its founder and guiding
influence at a time when the
company is facing its greatest
challenge.
The company, built up over

a long and extraordinary life,

bad not only made Mr Dassault
the most wealthy man In France,
but had, over the past decades
played an important part in
restoring the country's shattered
post-war military pride.

With his fighter jets used as
the instrument of independent
Gaullist foreign policy, Mr
Dassault became the symbol of
a got-it-alone and opportunistic
approach to the international
arms business.

France's room for manoeuvre
on arms sales is now constrained
by its gradual shift to harmonise
strategic policies with the rest
of Nato, and also by the fierce

increase in competition on
world defence markets, and the
death of Mr Dassault on Friday
marks the end of an era in more
ways than one.

It brings down the curtain
on the career of a man whose
name is etched in history with
the McDonnells and the Boeings
as one of the great engineer-
pioneers of the modern aircraft
industry.

It removes a unique French
phenomenon. Mr Dassault held
a seat in the National Assembly
almost continuously since 1951.
almost never attended debates
and kept in touch with an
affectionate public mainly
through quirkily humourous
newspaper advertisements and
large outpourings of paternal-
istic generosity in his constitu-

ency in the Osie region north-
of Paris.

His departure may mark the
beginnings of moves to bring
Dassault - Breguet — formally
under government control since
1981 but still very much the
personal fief of Mr Dassault
who owns 49 per cent of the

shares—back into the ma in-
stream of multinational aero-
space co-operation.

Because of the high cost of
developing modern technology
and the need to secure markets
across several countries at once,
collaboration is now the leit-

motif of all the big international
companies in arms and aero-
space business.

State-owned Aerospatiale, the
other important French aero-
space group, has played this
card for two decades But
Dassault-Breguet has stead-
fastly declined to join in the
game.
During the past few months,

French Government officials and
other figures in the defence
industry have been discreetly
voicing concern that Dassault-
Breguet might be heading for
turbulence.

The company has turnover of
FFr 16bn (£15bn) — about one
fifth of its biggest US
competitors—and 16,000 mainly
highly-qualified workers in 14
French plants, most of which
observed a minute’s silence on
Friday.

It has consistently registered
healthy profits, expected to be
over FFr 400m last year.
The companv is 46 per cent-

owned by the Government
(which has 55 per cent of voting
shares), following Mr Dassault's
Quixotic gift of a 26 per cent
stake to the state in 1981 to
forestall outright nationalisa-
tion.

But Mr Dassault, on the staff

as a “ technical adviser,
N has

kept power concentrated in his
own hands. This is underlined
by the bulldog-like presence at
the helm of the company of Mr
Benno-Claude Vallieres. a long-
time confidant who joined Mr
Dassault in 1930. At 75 he is

still chairman—10 years beyond
the statutory retirement age for
heads of all other state-con-

trolled companies.
Worries about Dassault-

Breguet's independent flight

oath have arisen especially since
the breakdown last summer of
two years of efforts to build a
five-nation European fighter air-

craft

Put simply, the polities which
served the company well during
the Gaullist era no longer look
like a winning formula for the
1990s and beyond.
During the 1950s and 1960s,

Mr Dassault's own technical
genius, his ability to motivate a
team of gifted and dedicated
engineers and bis skillful lobby-
ing of government and public
opinion combined to create a
uniquely favourable set of
circumstances.

His company became the
monopoly supplier of combat
aircraft for the French Air
Force, talcing over in 1967 its

last competitor, Breguet
Mr Dassault’s capacity to

attract large sums of defence
subsidies for aircraft develop-
ment—and at the same time to

THE DASSAULT RANGE
Civil aircraft Deliveries*

Mystere-Faleon 10/160 204
Mystere-Faleon 20
Guardian
(US Coastguard)

Mystere-Faleon 200
Mystere-Faleon 50
Mystere-Faleon 500

426

41
18

148
In test

SHIitary aircraft

Mirage 3 5, 50 1,411
Mirage FI 650
Alpha Jett 474
Mirage 2000 67
Rafale Latest

* Totals to end 1985.
t In co-operation with Hor-
nier of West Germany.

build up huge wealth which
formed the basis of his political

influence — was strongly
criticised at the time by Mr
Francois Mitterrand, then
leader of the Socialist

Opposition.
But emphasised by the hero’s

funeral he will receive tomor-
row in Louis XIV's church at

the Invalided there is now con-
sensus on Right and Left that
Mr Dassault served France even
more than he served himself.

Democracy in the

Philippines
THE CRITICAL situation in
which the Philippines found it-

self when President Corazon
Aquino came to power required
urgent and radical solutions. No-
body, least of all those who were
partly responsible for creating
that situation in the first place,
should have been surprised
when Mrs Aquino began to
govern with Void, decisive
strokes. Rescuing the Philip-
pines from a decade of economic
decline and political corruption
is a formidable challenge,
which requires firm action.

However, even some of her
own supporters questioned Mrs
Aquino '5 decision to dissolve
parliament, abolish the consti-
tution and run the country by
decree for up to a year.
Mrs Aquino decided earlier

this month that a commission
would be appointed to draw up
a new constitution within five

months, which would then be
put to the people, presumably
in a referendum. This would
be followed in about a year by
a general election for a new
parliament.

The new president's justifica-

tion for such a drastic step was
that the Philippines needed a

fresh start after the battering
it had received under Mr Ferdi-
nand Marcos. In turn, she
needed a clean slate to imple-
ment the reforms which would
revitalise the economy and lead

to negotiations to end the com-
munist insurgency.

Mrs Aquino, it is true, could
hardly have relied on a dis-

credited constitution and a
parliament, which connived to insurgency.

hibited from introducing badly
needed reforms by her lack of
a constitutional mandate. On
the other, she must allow the
widest possible debate on
government policy as it evolves
especially since her government
represents a broad coalition of
interests without, as yet a
coherent programme for
national recovery.
Nobody imagines that Mrs

Aquino will betray the trust
placed in her by millions who
swept her to power. If she
has temporarily suspended
democracy in the Philippines
she has done so to revitalise it.

not bury it

Acid test

Mrs Aquino is also able to
draw upon the enormous moral
and political authority which
she acquired by overthrowing
Mr Marcos. But that authority
is, inevitably, a depleting asset
Getting rid of Mr Marcos will
not, in itself, solve the country's
more intractable problems and
Mrs Aquino’s popularity will be
severely tested as she comes to
grips with them.
The acid test for the new

leader is whether, in the period
before a new constitution and
parliament are in place, Mrs
Aquino can begin to tackle
those problems effectively while,
at the same time, uniting the
country behind her. There have
already been signs of dissent
within her coalition over, for

example, the decision to release

jailed communist leaders as
part of a wider attempt to end

Dassault's Rafale: prototype of a supersonic combat jet

The Mirage 4. still in ser-

vice, carried France’s first

nuclear bombs. The Mirage 3,

the victor with the Israeli Air
Force in the Tom Kfppur War
and sold to other countries as
diverse as Argentina, Belgium,
Libya, Pakistan and South
Africa, marked the pinnacle of
France's prowess as a world-
class arms exporter.

Since the mid-1970s, however,
and particularly over -the past
five years, the story has
changed.

Forced on the defensive
after the Vietnam War, the /US
aerospace industry has regained
the upper hand with the
Reagan defence build-up.
McDonnell Douglas, with its
F-15 and F-18, and General
Dynamics, with its F-16, have
eaten into Dassault markets.
The success last autumn of

the Anglo-German-Italian Tor-
nado fighter-bomber in prising
away a keenly-contested Saudi
Arabian order was perhaps the
most severe blow.

France’s own air force
equipment efforts have simul-
taneously been hit by the last
few years of budgetary
austerity and the mounting
cost of modernising the
nuclear deterrent, now concen-
trated on the submarine force.
The combined impact of US

moves to woo industrial
countries* air forces, France’s
unwillingness or inability to
service sensitive customers
such as South Africa, Libya or
Israel, and the fall In oil
revenues among Middle East
countries, have all narrowed
Dassault-Breguefs client list.

The company’s latest Mirage
2000 air superiority interceptor
has been delivered only
sluggishly to the French Air
Force because of budget cuts.

It has won foreign orders only
from India, Greece, Egypt, Abu
Dhabi and Peru. Balance of pay-
ments difficulties among the
oil states and T.aiin America

—

underlined by the recent halv-
ing of the Peruvian order—have
not only diminished marketing
chances but are also raising
doubts over whether Dassault
has registered sufficient provi-
sions in its accounts for Third
World risks.

The implicit French desire to
concentrate above aD on lighter
fighters for export markets was
a key influence in the ill-fated
EFA negotiations. -

Mr Vallieres. whose mandate
was renewed last year up to
October 1986 (against the
opposition of Mr Charles
Herau, the then Defence
Minister), opposed an agree-
ment to build a fighter jointly
with Britain, West Germany,
Spain and. Italy.

The EFA affair was also
flawed by failure to -agree
design specification. But
Dassault-Breguefs insistence
that it should have overall
technological leadership of the
project, based on Its uncon-
tested superiority in Europe in
making delta-winged jets,

soured the chances of reaching
a work-sharing agreement with
British . and West German
industry.

^ /-v;.

Marcel Dassault: one of the test photographs

This made almost Inevitable
the decision by the Bonn
Government last August

—

which nonetheless came as a
considerable political shock to

the Elysee Palace—to join
Britain and Italy (later joined
by Spain) in building their own
fighter.

France was left to develop
on its own a lighter aircraft

based on Dassault's Rafale pro-
totype due to. make its first

flight in June. -

To try to defray- development
costs, the French •' Defence
Ministry over the past few
months has been trying to
attract interest in zhe project
from Belgium, Norway, the
Netherlands and Denmark,
which wHi be looking to re-

place their F-16 jets in the
late-1990s.
The French Government,

somewhat late in the day. has
launched a series of initiatives,

to try.to improve harmonisation
of European air force needs.
President Mitterrand himself in
November made . a vaguely-
worded and coolly-received pro-
posal for France to take a small
stake in the four-nation project
to give its equipment manufac-
turers a greater chance of Euro-
pean business.

Dassault-Breguet is on the
new French Government’s pri-
vatisation list But it would be
surprising if the right-wing
administration of Hr Jacques
Chirac, himself a close friend
of the Dassault -family, were
not to use the death of the
founder to try to redirect the
company’s affairs.

Mr Dassault’s -son. Serge, the
60-year-old head of the success-
ful military' electronics group
which bears his ..name, Js. also
keen to see the state sen its
stake.

Any flotation, however;
would .probably, .need -ta-^be
accompanied by a capital

:

increase to boost Dassault's

,

financial resources. The com-
pany’s shares, on the. Paris
Bourse, winch have fluctuated
rapidly aver the last few years,
have fallen in recent months
and slid 4 per emit on Friday
after news of Hr Dassault’s
death.
Mr Andre Giraud. the new

Defence Minister, is planning
to bring a resolutely "indus-
trial " approach to French
defence equipment policy,
according to Ministry officials.

This w2l almost certainly coo-,
firm tiie need for international
co-operation.
Mr Giraud; who was a tech-

nocratic Industry Minister: in
the final years of the discard

administration, has long experi-

ence of turning international

partnerships to Gaullist objec-

tives. As head of the French
Atomic Energy Commission
during . tiie 1870s. he was
responsible for building up the

French nuclear energy pro-

gramme by licensing US
pressurised water reactor

(FWR) technology-

Dassault-Breguet, which
makes about 90 per cent of its

sales from military aircraft

(the rest coming from its high
performance business executive
jets), has already started some
efforts to diversify.

Last year, the company
entered a significant space pro-

ject for the first time when it

was chosen to link up with
Aerospatiale to design the
Hermes space aircraft which
France and other European
countries plan to launch with
the Ariane rocket in the mid-
to-late 1990s.

Aerospatiale, however, be-
cause of its experience in large
international projects, was
chosen as lead contractor.
Dassault has also shown its

ability to seal international
alliances with its successful
link-up with International Busi-
ness Machines in computer-
aided manufacturing and
design. .

The main question to resolve
in coming months will be that
of a successor to Mr Vallieres.
Speculation on a replacement
has up to now centred on a trio
of younger Dassault executives
led by Mr Bruno Revellian-
Falcoz, the poker-faced manag-
ing director in charge of tech-
nical affairs. But the Govern-
ment may also bring in an out-
side industrialist or a top
-defence civil servant Whoever
gets the job when Mr Vallieres
retires will have to wrestle with
-a- - key ' dilemma. Dassault-
Breguet needs to make a sue-
cessful trade-off between shar-
ing its technology and entering
into genuine multinational
partnerships—the only way for
aerospace companies outside
the US to finance development
of large projects: and achieve
long production runs necessary
for economic survival.
Mr Dassault' who liked to

think that the four-leaved clover *

he found "just before the war
had hand in rescuing him
intact from Buchenwald death
camp where he was deported in
1914, always believed he was
living under a lucky star.
The next few years will show

wheUier the magic of the four-
leavied talisman still works after
the death of its owner.

defraud her of victory in Feb-
ruary's presidential elections,

to achieve all this.

Moreover, the new president

needs time to consolidate her

hold on power which, although
firm, is still largely confined to

Manila. Until Mrs Aquino re-

Those with an interest in the
stability of the Philippines—the
US with its two military bases
there and the country's foreign
creditors— will watch Mrs
Aquino’s delicate balancing act
over this period with concern.

In the longer term Mrs
places Marcos loyalists in the Aquino needs to develop demo-
provinces and reinforces her cratic institutions which are
own party’s organisation firmly rooted in the principles
throughout the country her of pluralism. The best guaran-
abitity to govern effectively will tee of a strong and stable

be limited.

Managing a country's transi-

tion from an autocracy to a de-

mocracy is a complex and some-

times dangerous task, as events

elsewhere, such as Portugal.

Spain, Brazil and Argentina,

have shown. The key to a

government with sound policies
is effective opposition to keep
it up to scratch.

The inherently corrupt system
of patronage, and its inevitable
abuses, which Mr Marcos en-
couraged for his personal
benefit, may have been the

smooth transition lies in strik- traditional way of doing politics

in? the right balance between in the Philippines. But it was
firm government and consensus also largely responsible for his

politics. downfall. Mrs Aquino must take
On the one hand. Mrs Aquino care to avoid making the same

must not allow herself to be in- mistake.

Penthouse fights

moral majority

Bob Guccione, the multi-
millionaire publisher of Pent-
house magazine, has over the
years proved a vigorous
defender of the right to publish.
But he is gearing up at the
moment for what promises to
be his toughest-ever battle for
his concept of a free press-
legal contest with Ed Meese, US
Attorney General, and a force-

ful ally of the Christian funda-
mentalist moral majority.

Papers are due to be filed in
the courts charging Meese and
the Meese Commission with
conspiring with a number of
fundamentalist organisations to
force the 7-Eleven convenience
stores chain into blacklisting
Penthouse, Playboy and Forum
magazines.
The Meese Commission, a

body set up by the Attorney
General to look into the ques-
tion of pornography, has
attracted the particular sus-
picion of Guccione. He accuses
it of having close ties with the
moral majority: and adds:
These censors are using a

willing government agency to

put inordinate and unlawful
pressure on private citizens and
their businesses.”

Gucrione's move attests to the
impact of the fundamentalist
groups in the US. where the
Rev. Jerry Falwell. leader of
the Liberty Foundation, appears
regularly on prime time tele-

vision.

Falweil's forces have recently
drawn blood in a campaign
against the 7-Eleven stores
chain. Constant picketing, boy-
cotts and protests against the
group’s policy of stocking
adult " magazines eventually

persuaded the Owner. Southland
Corporation, to take the publica-

tions off the shelves.

Southland's decision was
greeted by a predictable blast

from Playboy Enterprises, Pent-
house’s main competitor, which
said that the magazine had stood

for “ positive, healthy sex for

three decades.”
Guccione. after initially hold-

ing bis fire, is now entering the
fight to defend the First Amend-
ment on freedom of publication.

Men and Matters

"Still finishing from yester-
day, or practising for next

year’s, mate?”

The blacklisting, he says,

“brings back dark memories of
the role of Senator Joseph
McCarthy." The magazines are
being attacked, according to

one of his supporters, Harvard
law professor, Alan Dershowitz,
solely because they do not con-
form to the single-mincfid
religious, moral and behavioural
standards of Jerry Falwell and
other fundamentalist zealots,”
And what impact is the cam-

paign having on Penthouse’s
profits? Guccione was asked
about that the other day, says
one of his aides. “His reply had
more to do with the way his
rights as an American were
being undermined than with
his business.” But of course.

Butler’s post
Europe’s capital markets, says
Hambros Bank chairman. Chips
Keswick, are “an area in which
we have got an expanding

Hambros — the subject of

speculation about a Lonrbo
takeover at the weekend — is

already one of the leading
houses in Euro-sterling issues;
and Keswick has now recruited
a new executive director whose
background knowledge, he says,
should make him “an effective
negotiator and mandate-winner”
for tiie merchant bank.
The recruit is Sir Michael

Butler, until six months ago
Britain’s permanent representa-
tive to the EEC.
Every inch a mandarin, as

they say — he even has a fine
collection of Chinese porcelain— Butler, 59, retired last year
to pursue a second career in
the City.

Just a few months ago, he
became a part-time, consultant
to ICL, the computer company
whose chairman. Peter Bonfield,
is eager to develop stronger
European co-operation in high
technology.
Most of Butler’s diplomatic

career has been spent in pro-
moting Britain's economic rela-
tions with Europe. He worked
on the first Common Market
entry negotiations in the 1960s.
and was in charge of prepara-
tions for UK entry in 1973.

Busy lines

Some British Telecom share-
holders, it seems, may have to
wait another week to 10 days
before they get their interim
certificates.

Twelve days after the April
9 deadline for the final 40p
payment, the sis receiving banks
are still beavering away at the
mounds of mall from more than
1.6m shareholders.
Responding to complaints

and anxieties about being kept
so long on “hold,” a BT spokes-
man said at the weekend that
so many shareholders had
waited until the last week
before posting their payments
that it would take up to three
weeks to process them.

"We expect all temporary
certificates .will have reached
shareholders by the end of the
month,” be said.
BT*s special inquiry lines

have been humming to the tune
of 4,000 calls a week — and it

might be simpler, it was
suggested, if shareholders,
anxious about the forfeiture
penalty, cheeked with their
banks to see if payments have
been cleared.

It seems unlikely, anyway,
that the penalty will be applied
in any cases where efforts were
clearly made to pay the instal-
ment by the due -date.
After this operation is com-

pleted, shareholders will prob-
ably have another wait for their
final share certificates.

Last act?
Sir Robert Muldoon, New
Zealand's abrasive former
Prime Minister, is obviously
finding life out of the limelight
a bit of a bore.

’

Without a starring political
role since he was. ousted from
the leadership of the National
Party in 1984. ' and now rele-
gated to the very rear of the
opposition back benches, Mul
doon has found another stage
for his talents. He is to appear
in an Auckland production of
the bawdy rock-and-roll musi-
cal, The - Rocky- Horror Show.
Muldoon, 64, says he will sot

be wearing lacy knickers and
‘sh heels like the. rest of the

cast "I am not a high heels
type of person.”
He will appear 'lu. the five-

night season in the role of the
narrator. Towards tiie end of
the show, he is required to leap
from his seat and lead the cast
in a wild dance, the time warp
hustle. .

Loss of volume
From the house magazine of

i US company; “He- said. 1985
had been an excellent year. The
company had achieved increased
sales for all their products
except hearing aids, which were
going through a very quiet
time.”

Observer

Does thearea
youte Considering
-have an available,

skilled workforce
with an enviable
good labourrecord?

Wffl you be eligible forthe
majdrnum available Capital Grant,
or0,000 per Job.andfar'redueed
rents up to 3 years on’ooe ofthe

the country?
*

Areyou moving mto the heartofthe
country^ communications network,
with major road, taflafeand

’

sea links, and with iSmiUfon
consumersand halfofthe
UKb Industry within an -

hours drive?

WJ1 VT journew
location beIn desirable
surroundings whhquajjty
housing availableat low
prices foryourstaff? -

WmjW you benefit from the advice
and guidance ofa protesstonal team
that have helped famous names like
Marfa& Spencer; Samp, Guinness
and Digital? . .

IfyguVe .

travelled this far;
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more.
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bricks at a wasps’ nest
B# Ian Davidson

LAST TUESDAY, Mrs Hatcher
was loudly proclaiming bow-

h
»a

b“»^“»piK« iSSdSf- wuSSis'-S
Resident Reagan’s bombing • could foresee tike lS3r o»S£attack on Libya. Wednesday quenees; she bad every leassu
brought her back wfth a repeat

,
to fear that the attack would

performance cm the
— *----

theme. Thursday
conclusively, comprehensively
and appallingly -wrong, on at
least six counts; three hostages
killed in Lebanon, another
British hostage taken, an
American diploma r shot, in
Khartoum, and a foiled attempt
to -plant a bomb .on an El Al

same be coratepproductive; yet she
proved her persisted, against -all the pro-

watt reservations of -her
responsible ministers, inpatting
her -colours ta a rotten aaast
Why? -

Perhaps the explanations fall
into three , broad categories; a
personal gut instinct for stand*

jgSjft gSwSSff ZLJS*£S££2iS-&p
. _ . — was- a success;

the Pentagon later described it
as " perfect ”; but if tins is suc-
cess, X shudder to -think what
failure would look like

Moreover, the full costs of
that one short night are stHL as
far from being counted. The
killing of three hostages was
easy; the planning *w«i mount*
fng of other attacks may 'take
more time. No-one in his right
mind could ever have seriously
believedthat one 12-miante air-
raid dead of night wonUact
as . an effective -, deterrent
against the hydra-headed beast
of terrorism; it -takes a .real
fool to throw bricks at e wasps-’
nest-..;

Secondly, the \ operation
threatens to drive a' damaging
wedge antp the . transatlantic
relationship. In Washington,
Mrs Thatcher has' come in for
effusive praise for her assist-
ance, but the contrast with the
refusal of. the other European
allies has been heavily and
graphically drawn to the atten-
tion of the US pttoiic, much of
which endorses the Administra-
tion’* action, -even though it

also expects that it will provoke
further -terrorism. But in
Britain, polls show that two-
thirds of the public condemns
both the American action and
Mrs Thatcher’s support for it;

so even if she wins rosettes in
Washington, the British public
is clearly sat persuaded that
loyally to the US was a good
enough reason. To that extent,
the operation can only have
heightened existing misgivings,
in Britain as wen as In the rest
of Europe, ' about -President
Reagan’s imprudent eagerness
to resort to force of- -arms in
inappropriate ' circumstances.

The worst of - it is . that
Britain’s support for theAmeri-

tergiversations -end weasel
equivocation ofsome of Britain's
partner* and allies in Europe,
which in the last resort make
any action Appear better than
perpetual humbug; and toe
feebleness of her responsible
ministers, who seem to prefer
to run away, not in order to
fight another day, burto be able
ta ran away,

. another day as
welL ,

- Some people seem to think
that Mrs Thatcher had a debt
to repay to President Reagan
for. the bejph&unstintingly pro-
videdjs the Falkland* campaign
four years ago. . JPerimjas she
thinks so, too. Bnt-it is a base
ajOTHient^irhJch: regseesafee re-
lationship between- -sovereign
states, bonded through a volun-
tary alliance, r overlapping
notional interests, and an oaten*
sitde -commitment to the rule of
law-and rational anaJysis, to the
sordid tractatians between Mafia
hoodlums. Right or wrong, you
owe me, so pay up, or dse.
To be fair, this was not an

argument advanced by Jus
Thatcher herself in the House
of Commons last weak. Instead,
die based her case on TnesXy
that Britain had a mere general
obligation: the fact tbat ihe "US
had 330,000 troops baaed In
Europe for our defence. She im-
plied. in itself constituted a
reasonable .case for an American
claim on Brttito solidarity.

'

- Psychologically and politic-
ally, the argument Is -very
powerful in general terms,
tbongh it doe* not necessarily
lead, and in tins case H should
not have led. to the conclusions
she .drew. Jf the Americans
inow flat .flair soldiers' and
their citizens are -vulnerable to
terrorist attacks fa Europe; if
the - "European- - governments
refuse totafce effective political

action against terrorism; if the

“If a partner in that com-
munity pleads for help in
distress, an ally’s duty is not
merely to weigh the request
against other interests hat to
recognise the common interest

In helping as much as
conscience allows.”

support for Col Gadzfii ssd pre-
cipitated an immediate wave of
terrorist attacks, :: has also
weakened die alliance. Is that
really what President Reagan
and Mrs Thatcher bed in mind?

The words betray themselves.
The US is not a damsel in
distress, tearful and terrified;

it is a mighty superpower, which
wanted to bomb the bell out of
Libya; its carrier groups in the
Mediterssaneaa were entirely
capable of performing the task,
and more conveniently at that;
Instead, it chose to make the
issue a litmus test of alliance
solidarity, by demanding the
use of the Fills based in
Britain.

Lebanese, demonstrate outside the fanner US embassy to
Betrat. The pact day* the bodies of three hostages were found

As many people have pointed
out. it was bound to be a very
difficult choice. Mrs Thatcher
claimed in the House last Tues-
day that the US action was in
the British interest; hurt she had
so reason to imagine that ter-
rorism can be defeated by mili-
tary force, and sbe does not be-
lieve it now. When WPC
Yvonne Fletcher was murdered
by Libyans two years ago, did
Mrs Thatcher send a tad; force
to bomb Libya? No, she kicked
the Libyans out of the UK. Even
though she has now set a most
disturbing precedent; sbe was at
phw m 4m^v that would
not necessarily agree to a simi-
lar request from the US on an-
other occasion.

American*have strong evidence
Mat a terrorist attack which
killed one American, and
wounded many more, is directly
linked to Col Gadaffl’s mur-
derous regime; if they believe
riwtt iWtVntWt-c en»wm catrgfy
a barely-suppressed urge to

. take direct military action
against Libya; .then the Euro-
pean allies have no reasonable
grounds forfrustrating the only
independent action (men to
them.'The alternative Is a grow-
ing disenchantmentbetween the
US andEurope; and in the long
run ffee risk that; if the Euro-
peans wHl notdefend American
soldiers, the American people
will be reluctant to use their
soldiers to defend the Euro-
peans. ...

This is the kind of argument
Which was presented In a New
York Times editorial last week.

"Sergeant Kenneth Ford, the
American killed in the Berlin
disco bombing that precipitated
the attack on Libya, was
.stationed in Europe to serve an
extraordinary 40-year American
commitment to an extraordinary
alliance. . . . If his murder,
America's reprisal and Europe’s
demurrals were now to weaken
that commitment that
alliance. Col Gadaffl would have
scored a mighty victory.
“ Nato imposes no contractual

obligation on the allies to

harmonise policy in Afghanis-
tan, Vietnam, Nicaragua or
Libya. The treaty’s authors
never dreamed of a joint
pursuit of terrorists. But the
Nato troops who wait to blunt
an unlikely -Soviet attack stand
for nothing it

'

they do not
stand for a sense of shared
community and values.

On the other hand, it was
bound to be difficult to refuse a
categorical American request. A
categorical British veto could
raise serious misgivings in
America about the long-term
raison d’etre of toe bases in the
UK, since it would Imply a
British, claim to be able to over-
ride American decisions on
American interests.

Nevertheless, the result so far
looks like the worst of all pos-
sible worlds. Washington has
gone out of Its way to create
the conditions for a Eoropean-
American quarrel; Mrs That-
cher; by agreeing to the US
demand without first concerting
her position with her European
allies or considering the impact
on British public opinion, bus
exacerbated that quarrel; and
the alarm expressed in the first

paragraph of the New York
Times editorial **— been amply
justified. Not merely has the
American attack rallied Arab

It goes without saying that
Britain's European partners
bear a heavier burden of res-
ponsibility for letting things get
to this pass. If they had been
prepared to take more vigorous,
co-operative non-military action
to thwart the terrorist threat,
they would have been on much
stronger ground in condemning
the US military action. Let us
not speak of toe Greek Govern-
ment's steery choice of friends;
even the French, Germans ami
Italians, who ought to know
better, have been altogether too
evasive. It was not until they
saw the prospect of an Ameri-
can attack staring them in the
face, that the European Com-
munity governments were pre-
pared to sun thinking about
effective action against the
Libyan People’s Bureaux.
Today, their foreign ministers
will be discussing the issue for
toe third time in eight days;
they had better show that they
m»pw business.

And so finally to Mrs
Thatcher’s minsters. Sir
Geoffrey Howe has said that he
did net know about the US
attack until after he returned
from the ministerial meeting in

the Hague last Monday evening;
that is what be toM the House
of Commons, and it must be
true. But Mrs Thatcher told
toe House that President
Reagan had informed her the
previous week that he intended
to take military action, and that
she had agreed to toe use of
the Fills. So either sbe kept
her Foreign Secretary entirely
in the dark, or else toe only un-
certainty in his mind must hare
been the precise moment toe
Fills would take off.

On Tuesday. Sir Geoffrey said
the US attack was not merely
justifiable, it was essential. But
on Wednesday evening, he gave
a glimpse of a rather different
judgment. At their meeting in
The Hague, he said, the 12
foreign ministers had agreed on
a useful framework [of enrbs
on the Libyan People’s Bureaux]
“but alas too late.” He was
signalling to his friends, late at
night, that he was really on the
side of toe angels. Is this good
enough?

Lombard

Investment for

the long term
By Richard Lambert

SHAREHOLDERS in Cincinnati

Milacnm, toe leading US
machine tool company, will vote
tomorrow on an ingenious
scheme to instil a degree ot
stability into toe ownership of
the business. The idea is to give
long-term shareholders a greater
voice in company affairs than
those who are in it only for the
short haul. To achieve this, all
existing shareholders will be
entitled to 10 votes a share, but
investors who bay in after the
recapitalisation -will have only
one vote a share—until they
have held on for three yearn.
Then they will get 10 votes a
time.

well as giving the management
the chance to think about grand
long-term strategy, toe scheme
is also likely significantly to in-

crease family control over the
company at no cost. Small
wonder that the share price has
been as flat as a pancake since
toe plan was announced.

The board’s motives sound
admirable. It argues that in
recent years speculative in-
vestors have exercised undue
influence over the management
of man)' publicly traded com-
panies. And it is especially
worried about the growing
power of investment managers
whose interest in short term
performance leads them to sup-
port highly leveraged takeovers,
or management strategies which
emphasise only short-term
returns.

There are checks and balances
to prevent the plan being taken
too far. If shares whose holders
are entitled to vote 10 votes a
share fall to less than IS per
cent of the outstanding capital
at two consecutive anmi*? meet-
ings. toe scheme will be
scrapped. And Uffacron has
some strong-minded indepen-
dent directors to ensure fair
play, including toe moon walker,
Mr Neil Armstrong. Moreover,
family loyalty is not what it
used to be, as executives of
Richardson-Vicks and Allen-
Bradley, to name but two, will
readily testify.

Shareholder loyalty

Family control
Milacron says it is not aware

of any potential takeover
threat. But as a world leader in
a highly cyclical industry, it

obviously feels vulnerable to a
surprise attack during a lean
period for profits. The re-
capitalisation would push
arbitrageurs out of the picture
altogether and give the board a
chance to npgotiaw any take-
over attempt in an orderly
fashion. It will also be able to
issue new shares without dilut-

ing the control of long-term
shareholders too far.

So tor, so unobjectionable.
But there is another important
consideration. Milacron, like
other US companies which have
introduced a differential voting
structure, has an important
family shareholding, with 36 per
cent of the votes held by descen-
dants of toe man who founded
toe business 100 years ago. In
addition, around 16 pex cent of
the votes are tied up in em-
ployee benefit schemes of one
kind or another. Both these
groups of investors are likely
to be long-term holders. So as

Yet a two-class voting struc-
ture. even one as well designed
as this, always has toe same
drawback. The threat that the
market might make trivial
judgments about the future of
toe business is replaced by the
possibility that hidebound
management will stifle future
development without any disci-
pline from toe market place.

Might there be a better way
to encourage long-term share-
holders? One thought would be
to offer a dividend bonus to in-

vestors of more than three
years standing: But this would
be very difficult to administer,
and might not be all that effec-
tive. Short-term dealers would
be much more interested in the
chance of a big capital gain
following a takeover approach
than in any yield advantage
that the company could afford
to pay.

In toe end. artful dodges to
encourage shareholder loyalty
are never very satisfactory. A
company’s best approach Is to
keep shareholders fully in-
formed about its forward
thinking and not just at
moments of crisis when a pre-
dator is beating at toe door.
As deregulation sweeps
through to** European capital
markets, this is a concern not
just for American managers.
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jam tomorrow ? '

From the Director General, -

Chemical industries Association.

Sir,-—I strongly endorse toe
view that Government shouldno
longer stand In the way of the
electricity supply industry’s

efforts to obtain fuel supplies

at internationally competitive
prices (Leader, April 14), and
reflecting this in substantial

electricity price reductions. The
need for action is especially

urgent in the case of supply to

large Industrial peers with:*
high share, of their total- busi-

ness in export markets, but is

also important to the supply of

.electricity to the rest of indus-

try and to toe domestic con-
sumer.

In this country many large

industrial users feoe electricity

price increases as high -atfij per
cent In toe present tariff - year

which began on April 1. So far
we have not obtained any ade-
quate explanation for such ex-

travagant increases except the
comment that the > increasing

rate - of return and iffnaqeiri

“take" -by : tfie State;
;
as- .

;
<Je-

a • ia? res. tewa-'wi

Letters to the Editor

mended by j^yerazneDL ate

partly :respon^i>le. '^The -riffs

compare with, the eleetricity'in-

dnstiy’s stated .five-year target
of Increases'averaging .fl per
cent below toerote of inflation.”
This target and the Chancellor's

estimate of a 34 per cent. infla-

tion rate this year would imply
electricity

.

jpriee increases
averaging 24 .

per cent. Compar-
ing promises with reality gives

a -hollow ring "to these "jam
tomorrow” assurances

!

Meanwhile monitoring: the

movement of electricity priees

in the five ether leading EC
countries show that these are

in many cases being frozen 'or

substantially reduced-, became
utilities there are • allowed' -to:,

have .
access . to tnuch -cheaper

world price coal and oil and Jo
paas on the cost -benefits of this

and of a growing low
-

unit cost

nudear component to their

customers. - •

It is a fearful' indictment of
government energy price prac;

tices to this country that, des-

pite
'

pgr uniquely favourable

energy supply poattfon in com-

parison with EC competitors,

consumers here stiU faro' the

worst even in a situation «£ col-

lapsing world fuel, prices. To
get back our coippetitiveness we
must somehow break the habit,

of economic,hysterisie—that Is,

being'oost leaders bn the way
up and price laggards on toe

down.way
Martin. E. Trosrfirfdfce^, - - -- - • -

S3 Albert. Embankment,

Energy prices

to industry
. - From ike Managing Director,

£ Tunnel Refineries.

Sir,—With reference to your

14) X am tore -many people will

be in. -sympathy with toe -views
expressed;

In the article, however, little

mention id made of toe impact
upon hard pressed UK
manufacturers by current Gov-
ernment polieyT British manu-
facturing ia already penalised

when compared to its Gontihea-
tal counterparts in respect at
electricity pricing. This situ-

ation has now been aggravated

farther hy toe imposed price

increase of 5 per cent, effective

from April 1 fids year. Jt may
interest readers to know, how-
ever, that gas prices tor
manufacturers suria asoureelves

have fallen by between 12 per
cent and 15 per cent, reflecting

-a true competitive free' market
.strategy.

lifttolferaki -aaeb'-Afree
_rstrategy tor eHsapd-gas,
not:-for ewetncUy, is .-tor

-major JJfC nmentoetm»» *0
msa*. . toriEPto*
leaving local #er-

trfeityi ftkfente void -of vaJuahfe

income toe Central Bee-
tricity -Generating Board with

surplus capaetty amt trill

increase generating costs.

The Government is continu-
ally exhorting British Industry

jp become competitive and .
to

increase production. It is the
responsibility of government,
however, to create the climate
«ti(i fpgrtiUnTHi. in which -its

manufacturing industries can

function cmapetitjygjly fry aot

bandlcapping raamrfactureip,

^jpeaally^ose wtb gmstcom-
-pete wito sfmnar operations

within Europe-

Tbe responsibility for UK.

manufacturers is to remufi
mnttttitkt within an intor-

national context especially

Europe, to ensure future in-

vestment and employment with-

in toe UK It is imperative tost

we are not handicapped .by

governmentpolicies ,
that do not

recognise toe vely virtues tost

it wishes to impose- upon those

companies.

H. EOS,

Thames .
Bank Soyee. . .

Tunnel Avenue SEIQ

* that the Sporting Life is

widely held to-be showing signs
of monopoly wear and tear."

May one ask on what be bases
bis opinion?' At the Life offices,

we hold letters from sources as
varied as 5p punters and Jockey
Club' members, complimenting
ns on. how much the paper has
improved recently. If a
monopoly is bad. for a racing
newspaper then surely we
*bouSd be equally, concerned
about toe emergence of toe
gear-mtmopoly for theMaktcums
in the bloodstock industry, or is

that merely good business for
bloodstock . agents like Mr
Wigan?
George White.
81-89 Farrmpdon Road, SCI

pouters and *"'

papers 1

'Froin the Managing Director,

SportingHje

Eir-rJames Buchan, in bis

Weekend FT report (April 12),

describes James Wigan as “ one
of ' the best interpreters of a

complex industry for outsiders.’?

S'STw^iT Quoted as Wkll

tViTtt
-

before making bis asser-

tion.

The procedure for dealing
with complaints against bar-
risters reflects onr determina-
tion to maintafyi high standards
at the Bar, and I believe that
its existence contributes to toe
high regard in which the inte-

grity and skill of the Bar is

held by the general pubBc.
Peter Scott QC,
IChairman of toe Professional
Conduct Committee of the Bar
CoundL)
Senate of the Inns of
Court and the Bar,
II South. Square,
Cray’s bin WC1.

Let accountAHis

Complaints against

of toe tour

Sir,—I '• was astonished to
read toe statement' of your
Legal Correspondent (April 17)

“lie Bar
"

that “Hie- Bar has no com-
plaint procedure whatsoever."
This Is simply not true.

Any complaint against a bar-
rister, including any allegation
«f negligence or incompetence
is dealt with scrupulously under
n well established procedure.
It is first referred: to the pro-
fessional. conduct -committee
(PCC) winch carries out a full

Investigation to -establish,
whether 'or not there is any
evidence ot professional mis*
conduct br ed a breach of pro-
fessional standards. The PCC
-rfnrfprfgg two lay representa-
tives- nominated by the Lord
Chancellor. The PCC then has
three basic courses open to it.

It eon infer toe matter to a
<w«»foilfoaTy tribunal which, is

presided over by a judge and
also includes on independent

lay representative nominated

by toe Lord Chancellor. If any
charge ia found proved, .the bar
rister can be disbarred, bus

pended from practice, ordered
-to forgo or repay his fees or

be reprimanded. Less serious

cases can be dealt with sum-
marily by the PCC "itself acting

in a-,;Bua»-iw|iciai role..
;
The

PCC has power to reject a

cpttgtoggt but. It only does’ so

& both the independent : lay

representatives on the commit-

tee consider that that is the

correct coarse. «

Foil details of the procedure
are -available on request from
the senate and I am surprised

that your- Legal Correspondent

did not choose' to enquire about

beg in vain
From Mr J. Butcher,

Sr, — Hazel Duffy’s report
(April 14) on the spectre of
litigation that haunts the pro-
fessions touched on an issue
that raises fundamental prin-
ciples of business.
In a free enterprise capitalist

system, people put up risk
money mainly because there are
safeguards. The Financial Sex-

vices Bill is designed to im-
prove the safeguards -available

to investors.
For over 100 years one of the

main safeguards has been the
audit. If, as a result of a negli-

gent audit, shareholders suffer
Joss, the company can sue its

auditor whose liability Is un-
limited.
Because of the high level of

claims, there is insufficient capa-
city in the insurance market to
cover accountants against the
risks of being sued for profes-
sional negligence.
So the accountancy profession

has asked toe government to
limit the liability of auditors of
investment business as covered
by the BtiL

• In bis submission to the Mini-
ster, the President of the Insti-

tute of Chartered Accountants
England tries to justify his plea
by arguing that the auditor
needs to be protected if he is

to be required to report to the

new supervisory body. There
may be a case for exempting the

auditor from liability for so

reporting his clients, but there

can be so case for a blanket

limitation. Don’t Investors

deserve toe protection of an
auditor whom they can sue if

he does his job negligently 7

The solutions to toe serious

problems of professinal liability

tie in improved standards,

higher fees, the willingness to

pay insurers the going rate for

the cover needed and better

legal procedures for settling

claims.

The Government should be
very wary about reducing the
full protection of a professional

audit, lest investors suffer losses

.and confidence in the capitalist

system be underminded.
J. V. C. Butcher.
18 Bramble Rise,

Cobham, Surrey.

Sadly, it isn’t possible to read

the future.

Which iswhy you should read

TheWall Street Joumal/Europe.
’

. IfouTl find it strikes a balance

between the expected and the un-

expected.

Between the hotnews you’d

expect in Europe's leading daily

business publication,

and the cool judge-

ment and anabasis
BB19H

you wouldn’t.

And between its predictably

unrivalled coverage ofUS business
and economic stories, and its surpris-

ingly European outlook.

.

But it’s no surprise that as
awhole. The Journal’s readers are
more successful in business than the
readers ofany other daily publication.

Could itbe that
they’vefound a way to
read thefuture?

GoSmiGHTlbHie TbE

r
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Terry Byland
on Wall Street

Bulls come
through a

stern test

UK expected to launch

10th oil and gas round
BY DOMINIC LAWSON IN LONDON

THERE CAM be no doubting the

bullishness of a US stock market
that can soar to new peaks within

two days of the US bombing attack

on Libya. The inability o? Opec min-

isters to agree on oil output cuts -

swiftly reflected in fails in crude oil

futures in New York - underpinned
Wall Street’s belief that the Libyan
affair will not provoke an interna-

tional crisis.

So, with fingers crossed perhaps,

the brokerage community contin-

ued to sound a bullish note. Further
fails in interest rates and in the US
dollar, together with growth in US
and world economies, are predicted

by many analysts. A yield "of 6.5 per
cent long-dated federal bonds with-

in months is the market’s latest tar-

get

.Another shakeout in the stock
market is generally accepted as
quite likely, but not on any more
significant scale than the 5 per cent

setback so quickiy recovered last

week. E. F. Hutton suggests that en-
Iv aggressive traders should even
try to react to such a correction.

“Investors." it suggests, “should
1

continue to focus or. the central

trend and remain fully comtnined.
There is no inflation on the horizon,

and the path of interest rates is

down." Investors continue to divide

their favours between bonds and
stocks on a 35-65 per cent basis,

with the powerful surge ir. Treasu-

ry bonds suggesting that the stock

market may have more a offer in

the near term.

But within these parameters,

there are signs of shifting priorities.

A stock market correction is likely

to be triggered by a recovery in oil

prices, disappointing corporate

earnings reports or both.

A rally in oil prices seems almost
inevitable, if only on the basis that

whatever goes down must go up.

Smith Barney. Harris Vpham has
already urged clients to increase

the energy sector of portfolios from

8 per cent to 10 per cent or a full

market rating. It points out that the

relative total return from the ener-

gy sector has already exceeded that

of all other sectors for some
months.

Smith Barney is prepared to

envisage a recovery in oil prices to

around SCO a barrel. This might
boost some oil stocks but would do
little for the domestic drilling and
service companies that have taken
most of the beating since crude

prices tumbled From last year’s av-

erage price of S26 a barrel.

Chemical stocks would be obvi-

ous candidates for disposal by in-

vestors seeking to increase portfol-

io weightings towards energy is-

sues. The chemical sector has taken
most of its gain from the fall in the

price of its oil feedstocks, which is

beginning to show 'through in the

current round of good results from
the major names.

Airlines stocks, having benefited

from falling oil prices, might seem
another selling target for those ex-

pecting oil prices to rally. But
strength in the domestic carriers re-

flects a wide range of potentially

bearish factors, including prospects

for another wave of takeovers and
for a healthy domestic tourist trade

as US tourists shy off foreign tra-

vel.

THE BRITISH Government is ex-

pected this week to announce its in-

tention of holding a 10th offshore

oil and gas licensing round, despite

the collapse in crude oil prices and
subsequent slashing of oil compa-
nies' North Sea exploration bud-
gets.

The independent oil companies
had argued that the next licensing

round should be deferred but the

Government is determined to press
ahead, in part to keep faith with the
offshore supplies industry, which
has become increasingly demoral-
ised by the drying up of North Sea
exploration.

In one key area the Energy De-
partment appears to have won an
argument with the Treasury, to the

benefit of the smaller oil compa-
nies- it seems likely that the 10th

round will not contain a cash auc-
tion element which the Treasury
has found very lucrative in previous
licensing rounds. In the ninth round
list year the Government netted
£121m from the auction of 13 prime
blocks.

In the absence of a cash auction.

all awards would be at the discre- Gas is knownto be short of supplies
T

tion of the Energy Department. to match UK gas Hmanri in the -m -m

Although Esso, the UK subsid- mid-1990s. iQllll^hPn
iaiy of Exxon of the US, has called For this reason, the southern and -*•niliVllvIl
for a cash auction element in the central regions of the North Sea are
10th round, hardly any of the Brit- likely to be the~main area of inter- Alexander NIcoU In London
ish oil companies, apart from BP est in the 10th round. ^ ,

and Shell, have the available funds Established North Sea oil compa-
mar

^
sel

at current oil prices to compete in nies have already formed provision-
such an auction. al consortia for taking part in the
The Department of Energy’s 10th round.

roUmd cWng system, laches £

main concern is to avoid the embar- After the Government announce-
c*®ann
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rassment of the oil industry reject- ment, which will set out the general f”65 110111 ^ European coun
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-

Therefore, many fewer blocks than will carry out seismic surveys of j
lat* °* an efficient cross-bor

the 195 offered in the ninth round those areas in file summer. Several j ^
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^
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are likely to be made available. months later the Government will

The 10th round is likely to con- then reveal the exact blocks to be tffSS £
tain very little of the deep water offered and, after receiving bids
frontier acreage that characterised from the oil industry, it is likely to

globalisation of stock

the previous licensing round. In- award the licences early next year. ^
stead it will concentrate an the es- la the 10th round the &£em-
tabiished producing regions of the ment will probably have to settle

North Sea. In particular, the Ener- for slow work programmes by the
rvf

nd

gy Department is likely to offer oil industry, which is unwilling to

European

share

clearing

service

launched
By Alexander NIcoU In London

THE international .equity marketEstablished North Sea oil compa- tXt u
haup alrpnrW fnntiui nmuirinn. tekes a step forward today when

10th round.
takillg p ^ the

ro|XJ11<| clearing system, launches a

After the Government announce- 1?®^g«J
ien£e for about 100

ment, which will set out the general
*2“ ** European coun'
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tries.

The lack of an efficient cross-bor-
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award the licences early next year.

In the 10th round the Govern-
The shares initially to be handled

ment problbiTb^ taZ*

areas with potential for gas dis-

coveries.

Gas prices paid by state-owned

British Gas to suppliers are not tied

entirely to the oil price, and British

itcatf « tries are likely to be added soon, fol-commit itself to an intensive pro- ,1,. 1,—_u .. .

. bji e„_ nu . In {2 n
lowing the overall criterion that

higher levels.

Norwegian strike, Page3

Opec majority in favour of

raising total output ceiling
BY RICHARD JOHNS IN GENEVA

A CLEAR majority of the Organisa-

tion of Petroleum Exporting Coun-
tries (Opec) has emerged in favour

of an increase in the ceiling on total

oil output h> 16.3m barrels a day.

This would still be below current es-

timated Opec production of 17.5m
b/d.

Ten of the 13 members meeting
in Geneva at the weekend were in

favour of increasing the ceiling

within a reasonable limit

The hardline alliance of Algeria.

Iran and Libya was effectively iso-

lated. It had called for a reduction

to 14.5m b/d from the present

agreed ceiling of 15m b/d.

This raised hopes of an agree-

ment shortly on a higher output
limit that is consistent with market
demand and is of a kind members
might observe.

Representatives from member
states, excluding those of Algeria,

Iran and Libya, concluded on Satur-

day evening that demand for Opec
crude for the rest of the second
quarter and the third would be safe-

ly accommodated by a ceiling of

16.3m b/d. Their calculation as-

sumed a speedy end to the Norwe-

.

gian offshore oil workers’ strike.

Their estimate for the fourth quar-

ter was 17.3m b/d.

Their proposal was that any ing is likely to be deferred until a
increment should be shared pro later meeting.

according to percentage Mr Fawzi Shakshuki, Libyan
shares under the accord reached in chief delegate, said that his country

Geneva in October 1984.

Opec ministers yesterday asked
three chief delegates - Sheikh Ali
Khalifa al Sabah of Kuwait, Dr
Subroto of Indonesia and Mr Rilwa-

nu Lukman of Nigeria - to assess

would not accept a ceiling in the

range of 16m-17m b/d.

Efforts by Venezuela, whose chief

delegate Mr Arturo Hernandez Gri-

santi is the current Opec president,

and the conservative Arab produ-

ce size of voluntary cuts possible ^”8 states to breath life into a mor-

bv non-Opec producers and the vol- ibund conference appeared to have

une of output which might be
closed down in North America.

worked.
The talks were resumed in Gen-

They were scheduled to meet last ^^ Tuesday after an adjoum-

night and report this morning.

The gloom pervading the meeting

ment in March

On Friday the conference seemed

suddenly lifted on Saturday night “ danger of collapse as Mr Belka-

after nearly 18 hours of talks. cem Nabi, Algerian Minister of

Energy, said -there could be “no

!
their home market
The absence of British shares

from the initial list is not surprising

after the UK Government’s recent
imposition of a 5 per cent charge on
the conversion of British shares in-

to depositary receipts and on trans-

fers into clearing systems such as
Euro-clear. UK shares listed on Eu-
ropean stock exchanges are mostly
traded there in depositary receipt

form or through local clearing

systems.
The Euro-clear service will com-

plement national clearing systems.
Trades with counterparts outside

Euro-dear will be settled against

payment through local Euro-dear
depositaries and national systems
in local currencies.When both sides

of a trade are within the system,
clearance may be against payment
in any of its 23 settlement curren-

cies.

Issues of shares using Eurobond
syndication methods can be distrib-

uted through Euro-dear and the

system will also dear rights issues

and some depositary receipts. A
custody service will handle divi-

dend payments. Euro-dearplans an
equities lending and borrowing ser-

j

vice later this year.

It was by no means certain, how-
~

ever, whether SautUArabia, Kuwaitnucu«»wm nwM, noiwoiL
meetw

and the United Arab Emirates sin- _
cerely believed the time to be ripe

for a compromise.

The hardliners were obviously

surprised by the size of the majori-

ty established by Venezuela and the

They were, he said, “two direc-

tions which are 180 degrees apart,"

referring to the conflict between
the camp seeking to boost prices by
a deep cut in output and the others

now committed to a gradual ap-
conservative Arab oil products. proach to raising per barrel r*4-
They say that Saudi Arabia and its

J,

^
allies are still bent on getting the

UK and Norway to agree to curb
their output

nues.

He said that chances of co-opera-

tion with Mexico, Egypt, Oman.
Malaysia and Angola - represented

Conflict on
farm trade

postponed
Continued from Page 1

The question of adjusting mem- during the first phase of the confer*
bers’ quotas under any higher ceil- ence - had been lost

Tories in Britain uneasy over
use of bases for Libya raid

Investors wanting to reshape
their stockholdings might also look

askance at the technology sector,

which has lagged the market for

some time. Digital Equipment re-

stored the sector's morale last week
with a set of good profit figures. But
computer issues are still smarting

BY PETER RIDDELL, POLITICAL EDTTOR

CONSERVATIVE MPs in Britain Mr G
have reported considerable appre- MP, sail

hension and uncertainty among pa- cy was
ty supporters and voters about toe about w
use of British bases by the US for Toiy si

last week's bombing raid on Libya, doubts c

The response, even from activists Pjanatio

in local parties was said to be ques- ^on«

tioning and, in some cases, criticaL Mr R
while there was a feeling that Mrs Tory Ml
Margaret Thatcher, the Prime Min- five" rea

ister, ought to be supported in face ters, hal
of opposition attacks, there were meeting
strong misgivings about possible fu- converse

tore military action. was slig

This experience of Tory members

Mr Gerald Howarth. a Midlands have been hostile to Mrs Thatcher's
MP, said reaction in his constituen- decision. However, there are appar-

to reduce US exports from tradi-

1

tional levels, the US quotas would
similarly be set so as not to harm
EEC exports.

“We are going to bend over back-
wards to make sure we only mirror
whatever damage may occur," he
said. He added that it was “regret-

table" fiie EEC had not discussed

the Portuguese programmes before

they were announced on February
11. “It is difficult for us to reverse

the train once it has left the sta-

tion."

cy was mixed, with apprehension
about what had happened among
Tory supporters. Some of these
doubts could be removed by an ex- fog released.

ently some signs of a co-ordinated,

rather than a spontaneous, cam-
paign and no precise figures are be-

planation of the Government’s deci-

sion. he said.

However, in a TV interview Mr

Mr Andriessen and Mr de Clercq

report back today to the EEC for-

eign ministers and will be seeking a
negotiating mandate for talks on

!

the Spanish compensation at the

Edward Heath, the former Prime ^att in Geneva.

Minister gave a warning of the The Commission has alreadyMr Robert Mc-Crindle, another Minister gave a warning of the The Commission has already

Tory MP, reported a “pretty nega- dangers of escalation. He said that drawn up a list of proposed counter-

live'' reaction on the basis of 15 let- if there was another request by measures if the US goes ahead with

ters, half a dozen telephone calls, a President Reagan to use bases in its action. The US measures in Mayters, half a dozen telephone calls, a
meeting of his local executives and Britain then this might create a sit- would affect EEC apples, fruit juice.

conversations with constituents. He uatiou “which I doubt very much I beer and biscuits — although Mr
was slightly surprised by the inten- whether this British Government Yeutter said these would take the

sity of the response and said that, cwdd survive.’

from IBM’s somewhat cool view of j
from different parts of Britain ties

while there was an instinctive feel- To answer these doubts, senior

prospects for the rest of the year. in with the evidence of three opto-

-"ptvy st* ars.ffBiS&'Sis

still benefiting from the plunge in
men^s atGtude to lL

short-term rates. The season of A number of MPs, including min-

bank results has been starred by isters. also reported concern about

excellent figures from J. P, Morgan, the control of US bases in Britain,

long regarded <as one nf the best which they fear will provide anunu-

managed banks. Even Bank- nition for the opposition Labour

America has attracted not only buy- Party afld the Campaign for Nu-

ers, but recommendation from Sal- clear Disarmament.

ing of support for the Prime Minis- ministers, including Mr Norman
ter among party members, there Tebbit, the Conservative Party

form of quotas and not tariffs as
originally announced.

were doubts about any further mili-

tary action.

chairman, and Mr Tom King, the
Northern Ireland Secretary, made a

Another MP, Mr Cyril TownMni
who was openly critical of the US th* inr r,»»rtirt,i»r£
woo W*. openly cnucai oj me uo rorism wifoin fig UK, particularly
action m the House of Commons ^ ^ * 3

last week, reported support for his

stand locally.

A large majority of the thousands

of letters and calls to the Prime

Mr King said in a statement that

“the great curse of the IRA has
been fed and nurtured by among
others over the years, the evil re-

Hiram Walker
bid battle

set to close

omon Bros as a bank with more bad
news behind it than ahead.

Consumer issues have shown a
more uncertain trend, with the ma-
jor department stores still troubled

by heavy price competition. The
best performance has come from

food stocks, which have outpaced

the market since early March. Low-

er prices for petrol and for central

heating fuel will leave more money
in consumers' pockets, and the first

place to spend it will be the local su-

permarket.

Nor is the market upset by the

somewhat lacklustre outlook for

corporatfi profits, which reflects the
j

incertain pace of the economy.

Some brokers are trimming earn-

ings forecast for the S&P stocks for

this year. But 1987 forecast remain

high at around S1S.QQ a share,

which puts the market on a 12.75

multiple at present - a fair repres-

entation of the bullish environment.

Minister’s office on the subject gime that is Gadaffi's Libya."
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EEC terrorism

clampdown
Continued from Page X

In a dear message to the Reagan
Administration, Sir Geoffrey also

. Continued from Page 1

There is a real risk for Allied'
Lyons, however, that it could be-
come embroiled in a long legal
wrangle to enforce the contract

In fiie absence of any higher bids,
Hiram has reluctantly endorsed
O&Y's latest offer. A TransCanada
official said the company dropped
out of the bidding because "going
further would mean paying a pre-
mium value” for Hiram's oil and gas
assets which were of primary inter-

THE LEX COLUMN

The sun rises

over Cathay
Climatic conditions look perfect

for Cathay Pacific’s stock market
take-off. Unlike the Singapore Air-

lines share sale, which was bat-

tered by fiie cross winds from Pan-
Electric, Cathay is befog launched
into a stock market near its peak.

Although the largest cash call yet

seen in Hong Kong at HKS1.55ba.

next week's offer for sale should be
comfortably oversubscribed.

In less good flying weather Ca-

thay's prospectus would receive a
more scrupulous examination than
it is likely to get when it appears to-

morrow and its main use will be to

guide prospective investors in other

airline companies. It should remind
them that airlines have high opera-

tional gearing.

In Cathay's case a 2 per cent

move in passeoger revenue per ki-

lometre flown changes attributable

profits by over 10 per cent No won-
der a price war in the US bas had a
devastating effect on airline profits.

More to the point fuel represents

a quarter of total operating costs,

and a fall of US 1 cent per gallon in

aviation fuel can add HKS15m to

earnings. Falling oil prices are at

last pulling down fuel prices, and
the earnings forecast of at least

HKSlbn in 1986 (up from
HK5777.5m in 1985) assumes lower
fuel costs and a higher passenger
yieW-

Earnings aside, the market price

of an airline attaches a capital val-

ue to its routes and the protection

afforded them. Cathay’s are worth
roughly HKST^bn on the basis of

the difference between its market
capitalisation and net worth. That
sum is equal to total 1985 revenues.

Although Cathay has fought off

some competition for routes, from
British Airways and British Caledo-

nian among others, nearly ali its

services are duplicated by other air-

lines. Cathay’s fortunes are tied

firmly to those of Hong Kong, and
that investors have to discount - as
the Hang Seng shows they current-

ly do - a rosy future under the new
regime. For Cathay they must also

assume preservation of the route
network when its British designa-

tion is lost Bat that is a problem for

1997.

! > new-found desire to join the EMS
250?^ He must realise, however; that

faternstioral greater economic interdependence

fretfe&Caprt*1 between member states will require

200 Markets
—

'

’

a multilateral approach to money
mmm policy if that policy ss to succeed.M Wifiiin the domestic economy. 1.V

150 p— new range of borrowing nif'JiossH
|

further distorts the already faihr^

100 - r—- 1wummi* relationship between a change fo

* interest rates and the demand Scr

credit. If companies can. barrow

so - £5 7% long-term funds- at floating rawsc:
hedge their interest-rate exposure,

what effect will 2 rise in the cost o)

° 1981 82 63 84 85 money have cr. their capital spend-

ing plans? The BIS group found
' that no referent empirical work

bees dorw or the problem, it needs

so be. If central backers are to list

within certain guidelines, they the tools of moratory policy propc:-

could supervise the bankmg system ty. they must know how they

2nd keep monetary- aggregates in operate.

trim. Even the most head-ai-sand Centred bankers s&ould also war-

central bankers have resitted that ry about the effect of innovation on
banking tonovations have raised re- the strength of the banking system,

gulatory problems. But they are on- Even the bankers who develop the

ly just seeing that these changes new msfrumests. hi* modern-day

are also making monetary aggro Frankenstein*;, da not always know
gates harder to measure and toe what they have created. Nor, in

conduct of monetary policy mare some cases, do they care, so long as

uncertain. Little light to relieve the they can win a competitive advac-

gloom comes from today's,report of tage. The more prudent do take ac-

2 group of their peers, sponsored by count of note issuance facilities

the Bank for Internationa] Settle- pfIFs), swaps and other potential li-

meats- It lists the problems hat pro- abilities in calculating their inttr-

vices precious few solutions. cal capital ratios, and the Bonked

The tend from traditional lend- J™
ing to securitised audit, dereguia-

£
?
r
,

mm. :
risks These

tins and the interoationa!i*rSn of
nsl“‘“e^® »

r . . .. rancec. onlv SiL'hn - blabn navs*
financial markets must cause dis-

oaiV SfUba - Slabn have

tortions in monetary aggregates.

But central bankers' seeT riot ig « elated at SISObn by the BIS

know by how much or in what di- Poup ar.d more by others Here too

rection, let alone how to adjust poli-
?f'

ere
If.

a d«Perale t
£}j*07mt

cy accordingly. Clearly it is harder honjfbanks are.as the BIS report

for one country to control domestic W** uudeipnmng these instw-

monetary aggregates in isolation
raeate, cenirel bankers will have to

when capitis flowing fast and ****« whethcr to save tnein

free across the exchanges Ln pur-

seem to befew hard statistics on “ &e poblems facing bank-

capital mobiUty anyway. As a re-
**

t

moa
f|
3 fron

suit, a move in interest ‘rates to *** los
f

buS5n
f
S5

tighten or loosen monetary policy compcutors i. a

could have unexpected effects t‘S£*er regulatory system exists in

depending on the reaction of the c*?ire* should act be al-

external as well as the domestic *?. un^ennine the health cf

sector_
the oanking s;.-5tem. Banks must be
made to see that they are doing bad

The solution may be for the au- business. Borrowers should realise
thorities to make more use of ex- they do not gain by selecting the

Central bankers

These are difficult times for cen-
tral bankers. Gone are the days
when, by totting up a few figures

and checking that the sum came

change-rate targets, a suggestion cheapest funds if the money is not
that has been resisted in the past there when they need it. But there
by the UK. But the freedom to run is above all an urgent need for the
an independent money policy is de- central banks to God out what is f

dining, and this could provide Mr really happening in the system and
r

Nigel Lawson with support for his design regulation accordingly.
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Administration, Sir Geoffrey also .«*er-

ing the Middle East peace
j t approach to Hiram had bro- TheAusuaLa&Nc* ZcakndBank- the dobc with rra-r 1 rsJi kn,vli» _1j ‘ —

“The perception of the European
countries has accorded a rather

ken down.
The TransCanada bid for Hiram

larger role to the rights of the Pak ^^
estinian people to self-determina- ff” at C$36.50 per common

torn than has the US."
stoe, white the curemt offer from

EEC Officials say Libya is certain’ 2«w fo/S n

isters in the top category of offen- **
,

•

tiers

TheAusmEa&Nn.'Zealand Bank-
ing Group nidi ns acquisition oi the UK
based GnndtivsBank, has established a

fonrudabie presepcc on the inicmatumal

banking scene with Group assets of calt

TJ5D30 billion. An asset base foal spans

AM*

die gWw with occr InoO branches and
trfitccMn45cc«nincs.

'

This places the ASZ. Croup in the
ideal postrortM assist anporatiuns
with their particular domestic and mrer-
natunul unance n.npim.iiwnts The new

roups stretch is dram,bum & btisa-
tvac in most of the laqor-rcjtrcns

the ftxic and the jpewit^ dnnst}' .•

w its rar>sccfservjqcs.
’

^
mVii CnhdlaK.A icsx saxr

nthglliCfilobc. ’.

ders involved in terrorist acts.

fkaSefsttmmifftsttnltf,

C-Oaody D-Orinto F-Fair Fj-Feg HJW fl-Mi

This Is in spite of Greek unwil- agreement to sell the drinks divi-
lingness to admit the strength of ev- sion, AUied-Lyons would be forced

S-Sdd St-SIm Sn-Sonr T-Thnte

idem* submitted by the US. the UK to sue to the Canadian courts for

b^teA^Tdp:>fi3iWr,s-iriiA.'^sKt-.
— :

^

and other EEC member states.
[ specific performance.



Saudi Arabia
Despite the severe effects on the country’s economy of the fall in

world oil prices, Saadi businessmen are in-;some ways more

optimistic than they were late last year and they take heart from the

way their Government is approaching, its problems

Weathering the storm

I
'N THE last six months,
the Saudi Arabian
Government has made a
more direct impact on

the world economy than at

any other time since it

began exporting oil at the
end of World war Two.
At the end of last summer,

after months of making threats,

it decided to abandon its role

as '/the country that would
absorb any decline in demand
for oil for the sake of maintain-
ing the prices, agreed by die
Organisation of

.

Petroleum
Exporting Countries. Opec: it

quickly trebled its exports,

from a level of little more than
Ira barrels a day. and at the
end . of the year led the Opec
campaign to recapture the oil

market share that the Oragnisa-

tion had enjoyed in the 1970s.

With a third of the non-Com-
inuiiist world's oil reserves

below its territory, Saudi Arabia

has a' strong interest in main-
taining would demand for oil

in the long term.

This year, as a result of

Saudi policies, oil prices have
fallen by more than half, from
some' $26-28 a barrel to $12-14.

This has led to the biggest

change in the fortunes of the

industrialised countries since

the radicals in Opec, dragging

a rather reluctant Saudi Arabia
with them, quadrupled the price

of oil in 1973. It seems likely

to ruin some of the Kingdom’s
poorer fellows in Opec.

Saudi Arabia itself may not

be too badly affected by the

fall in prices. Its increase m
output partly compensates for

the drop In. price. .Last year- us*.

By MICHAEL FIELD

oil revenues were $22bn, this

year . they might be $16-18btt;

King Fahd, who has sound
political

.
instincts, has opted to

maintain salaries, subsidies and
operation and maintenance
spending for the benefit of the
ordinary people of the King-
dom.

Last month on 1 television he
announced to bis people, with
tears in his eyes, that his

Government could produce no
Budget for 1986-87. The un-
predictability of oil price and
production levels would have
made the exercise futile.

It emerged from .ministers*

statements afterwards that the

Government, was envisaging

spending the equivalent of

about $40bn. of which more than

half would - be drawn from
domestic sources and income

from the foreign assets of the

Saudi Arabian Monetary Agency,

(Sama). Apart/ from main-

taining current spending this

would allow the completion of

construction programmes under
way and might make- possible a
few new projects.

‘

Spending lev*! .

- The estimate may understate

the- true level of Government
spending '.because' there

.

are

many big state agencies, includ-

ing the Saudi Industrial Deve-

lopment Fund, which are now
wholly or partly: self-financing,

aearly the brunt of the spend-

ing cuts is to be borne
Jj*

the

business community,-: which is

AjieadFxicb, -

Both Saudi and foreign busi-

nessmen in the. Kingdom are

uncertain about the .prospects

that face them. Many say that

tnere Is still a surprising

amount of business to be won.

even though competition is

tougher and there are no longer

any great, projects priced in

hundreds of millions of riyals.

In some respects businessmen

are more optimistic than they

were six. months ago. They

are encouraged by the fact that

the Government is *t last

admitting its problems.

They are also heartened

by the news that Sama
seems to have been able to

maintain the value of its liquid

foreign assets during the past

year at about $70bn—a healthy

figure indeed for a nation that

has no state foreign or domestic

debt. _ _ .

Sama vigorously -denies that

it ran down Its investment last

year by $15bn. And it now
seems to be accepted by even

cynical foreigners m the King-

dom that it must have compen-

sated for the Government s

drawings by earning capital

. ^*The banks came through 1985

with greatly reduced profits but

no disastrous losses. It is still

difficult for them to obtain pay-

ment of loans from defaulters,

and the courts will still not

acknowledge the legitimacy of

any interest charge, but there

is a prospect that it may soon

be possible to build provisions

for the arbitration of disputes

into new loan agreements.

Many people in the royal

family and the . Government
believe that the dire warnings

last autumn of
.
massive loan
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losses were made by bankers

with the sole intention of forc-

ing the Government to devise

a system to secure their lending.

In the past six months only

one more big corporate debt

problem has been added to the

list of seven or eight crises in

major companies that have

occurred since the recession

began in 1982.

The company affected is

Kedec, the trading, contracting

and real-estate group owned by
Ghaith Pharaon. and its difficul-

ties have been expected by the
Kanif.c for.several months.

A handful of foreign con-

tractors have left the Kingdom,
the most recent important case

being the British partnership

of Laing and Wlmpey. Most
concerns that do not have work
in progress have reduced their

staffs to 10 or 20 but are staying

on so that they will be in a

stronger position to bid when
the flow of contracts is resumed
—they hope in two or three

VfiflfSi

Apart from the possibility of

a further fall in the oil price

to below f10 a barrel, the mam
concern of Saudi businessmen

is that there seem to be few

opportunities for profitable

investment in the Kingdom.
They cannot see how they

will make money In new enter-

prises unless the Government
can increase its spending again.

Private investors, who hold

tens of billions of dollars in the

Kingdom, have recently been
transferring huge sums abroad-

Early in March it wa 5 thought

that the flow might have peaked

at over Slbn a day.

It is difficult to find anyone
in the Kingdom who claims that

any of these developments has

nude the country a jot less

stable.

The Saudis are an extra-

ordinarily conformist people,

possibly because of the strength

of tcinm and the family unit in

the Kingdom. They all tend to

talk about their society in the

same way, normally echoing the

thinking of the royal family

and Government
Where one might expect

them to take for granted the

progress they have made in the

past 12 years, one finds that

they are still impressed by
their new telecommunications,

hospitals, schools, roads, airline

and airports.

The popular belief is that big

infrastructural projects could

not have continued to be built

even if the money had been
there — which partly ignores

the broader effects of spending
cuts on an economy which was
driven by construction expendi-

ture.
Many Saudis say they should

be grateful for the past boom
and should now learn to live

in a normal economy. The slow-

down will give families an
opportunity to adjust to the

revolution that has occurred in

their lives since 1973. They
can curb extravagant habits,

about which most of them feel

slightly guilty, and think more
of their original values.

Exodus
They are delighted to see

that well over lm foreigners,

out of an expatriate population

that reached 3m at its highest,

have left the Kingdom in the

past 18 months.
An interesting side-effect of

this foreign exodus and the

more austere mood of the King-

dom is that young Saudis are

now taking clerical and tech-

nical jobs. The Juffali group.

probably the Kingdom’s biggest

private-sector trading and
industrial enterprise, found
three or four years ago that

it had to enrol some non-

Saudis to fill its vocational

training centre. Now it has 10

Times more Saudi applicants

than places.

It seems that some of the

young are beginning to feel that

being a mechanic, electrician

or clerk may offer a more
secure future than working as

a minor contractor or as a

messenger, driver or go-

between for a wheeling and
dealing entrepreneur.

The Government’s chief poli-

tical worry this year has been
external. The success of the

Iranians’ attack on the old

Iraqi oil port of Fao and their

intensified propaganda broad-

casts, claiming that the King-

dom is not fit to protect the

holy places in Mecca and

Medina and urging the Shia

population of the Eastern Pro-

vince to rise against its govern-

ment, worried the Saudis

more than at any time since the

war began in 1980.

The fear was not so much
that the Iranians would break

through the Iraqi lines and

sweep down on Kuwait, which

would be beyond their present

military capacity, but that they

would launch commando raids

on Saudi or Kuwaiti desalina-

tion plants, or other installa-

tions, on the Gulf coast.

After the attack on Fao the

foreign ministers of the Gulf

Co-operation Council, which is

composed of Saudi Arabia,

Kuwait. Bahrain. Qatar, Oman
and the United Arab Emirates,

met and issued an unusually

robust statement condemning
Iran for refusing Iraqi offers

to end the war.

The Saudis lobbied
Western governments to ask for

statements of support. The
most substantial response came
in the form of a visit by the

US Vice President, Mr George
Bush, to the Kingdom earlier

this month.
As it happens, in the past

few weeks Saudi fears have
been allayed by the Gulf war
lapsing once again into stale-

mate, while the consensus

among Western diplomats and
military officers in the Kingdom
is that the Saudis worried too

;
much about the Iranian threat,
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Dependence on

oil becomes

major problem

The Economy
RICHARD COWPER

THE PROBLEM with a one-

horse economy is that when the
thoroughbred turns mulish it's

no easy task to get back on the
winning track.

In Saadi Arabia one single

commodity — oil — has tradij

trosaliy accounted for over 93

per cent of the Kingdom's
exports, more than SO per cent

of government revenues and in

excess of 60 per cent of gross

domestic product.

In the boom years after the

so-called second oil price shock

of 1979-SO When, the price of

a barrel of Arabian light shot

up from about S13 to S35 this

vast desert country the size of

Western Europe and home to

a quarter of the world’s oil

reserves was awash with more
money than it knew how to

wisely spend. The economy
raced along at a speed that left

Saudis and the world agasp.

Today the contrast could
hardly be more extreme, and
Saudi economic planners have

watched with growing dismay
at what they thought was a
clear winner has fallen further

and further behind. The
worldwide slump in demand
for the country's single most
important resource has brought
the “ real " price of oil f taking
account of inflation and cur-

rency adjustments) close to pre-

1972 levels and Saudi Arabia's

economy has been plunged into

recession, no end to which is

yet in sight.

In 19S6 the country is likely

to experience its fourth year
in a row of flat or negative
growth, and in terms of GDP
the economy may have shrunk
to the size it was in the middle
of the past decade.
The exodus of tens of thou-

sands of expatriate workers
will continue; the slump in

construction will worsen;
se-eral hundred more com-

panies may be added to the
estimated thousand or so that

have gone bankrupt or ceased
trading; and the crisis in the
banking system which has
recently discovered that as
much as 25 per cent of its lend-

ing might have to be put down
as bad debts will be no closer

to being resolved.

Last year Saudi Arabia's oil

export earnings fell to S22bn,
their lowest level for 12 years
and around a fifth of their peak
in 19S1 when the country was
exporting 9m barrels of oil per
day.

Riyadh's decision last year to
end its role as so-called Opec
swing producer, a decision
clearly forced upon the King-
dom by its growing inability to
finance even a much lower level

of economic development, could
increase Saudi crude export
volumes by as much as 50 per
cent this year.
With spot oil prices having

fallen by about 60 per cent in

the past three months, however,
the prospect is for a further
fall in export earnings in 1986
unless there is a sharp price
recovery in the autumn.

Merchandise imports fell by
an estimated 30 per cent in I9S5
to abour S23bn—almost half of
their 1982 peak—and the out-

look this year is for a further
decline of perhaps as much as

20 per cent.

This fall in merchandise im-
ports—once running at a third
of the value of crude exports

—

has done little to prevent the
growth of a serious balance of
payments problem. largely
caused by an enormous deficit

on invisibles, which in 19S5
stood at about S19bn.

In 19S5 the current account
deficit was probably in the
region of S20bn and the draw-
down on reserves may have
been more than Slobn. In the
past three years Riyadh has
been forced to raid its foreign
reserves to the tune of around
S40bn.
The recent history of the

budget (see below for details)
tells a similar story. Govern-
ment spending, still the main
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engine of the Saudi economy,
has fallen by well over 50 per
cent in the past five years if

defence expenditure is taken
into account, while revenues
have declined even more
dramatically from S108bn in
1981-82 to an estimated $34bn
last year. The combined deficit
for the past three years was
probably more than S35bn.
By drawing heavily on its

large foreign and domestic
reserves the government has
sought to soften the blow
caused by the falling price and
demand for oil. But Riyadh is
coming to realise that the
country cannot forever go on
living beyond its income.

If the price of oil does not
recover and the government
were to continue running
balance of payments deficits at
last year's level the Kingdom's
official foreign reserves would
all but have disappeared by
19S9.

Capital costs cut

A sharper cutback in govern-
ment expenditures seems inevit-

able and this can only add to

the difficulties being faced
elsewhere in the economy.
• Aramco: The nation's state-

owned oil company and the
single largest employer outside
the civil service is continuing to

cut its workforce and reduce
e ependttures. The company's
budget for 1986 shows capital

spending falling from S2.2bu
last year to less than Slbn this.

The Eastern Province, the
centre of Aramco's operations,
will be particularly badly hit by
the company’s austerity-

measures.
• Construction: Next to oil the
bisect single sector in the
economy, the industry is likely

to shrink to even lower levels

in 1986. Government expendi-
tures on projects fell to S19bn
last year according to Mr
Mohammad Aba al-Khaii. the
Minister of Finance and
National Economy, down from
a high of S50bn in 19S1. Last
year Riyadh awarded just S4bn
of new projects and the
Minister of Finance says the
government will not award any
major new civil construction
contracts at all in 1986.

O Real estate: Over 150,000 flats

and houses and scores of office

buildings remain empty, with
little hope of finding occupants,
in the past two vear$ the value
of property has fallen dramatic-
ally and this has been reflected

in a 50 per cent decline in
rents. According to one banker
who follows the real estate
sector, there is a 50 per cent
surfeit of office space in the
capital with large surpluses also

in Jeddah and Dharran. the
Kingdom's two other main
cities.

• Private sector: the shake-out
caused by the recession con-
tinues. In the past few years
more than 1.000 small companies,
many in construction and trad-

ing. have ceased their activities,

while many medium size and
large businesses have been
brought to the verge of
bankruptcy.

Hitherto highly esteemed
local companies like the Ali
and Fahd Shobokshi group and
the Saudi Research and Devel-
opment Corporation (Redec) of
Mr Ghaith Pharaon have fallen
on hard times. These two com-
panies alone are finding it

difficult to meet bank debts
totalling around $700m.
• Banking: the near-crisis in
this sector caused by the busi-

ness shake-out has just about
been contained. But the coun-
try's 11 commercial banks (nine
of them foreign joint ventures)
are estimated to have S3.Pbn
of bad loans on their books
and the bankruptcy of one or
two major Saudi companies
could tip the balance.
Many Saudi ventures financed

their rapid expansion in the
boom years with large over-

drafts or undersecured short
term loans. The banks are now
paying for their lack of con-

servative practices and some
foreign partners would clearly

like to pack up their bags or

at least reduce their exposure
in case the going gets a lot

tougher.
Not a few companies are

using Islamic principles in an
attempt to renegotiate their

loans on more advantageous
terms or to avoid paying in-

terest altogether. Others have
effectively defaulted even
though they might have assets

salted away abroad. The whole
affair is severely complicated

bv the fact that Saudi Arabia,
the guardian of Islam's two
most holy cities, relies on
Muslim Sharia law and has no
banking legislation suited to

modern commercial industrial

and investment practices.

• Foreigners: overseas com-
panies and workers also have
been hard hit by the downturn.
US. Japanese. South Korean
and French companies, in par-
ticular, have been affected by
the reduction in imports, the
decline in construction and cuts

in government spending. Esti-

mates vary, but bankers and
diplomats estimate that pay-
ment delays by the Saudi
government for whatever
reason, to foreign and local

companies for work tbey claim
to have been completed or for

goods delivered, currently
totals between $10 to SSbn.
Workers from poor Third

World countries like Pakistan.

Sri Lanka, Bangladesh and
India, have been leaving the

country in droves. In the next
five years the government says

it expects around 500,000 of
Lhem to have departed.
The current downturn, how-

ever. does not mean that Saudi
Arabia has been catapulted

right back to tbe starting gales.

Extravagant though Riyadh
may have been during the years
when its star performer was
out front, the government did
use its windfall oil profits to
lay the basis for the transforma-
tion of a poor, essentially desert
trading society into a modem,
well-educated and healthy
nation which should carry it

well in to the 2ist century.

New infrastructure

The Kingdom built itself a
spanking new infrastructure
which has given it two of the
world's largest and most up-to-

date ports (40m tonne capacity),

a paved road system of 30,000
kms which link all major towns
and cities with dual carriage-
ways, a telephone network of
1m lines which is perhaps more
efficient than those in much of
Europe, and an electricity grid
with installed capacity of
15,600 M.Y7 which has helped to

transform hitherto gloomy
adobe villages into modem
brightly-fit towns.
Perhaps mast important of a!I

in this desert nation the govern-
ment has erected a system of
desalination plants which has
boosted the supply of water

(the bottled product is more
expensive than petrol) from
just 50m gallons m 19S0 to over

400m now.
Since 1976 the number of

pupils and students rn sorts

form of full-time education or

vocational training has doubled

to over 2.1m. and in the past si*

years atone the government has

built more than 30 hospitals and
tripled the number of doctors to

over 15.000 now. Saudi embas-
sies abroad no longer look like

hospital waiting rooms.
Nor has the recession been

all bad news. Growth took place

last year in petrochemicals,
perfume, palace construction

Sheikh Yamani—his most
momentous year as Oil
Minister since Opec
declared its oil embargo

in 1972

and defence. The nation's
;

newlv-buiit world-scale petro- ,

chemicals complex moved- into

higher gear, ttramfiMUmg per-
'

hips as much as 3500m so the -

country's export earnings, while
the government placed a. £5bn
order with the UK for Tornado
jet aircraft.

Leaner and fitter

The shake-out has also

brought with it a welcome
breach of competition, pushing
down prices and bringing
another year of zero inflation,

Manv Saadis argue that when
the recession ends the economy
will be leaner, fitter and better

able to sustain itself in the

longer term

Lastly it should not be for-

gotten, that the oil boom years
transformed Saudi Arabia, with
its small papulation of less

than IQm into one of the

world's wealthiest nations in

per capita terms. Try as they
did the government and. the

people were unable to .spend

U (he oil riches that poured
their way.

In addition to the govern-

ment's estimated SSOba to

STObn of revenue earning, rela-

tively liquid, foreign reserves

Saudi individual* have an
estimated $40bn salted away
abroad.

Provided the government
moves a little faster to adjusr

to - new economic realities the

fact that Saudi Arabia has no
foreign debt and a quarter of

the globe’s proven oil reserves

means that it should be better

placed than any other single oil

exporting country to weather a
lengthy period of lower
petroleum prices.
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The Budget that never was
The Budget
RICHARD COWPER

. .Impact of various Oil prices : ..

on 1986-87 Budget Revenues*

FOR THE first time in the
modem economic history of
Saudi Arabia the government
simply failed to announce a
budget at all this year.
The decision to postpone It.

possibly for as long as five

months, was announced by King
Fahd on March 10, just a day
before the new financial year
was due to start.

The postponement reflects the
high degree of uncertainty over
the outlook for government
revenues in 1986-87 arising out
of tbe sharp downward pressure
on oil prices resulting from the
world oil glut.
For much of the past decade

petroleum has accounted for
well over two-thirds of govern-
ment revenues, and although it

has declined steadily as a pro-
portion ' of total receipts over
the past three years it remains
Riyadh's single most important
source of income.
The Saudi budget has tradi-

tionally been fairly elastic

—

more a statement of broad
intent than a precise forecast
of actual revenues.

In a country where govern-
ment activities account for per-
haps 60 per cent of gross
domestic product and public
spending still provides the
main engine of growth in the
economy the decision not to
announce a budget at all came
as a shock, particularly to
domestic and foreign business-
men.
Most Cabinet ministers had

already prepared their budget
projections for tbe 1986-87 fiscal

year starting March 11. 1986,
and the last-minute postpone-
ment caught even some of them
by surprise.

Speculation that tbe Saudi
riyai was to be devalued

—

already rife because of the
dramatic fall in oil prices

—

intensified and an- unusually
large amount of private capital
leaving the country.

:

At the time some argued that
the decision was a “failure of
nerve” by the government re-
flecting Saudi dislike of facing
up to unpleasant realities.

Others suggested it was simply
delayed to prevent oil exporters
and importers from deducing
the country's oil strategy in the
run-up to the Opec meeting in
Geneva in late March.
They maintained that secrecy

was a valuable card up tbe
sleeve of Sheikh Z aired Yamani.
the Oil Minister, in his bid to
recapture a larger slice of the
world oil market, and that a

budget revenue projection
figure would have given away
his price per barrel assumption
for the coming year.

The Saudi Arabian Monetary
Agency (Samal—the eauivalent
to the country’s central bank

—

moved quickly to assure the
public that there would be no
devaluation and railed in repre-
sentatives of the major banks
to read what several of them
say was tantamount to the " riot

Year

Average
price per
barrel

Revenue-
earning
erode
exports

Govern-
ment

petroleum
revenuest

Non-oil
revenues

Total
revenues

S m b/d Sbn Sbn Sbn
1985-86* 27 2.4 19.5 15 34.5

1986-87 16 3.7 28.0 15 33.0

1986-87 13 3.7 14.0 15 29.0

1986-87 10 3.7 10.0 IS 25.0

* This table makes the assumption that, revenue-earning crude
exports for 1986-37 continue at first-quarter 1S86 levels of
about 3.7m b/d and that non-oil export earnings remain at the
1985 level of SI Sbn.

t Petroleam revenues in this series take account of Aramco
obligations to the Government on sales of crude, refined
products, natural gas, and natural gas liquids (NGL) bat do
not include drawdowns of Aramco and Felramin financial
reserves.

* Estimate for actual outcome in 1985-86.

So urea: FT esJlmne*-

act."

At the same time Mr Moham-
mad Aba AlKhaiL Minister of
Finance and National Economy,
went on television to explain
that monthly government ex-
penditures on essential items
such as salaries and subsidies
would continue at the -same
average monthly rale as In the
3985-86 financial year.

Neither move was designed to
detract from the underlying
message of the need for in-
creased austerity, hut they did
at least give an impression that
the government knew what it
was doing.

Opec’s subsequent failure at
Geneva to agree on a formula
for a share-out of decreased out-
put meant that many Saudis
came to accept that It might
have been foolhardy to attempt
to predict at what price oil
might stabilise, if at alL and
therefore what Saudi govern-
ment revenues might be for
1986-87.

Even before the sharp fall in
the oil price between December
and March, however, the gov-
ernment Was suffering from a
growing imbalance between re-

venues and expenditures which,
rather than resorting to borrow-
ing (deficit financing), it felt

forced to make up by substan-

tial drawdowns from Sama,
Aramco and Petromin reserves.

It was the prospect of this

gap growing to unmanageable
size that may well' have pro-

vided the biggest impetus for
the government's decision,

made in the middle of last year,

to end its role as Opec swing
producer apd staizn .a share of.

the world export marker that

reflected more closely its official

Opec quota of 45m b/d.

The government has yet to

announce actual .revenues and
expenditures fl»r last yean but

few analysts expect the budget
deficit for 1985-86 to have

been less than.SlObn and some
argue that it may have been
over $15bn. •:

' A detailed look at tbe auras

suggests expenditures of around

SR ITObn <$46.6bn) in 1985-86
and revenues of about SR 123bn
(S33.7bn), leaving a deficit of
SR 47bn (S12.9bn).

At least part of this deficit
may have been paid for by raids
on the reserves of the country's
two national petroleum com-
panies. Aramco

.
and Petromin.

Though no-one is publicly
admitting tbe fact, the raids
may have netted as much as
SR 20bn (?5£bu).

Of immediate concern to
Riyadh, however, is the possibil-
ity that the out-turn for the
current financial year might be
worse. Exports 'of crude this'
year could end up as much as
50 per cent higher than in 1985
if current output levels con-
tinue. But this increase in
volume has already been wiped
out .by the sharp fan in oil
Drices.

ta the first three months of
this calendar year, when
average realised prices for
Saadi crude export sates fell
to less than 517 a barrel at the
end of March, government
tevenqcs from Aramco. sales of
crude, 11310731 .gas liquids and
crude were S3.lbn — roughly
equivalent on ah annual basis to
last year’s total oE^lSbn.

Because of time lags between
sales and receipts, however,
these revenues came from oil
sold at a price of well over
320 a barrel. Moreover, since
the end of February prices for
Saudi crude exports feU even
further to around SIS in early
ApriL v

If spot prices turn out to be
an accurate indication, prices'
received for Saudi

. crude will
fall yet further.

As the hypothetical table
(above) on the impact of
various oil prices on
government revenues shows.
Saudi Arabia may soon be
forced to rake a much tougher
approach to protect its
reserves. For example, if prices
average out for the year at S13
a barrel, government petroleum
revenues would fall to about
$14bn—down about $5bn since

‘
; Iasi year.

If expenditures continue to
T itht'ar fast year's- level of about

Si7bxx — an impression the
Government has worked hard
to convey — the budget
deficit for 1986-S7 would be
approaching SCObn.

Saudi Arabia is in the highly
enviable position of still main-
taining a substantial cushion of

official useable liquid reserves.
The less than conservative
Saudi financial planners, how-
ever, are aware that this should
not be used as an excuse for

tailing to put the books in
order.
The Government has already

made efforts to increase
revenues and cut expenditures.
Last year civil servants' take-
home pay was cut by as much
as 30 per cent, while subsidies
on water and electricity were
reduced.
Payments to foreign con-

tractors continued to be delayed
and few major new projects
were given the go-ahead. Im-
port revenues were raised from
2-4 per cent to between 7 and
22 per cent and charges on a
whole range of government ser-
vices were increased.
But there is still much

economic fat that could be cut
and the government may at
least consider

. taking policy
measures m these areas:.
• Subsidies on food, electricity
and water totalled around
Si-Sbn last year, while sub-
sidised loans for housing, busi-
ness start-ups and industrial
projects totalled S2.5bn.
• Defence expenditures con-
tinue to make up what many
beheve to be the single largest
budget Item, accounting for per-

?oae P«r cent of spending in

• .Most Saadi companies and
mndivlduals pay no income tax
..at all. They are merely obliged
to meet their religious ebliga-
uon of contributing 2.5 per cent
of their income (wUcat).
• Since 1958, -when the IMF
had to bail the court rry our.
there has been no officio] foreign
boI™'*ring whatever. *

•
:

long Fahd is wary of taking
any measures that might pos-
-sihly give rise to political dis-
sent. Many subsidies ' are
therefore likely to remain,
while religious objections to •

direct taxation might make this
““Serous pill

. to swallow,
borrowing by the

central Government would
regarded a&

lmjMTnient and humiliating.
The Government may. how-

„®r* J® Prepared to consider
some from of indirect taxation

52 “ 'AT -wi non-essential

22® encourage
staiecorporatioas to go to the

on *®ir own behalf.

.JJ®* .
the “oment, at least pub-

XS*-
« seem that the

:

government is holding tight in

senile
th
j

r ?pec TO its

SSi £*d that ^ 0,1 Priwro^ns to recover later this

i ll Prayers arc n °f answered

i.]£?*
rray Saudi ‘civil ser Avanjs may well he obliged to

9
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Here’s an offer that’s enough to

driveanyone to Gatwick.

Hy FirstorSuperExecutive Class

toJeddah, RiyadhandDhahran, or

any of British Caledonian^ long haul

routes, and we’ll give you 5 days’ free

parking in the short-term car park at

Gatwick.

It’s all in the cost ofyour ticket

and it’s just one of several offers were

promoting rightnow.

Allofthem,wehope,willshowyou

that British Caledonian is the airline

that looks afteryou on the ground, as

well as in the air.

It’llmake anice change to have a

ticket that says you can park, instead

ofa ticket that says you can’t

|
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Saudi International Bank
AL-BANK AL-SAUDI AL-ALAMI LIMITED

London NewYork Tokyo Nassau

Shareholders: Saudi Arabian Monetary Agency,
National Commencal Bank iSaudi .Arabia i. Rivad Bank.

Morgan GuarantyTrurl Company of Neiv^orkTheBankofTekvo," LldLBanqucNationalede Paris,

Deutsche Bank AG. NationalWestminster BankFLC and Union BankofSwitzerland.

A Major Force for

National Expansion
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SAUDI
EXPO
Saudi Corporation for

International Exhibitions

and Fairs

Saudi Expo has been expressly established to act as the Kingdom s

principal organising body for international exhibitions and fairs of all kinds,

both permanent and date-specific. Chairman of the Board is

H. R. H. Prince Fawaz Bin Abdul Aziz. Among the leading companies
who directly support it are: Tihama for Advertising. Public Relations and

Marketing: Saudi Research and Development Company (REDEC):
Brothers Commercial Company: Al-Essai Trading Corporation; Ali and

Faiid Shubokshi Group of Companies.

The aim of Saudi Expo is to enhance the Kingdom's economic growth,
and to do so by focussing national and international attention on the
industrial and commercial activities now taking place or being planned.

Be seen in Saudi Arabia and communicate with the decision makers
through Saudi Expo ’s programme ofinternational exhibitions and fairs.

Can you afford not to be seen at

(T
ArabFu&oa.
Tcrtb.Luiter&Smt
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Also
A ll held in the new Saudi Expo Center (Baroom Center) in Jeddah.

Forfurther information , please contact:

Jeddah Building Center

The Kingdom s mosr influential

showplace for every kind ofbuilding products.
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Payment delays may top $8bn

Construction

contracts
RICHARD COWPER

tv- Rani; uaalih Ministry

biggest national construction for speeding up a bareweracy ^ deputy
and development programme whose“^ it dones^ any g™‘^JJitaxentS » #
undertaken by any nation is the mentality of the boom years

mnrrart la J or

last 23 years. over.

One diplomat, not unsympa-
thetic to Saudi Arabia over its

casb flow dilemma, says:

“In the past, there were
always some difficulties over

hospital contract in W
on a one-year E5la addition, some ministries J-JLiESSTToAirt for two

or agencies are belter managed
ad MWtaaafc

than others. *n«e Ministry erf
10 Estimates aL

Interior. Aramco, Fetromm and and Guweihra-

.. —
.

,— pa>meun>. dul iuuaj> - - — ... rip- »mwa
tion market, fierce competition £,e normal problems coinciding quicker to come up with the tie® «pw*
and delayed payments for with a sharp decline in

c—* in ,~*"e m,ar!,Btee oar* “ T" -7“:v

A FAST-SHRINKLNG construe- payments. But today we havet— ...— quicker to come up wn« —
- _ ...

final 10 per cent guarantee pay- 9 in ju.’y 19S5. the AH ana

revenues,, and this is compoun- meat (which is Fahd ShobcMtsW
di&tuft- -

ded by the fact that payments where the main area of comen- the /Kincdom s .

are now coming due on a large tion lies) when a job is satis- guisbed meroharrt tamwT

number of projects approaching fadorfly completed. The major cerns. called for .the

proWem areas would appear to trott of a moratonuto_«i r^a?-
.

lie with ministries such as meats of debt to SO b*o**-

Education, Health. Public gafed at around MOOm. Jfructi

Works and Agriculture. of ihe debt is ttndfHWw ».
In the last couple of years a j^ve teen incurred »y -Its

stream of ministers, senior offi- troubled contracting a*w «ra»

completed contracts are taking
their toll on local and foreign
companies alike, as the Saudi
economy struggles to make the
painful adjustment from boom
to recession.

Hundreds of small Saudi con-
tractors and sub-contractors
have ceased trading altogether,
while a number of large ones
have run into serious financial

completion."

Cosmetic arguments
Another, less tolerant analyst

says:
The Saudis say the project dais and top diplomats from -

mcr subsidiary, the Genera
problems, and several foreign has not been completed accord* ' countries such as South Korea, ^fries^Corooratloa (GaCj,
/lAmn^HlAP haT-A nhU/vnJ tn in0 tn rtr tkaw A3 TTO . > - * - - vVtA ^ _ _ m • rcompanies have felt obliged to

leave the kingdom accepting
heavy losses.
In the public sector, which

has consistently accounted for

over three-quarters of the con-
struction market. Government-
project expenditures are esti-

mated to have fallen by over
60 per cent since 1981 from
around $50bn to $19bn last

year.
Awards of major new public-

sector construction contracts
reveal even sharper declines.

These are estimated to have
fallen by around 80 per cent
since 1982, from about S20bn
to roughJy Wbn in 1985.

This sharp contraction in the
market has led to cut-throat

competition, as companies bartle

to maintain market share, or
simply to keep themselves in

business.
With profit margins pared to

the bone, a number of com-
panies have been dealt a severe

blow by delays in payments

—

either Trora the Government or
its agencies, or from main con-
tractors which themselves have
not been paid.

Estimates vary, but diplomats
and bankers who have followed
the problem in detail suggest
that payment delays by the

Saudi Government, for whatever
reason, to local and foreign com-
panies for work completed or
goods delivered, currently totals

between SlObn and $8bn. A
substantial proportion of this,

they claim, has been delayed for
more than 22 months.

It is difficult to obtain an
exact breakdown by country or
company; but it is understood
that South Korean companies,
for example, are owed around
S2bn, US companies over $2bn,
Japanese upwards of ?750m,
French companies over S300m:
and that substantial amounts
totalling several billions are due
to West German, Italian, UK
and Saudi companies..:.
The main reason for the de-

lays, according to diplomats and
bankers, has been the Govern-
ment's need to cut expenditures
in the face of a steep decline in

oil revenues.

The fall in. Government In-

come has come too close for
comfort, on the heels of what
many describe as the single

ing to. specification, or they
make it difficult to fulfil com-
mitments by delaying approvals,
thus raising the issue of tune
penalties. Requests for pay-
ments get -unaccountably lost in
the bureaucracy, and so on.

the US and members of the
EEC have visited Saudi Arabia
m the often forlorn bope of
attempting to. get payments to
their companies speeded up.
The Saudi Government

appears to have recognised that
Every kind of tricky subterfuge it has acquired- what some

In J9M. GAC found todf
facing serious problem* after

what is claimed to have been

large payment delaw byJ«w
Saadi Government and m *

cies.

• Soauex International, a major

Saudi construction company. '

laid off about half «* its ^.006
workforce last year to M
attempt to restructure- jrhe
company’s turnover has dwmra
Iran over SIbn, at the heighr

of the construction Twom, to.

less than SSQQm now. .

Rural electricity

• in the spring of I9S5, X- &
Myers, a US company working

on rural electricity work la

small towns in the north of the

country fled the kingdom.

Losses or debts are not known: .

41 In January 1935. totry. a
joint venture between British:

4 Saudi Arabian Monetary Agency (Serna) estfoiafe* for setae} sftrfsct append#-- Companies Henry Boot and Sohf
,

1

and W. S. Try. P« to* venture

into receivership, because of

what they claim was delayed

paymentsm a $2£m too project

ia Riyadh. The Saudi Industrial

'

and' Commercial Projects Co.

(Spec) claims that Intry left

>hiad debts to 127 creditors

totalling $4.5(0.

• Curiam Al Saudia, a partner*:

ship between toe Carlson group
of toe US and several Saudi'.

toMkff, collapsed in 1984,

because it daimed it was not

.

Shrinking construction market

Government
project

expenditure*

New cootraete -won

Lecalf Korean Fnnce§
1985 19.0 , 1J5 1A4 92
1984 25B 4.0 32 OS
1983 30JI 2JO ' 4^ . US
1982 41.8 7.fi A3 IS
1981 59.0 5.9 7* ’ 2S
1980 44.0 3.0 52 1A
1979 • 27.9 2.0 4.7 XA

mras froa 1979 to 1983. FT estimate for 1984. Minbury ol Finance eutlnwas
(or 19B5. ’

t Estimates by one western embassy.
t Estimates by . South Korean embassy.
I Estimates by French embassy.

There ere no camprehensiua oIBcial statistic* which -provide e reliable break-
down ol what hae boon one of the world's largaat construction iwitt&'lor
mnch of the past dccada.,-

Source: Same, embassies end FT animates.

has been used. Their arguments
are often only cosmetic. The
truth is they lack the money.”
The Government strenuously

dentes that it is operating an
official policy of slowing down
payments.

‘We are simply asking that

diplomats refer to as a “ credi-

bility gap.'* There & consider-

able keenness by King Fahd in
particular to ensure ' that
Government' • departments
honour their commitments.- paid for work oa ft 9lS4m hous-

Earlier this year Cm
^
IGteg tog project at Khw Sand Unl-

ordered the setting up of * vemiQ'toRiyadh. Carlson^ys
rontactor, -

tions detailed in their contracts
—no more or less," says one
official in the Ministry of In-

dustry and Electricity.
" In the boom years, after the

second oH price rise, contrac-
tors made enormous profits, and
in the rush to get things moving
we let them get away with cut-

ting corners to an extent that
would "have" been unacceptable
to any other government.”

The issue of delayed pay-
ments is a highly controversial
one. It is also
complex. Some

to review so-called “problem- toeunivetsIty.witoAcIaima Qic

cases.” company ten behind debts of
Meanwhile toe catalogue of WerWfra

companies, both Saudi and-., to- nMiftn to Iheu, fcnc-
foreign. which have suffered as tafly wtH-psidicised cases,

'

a result of the pressures aritos huathreds af eutS Saadi sub-

out of the severe downturn
.
In contractors ham erased trading

the construction market, may- .'Nor fans '.toe BhahC’dat' in

continue to lengthen- the. caustxurthxa industry

• In October 1985, 'T5» Ffattce Mfirfster

and George- Whnpey. two- pf»-aattd-lart mamhvtoafr onlya.tbft- .

Britain's biggest construction most essential projects will be
_

companies, fled ihe kingdom initiated in H86, V

because of what they claim wa$ The steep dechne ha toe price -

non-payment for work carried «f ml since December, if It is V

exceedingly out by Laing. Whnpey. Atirexa i^a reversed, te likely to in-

companies (LWA). their.
1

local joaift-: ^spase the pressure On the
'

dearly have not fulfilled their venture company.
.
LWJft Government to xedoce expendi-

commitments,-while others may annual turnover is estimated . tores, arid many fear.IbAt the

be victims of the lack of close have been in the region «£; arerage delay in .
payments

high-level contacts—so essential £50xn_ arrears will lengthen further.

Bad loans and more competition

Banking
FINN BARRE

BANKERS IN Saudi Arabia are
being obliged to learn the
benefits of conservatism.
Although the banks have reason
to applaud the new realism with
which the Government is talk-

ing about the economy, they
are struggling with an average
of 25 per cent bad loans in their
portfolios, higher cost of funds,
and more competition.

Foreign partners in United
Saudi Commercial Bank
(USCB). Saudi British Bank
and Saudi Investment Bank
(SAIB) did not earn dividends
last year.

Saudi British posted a 9.15 per
cent drop in profits, Saudi
Arabia's largest bank. National
Commercial (NCB) said profits

fell 80 per cent. USCB lost

$4.65m. while SAIB lost S42m.
All other banks saw a decline
in profits.

The most serious problem for
bankers is bad loans. Saudi
British Bank and NCB earned
respect for posting large drops
in paid-out profits to strengthen
reserves.

NCB made provisions of
S72Am. It had a ratio of pro-

visions to loans and advances
of 32 per cent In most of the
world the ratio is around 1 per
cent
A look at last year’s NCB

ratio — 2.1 per cent — shows
how the problem has grown
worse. Saudi British made pro-

visions of $2fi-2m for a ratio Of
provisions to loans and advances

of 2.9 per cent. Last year, the

ratio for Saudi British was 1.9

per cent.

SATB's provision this year
gave a ratio of 3.3 per cent.

Other banks made smaller

provisions. Saudi American
Bank (SAMBA) had a ratio of

1.9 per cent, while Al-Bank Al-

Saudi AI-Fransi (Saudi French)
set aside only enough for a
ratio of 1.27 per cent. The ques-

tion that most bankers have is

whether Saudi French has that

much better a portfolio oMoans’
than everyone else. Some ban-
kers argue that variances in re-

porting permit the camouflag-

ing of true portfolio conditions.

Businessmen and bankers say
the problem is not simply a
matter of loans going sour.

which is to be expected in any
economic downturn, but the
utter inability banks have of
taking collateral:

This is due to the fact that,

although 11 commercial banks
operate in the Kingdom, their
interest-based business conflicts
wth .Saudi Arabia's Islamic
(Sharia) Taw. The Saudi reli-

gious and legal establishment,
the Ulema, has repeatedly
issued fatwas. or rulings, stating
that the taking of interest Is for-
bidden. Some Islamic scholars
argue that

.
God, through the

Prophet Mohammed, was ban-
ning Usury (the taking of exces-
sive interest, not all interest),
but that line of thinking is re-
jected by the Ulema.

Because of this, the Sharia
courts give banks short shrift.
Court rulings vary, depend-
ing ‘ upon the judge (there
is .

no concept of prece-
dent in Sharia law); but any
attempt by a bank to collect
interest is doomed, although
collection of principal is pos-
sible. Bankers recall rulings
where a Saudi taken to court
for con-paymeat not only has
won on the loan in question
but has obtained a court order
for the return of all interest
paid on past loans as weTL

New regulations
Bankers also know that even

a favourable ruling is hard to
enforce. ' Seizure of assets is
difficult and time-consuming,
though new bankruptcy regula-
tions issued by the Ministry of
Commerce should streamline
the procedure somewhat- Con-
sequently. banks avoid courts,

even though rip -to . S3.56bo of
questionable, loans hang in the

Arguments on this topic

selddhi connect. Saudis argue
that bankers were- happy to

extract high -interest while
taking non - interest - bearing

deposits during the boom years,

and should therefore accept a

certain amount of non-payment.

The banks complain that many
Saudis are shirking their moral
responsibility to repay loans.

The bankers want clarifica-

tion of their -legal status, but

they are likely to Temain in

limbo. The Government is

caught between its desire to

strengthen the- banks and the

necessity of maintaining Islamic

laws.

Why bankers' appeared to

ignore the technical illegality of

interest is a question best
' answered by looking at manage-

ment contracts. Foreign bank
managers usually come to the

Kingdom on limited multi-year

contracts, past managers may
have made loans in the comfort

of knowing that,, if a crunch

came, they wonld-be gone. TSieir
successors would hare to pick
up toe pieces. Add to this that
bankers were as guilty as other
businessmen of expecting the
boom to continue farerct;"and
did. not consider, that debt
repayment would become a
problem.
Both the banks and the Saudi

Arabia
.

Monetary Agency
(SAMA) axe adapting to the new.
situation.

SAMA appears to be trying
to establish some sort of mech-
anism for collecting debts. It has
strengthened its' arbitration
board, which has a royal man-
date that gives it legal states.
SAMA is asking bankers to -put
clauses in loan agreements bind-
ing both parties to go before toe
board in toe event of a -dispute.
The banks hope that, in this
case, a- Sharia judge will teQ the
plaintiff that he knew what he.
was doing when he signed the
loan and must submit to impar-
tial arbitration.

This sounds good, but awaits
the test under fire in court. In
the past the courts have norm-
ally sided with plaintiffs who
have knowingly signed nos-
Islamic loan agreements. Given
their experience, the banks are
playing tiiis' new legal'
manoeuvre very . cautiously.
SAMA. has implemented other

improvements. In 1985, it began
requiring banks to report non-
performing loans. • Previously
there was no compilation of bad-
loan risks; Even now. ho estab-
lishment of a credit bureau will
be countenanced,
in the absence oF caOahle

guarantees for bank loans^
credit is becoming difficult for
Saudi businessmen. Those tost
suffer most are the middle-size
businessmen. The larger tons
can go abroad.
However, the dividing Hue

between healthy and troubled
companies is not how big they
are. but how quickly they ex-
panded. Those that expanded
rapidly, by taking on higher
debt in anticipation of con-
tinued high revenues, are suffer-
ing. More conservative firms
are weathering the storm rather
well.

The banks now require
stricter documentation front
every customer. Most want to
see foreign assets put up as
collateral. A change in Govern-
ment policy appears to reverse
a ban on taking mortgages:
The banks have also sought

to improve their position by
offering Islamic banking pro-
ducts. All of the banks satisfy

-

/

customers’ religious qualms ...

about accepting interest on ;

savings accounts by offering off-
~

Seting services such as no-cost :

overdrafts, or ccarcessionaxy \
foreign exchange rates. SAMBA i
ia considering a move into (
Islamic consumer finance by ?

Purchasing cars and soiling
~

them back to customers on an
instalment payment plan. Profit

r

^uMbe madefy a markup on
toe price, not by interest. Band! *
British Bank has un- jenthusiastically made some i

Islamic loans.
*

Low-cost deposits
proqping loan profits have .\

driven Saodi banks into com- -

-petition for low-cost deposits, j
Most banks opened branches to

,emphasize retail banking, which ?

has led to criticism that some ?
"parte of the Kingdom are over- i
.banked. USCB, when it began' >.

.JS®, 5? ^ rapidlyop^d U branches to grab
tuarfcet share. Its subsequent
losses have led critics to say

'

at should hare placed most of 1
Its money outside and earned *
a safe profit. " 3
SAIB and USCB benefit i

.greatly from SAMA support In
Jof Government fdqpoats. But one of toe worry-

1

tog developments during the I
prweeted two-year business?

status of jolnt-
venture banking partners.

BS2fS of the ;MHdie East, Saudi later-?.
Baqne Uhan i

j* Her. Bank Melii :
Jrar^Uteted Bank of Pakistan, jaura Manhattan, Commere-5
bj^Inffuttrial Bank of japan, S
and J. Henry Schroder Wagg. $

shareholders in
-

ril
USCB and SA®* ?

?SdrSii>S,lareholdfirt to SAIB |
‘

-have gone without ' -
dividends for two years. -- I :

un?** contract ifi i

TW ^wal at Sai,di *5* 0ther contracts wiU be ?up this year at SAIB. Saudi < A
mfaLS? At8“k

I

^S?ffS3US?»
£5?

eI
..tocrative mar- i

Suhwi :,P5v,
Saud* industrialist, |

c°untered Saudi f

SiVrtS
01 the &lwt Pace trfi

banfc
i

talk SSS^ h
.
e hsd hkd 'to 1

'

°f their expertise, t 0even though the foreien bank »

ffrniL
Jn

»
ecl to mwe itfi peoidcji

Ta other locations. •
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Riyadh’s multi-billion dollar poker game
-

**
'

Tm Yuntpver. they are likely to be forced W
rhr.ic4°b’irto try a:

Gross reiennest

Oil Strategy
RICHARD COWPER

xbttkn THE Saudi Arabian

Supreme Petroleum Council,

chaired by King Fatal, deeided

last June to alter radically

its
v traditional international

oil' policy by abandoning its

Ioniser role as swing produ-

cer ;tbe Kingdom set the scene

for what has turned into mulli-

billlbn dollar goker game in

wtiieh Saudi Arabia still

believes it holds most of the

aces. . . , , „
The decision,- which followed

a growing slide in oil prices on

the international market, heavy

pressure from the country's four

Arabian American" Oil Company
(Aramco) partners and a loom-

ing budget and balance of pay-

ments crisis at home, was

perhaps less a gesture of annoy-

ance with the country's “cheat-

ing” Opec partners than an

acceptance of economic reality.

lh a world where supply was
inlexcess of demand by over

2m ."barrels a day (about 10 per

cent of internationally traded

cmde) it had become clear to

Riyadh that it could not for-

ever continue defending an
official price of $28 unless it

was prepared to see its exports

disappear altogether.

Market share
In July most of the world,

including members of the

Organisation of Petroleum
Exporting Countries (Opec),

ignored the increasing number
of signals coming out of Saudi

Arabia that the cartel’s hitherto

dominant partner was no longer

content to sit passively on the

sidelines watching its share of

the world market wither

3W2y
In August, as Saudi produc-

tion sank to 2m b/d, its lowest

level for 20 years, the Kingdom
entered into negotiations with

its four Aramco partners —
Mobil, Chevron, Exxon and.

Texaco—to work out a market-

related formula that would

price Its oil at a level to enable

it to push exports barf: up to

about 3.6m b/d and production

to around its notional 4^Sm
b/d Opec quota.

The result, as announced iast

September by Sheikh Ahmed
Zaki Yamani, the Sauth Oil

Minister, was the so-called
_
net-

back** deal. As explained by

Mr P. F. Holmes, Group Manag-

ing"Director of Shell, this works

by taking the “valuesofapre'
determined mix of products to

the market
,
place, acyrrdmg .tq.

. -j _

published statistics 40 or SO days

after the crude is lifted and

aggregating them on a weighted

basis to give a value for that

crude." From that ' value is

deducted first the tanker trans-

portation coat; and second the

refiners fee."

The first netback deals for

850,000 b/d, negotiated to start

last October for an initial

period of six mouths, coupled

Ope?* leading producer and

refiners together in a way that

"had not been the case for over

a decade. .

. The were highly attrac-

tive to customers for three main
reasons. First they ensured a
market-related price for Saudi

crude. Second they guaranteed

supply for at least half a year,

lastly, and' perhaps most entw-

ine of all, they offered Tenners

a guaranteed margin of profit

at the end of the day regardless

of changing market circum-

stances.
Needless to say there wm an

unholy rush to Saudi Arabia s

door and the outcome was a

whole string, of additional net-

back arrangements, the first of

which have now been renegotia-

ted for a further six months.

Saudi Arabia’s decision to

place an extra L3m b/d of

crude on an already saturated

world market and the manner

in which it achieved it was an

open declaration of war aimed

not so much at low-cost Gulf

exporters but high-«wt pro-

ducers in the North Sea and

the US, which would now have

to compete with gnaranteea

supplies of oil from a comtiy

whose costs of -production -were

less than $3 a barrel.

The initial impact of .
tno

dozen or so netback deals

signed by Saudi Araluawg
limited because of the

day lag and the Sect that the

move coincided
winter demand. By December

Saudi netback prur^were rtgl

havering in the $28 to $z<

^Btrt when the -world faUy

woke tip to what was bappentoK

at .the. beginning of the year

(cargoes - of North Se^ ^wude

were cruising around

buyer) and the rest ?f Opec

showed no sign of reining in

production to acc°mm^?^ the

Kingdom’s increased output, the

market began to go into free

-the space of less thm
three nwmfhs spot prices ®^

Brent -and West Texas Inter;

mediate fell: by over 65 P*£
.ant -tm

-* low of under $10 P®
haiitl ki -tsti? April after the

ig

to Septa**** Sheikh

had pabltcSy declared that he

was willing to s« Prices

between £18 and $15 to ensuremm
sain policy objectives. These

are:
'

» To recapture for itself a

S^fcareuE the world mariwj

to ensure .its own short and

long term economic goals. Saucu

Arabia’s share «
ally traded crate

f*
per cent in iM* *> *»out 10

per cent last year.

m To force Opec and at least

some mm-Opec exporters to

limit production during
_
the

current period of oversupply In

order to enable Producers, not

consumers, to remain in the

Sivtag^eat. This would ensure

St the oil producers continued

to make extraordinary profits by

SSSrison with .other indus-

tries or commodities.

• To revive world oli dwnand

by ensuring a more “ reawri-

able’’ price for a commodity

world, demand for which has

fallen by almost 15 per cent

la the last six years.

It is doubtful, however,

whether even Sheikh Yamani

could have predicted just how

far and how fast oil prices

would plunuoer when the

country’s change of strategy

was agreed last June. Be this

as it may few doubt the

country's rapacity or determina-

tion to see the poker game to

its disturbing and enthralling

finish.

Around the taole are placed

an array of players whose vital

interests and capacity for sw-
ing in the same to the bitter

end are at considerable vari-

ance.

Small stakes

Highly indebted oil-exporting

nations like Nigeria, Indonesia

and Mexico have hands so poor

and stakes so small th
.
al

run the danger of being knocked

out in the «riy rounds as their

capacity to repay their debts

disappears altogether.

Others like Iran and Lib>a

may hold a couple of wild cards

in the form of a dangerous mm-
taiy adventure but in the event

they are likely to be forced to

sit on the sidelines as the mam
players banle it out.

Exporters from

Co-operation Council (ucw
like Kuwait. Oman. Bahrain and

ibe UAE would seem to have

littie choice but to foUow *he

lead of Saudi Arabia, their

giant neighbour and dominant

nariner. ,
For the moment at least the

three players at the centre at

the game would appear to be.

North Sea and US producers.

Saudi Arabia and what might

toe loosely referred lo as Marke.

Forces.
Saudi Arabia made the open-

ing move when it dumped l.3jn

b/d of extra oil on an already

saturated market towards the

end of last year. Market Forces

took the second round when it

noshed the pnee of oil to a third

of its previous value, collecting

for the non-oil producing

industrialised countries more

than SlOObn in extra resources.

LS and North Sea producers

have seen their stokes sinking

to ever lower levels as they are

pushed ever closer to marginal

costs cf production, but have

little choice but to try and stay

in the game.

Saud! Arabia. With ever S70bn

in UQUid foresn assets. a

quarter of the worlds proven

oil ressr.es and a production

capacity of ll'r. b/d to play

w.th ha? r.ct been stung 3* hard

as some rr.ishl think. The

per cc-nt or so increase sauai

exports has gene some way
towards offse-nins the fall in

the price ef oil. and there is no

sign that Riyadh is willing to

call it a day.

Operating costs

Gross profits?

Government obUg^tioPsJlgf)

Income

Capital expenditures
nSember 1885 before the sharp

* Budget projection ^ppSrs to have been at least

fall in oil
{he company’s forecasters,

t g£? ^fe^p
n
clide

Ct
e°Sngs from saL of crude, natural gas

liquids, refined products ®“* Merest earned from sizable

5 ““ *« Q° r dMS 11

Indeed it i* sitil beping that

Opec and other uil producers

will see ser.se aad decide that

it is better to run an effective

cartel which ir. the past gusran-

tMd price* 2" -p ic 10 units the

cost of production, than allow

market forces !o dictate a price

for oil mare closely related to

the cost of setting it out cf the

ground.
For the imrredi&le future

therefore the rr.uln-bti'ion dol-

lar poker game. :r. which he who
blinks first loses, continues and

no-one can be certain or She

outcome.

Man-hours on project

work
— 2.75m 2.73m lm 250.000

Aramco faces up to lean times

WHEN ARAMCO, the world's

largest and perhaps most secre-

tive oil production company,

sneezes the rest ol Saudi Arabia

catches a cold.
.

Today, however, Aramco is

suffering from soroetWng more

akin to bronchitis and this has

propelled the country .m*o

recession—hardly surprising

given Aiamco’s predominant

role in a nation still target?

dependent on petroleum for its

economic health.

Aramco produces over 90 per

cent of Saudi Arabia's crude oil

(currently running at about

iSm b/d if the neuttrf me *
included) and almost all its

useable natural
mwHTitrfl about one-third of the

3SSV it b/d «>***
C
*The company also markets

most of the country’s crude and

natural gas htpnds (N™
exDorts, and operates a gas col

lection system, the largest of its

kind in the world, to P^videtbe

bus feedstock for Saudi Arabia®

newly built world-scale petro-

chemical industry*

It is Aramco which is charged

with operatingthe 1~2° J™ *2*
East-West crude _

pipeline that

runs from Abquaiq on the Gull

Of Yanbu on the Red S-M.

The company also holds oyer

95 per cent of Saudi Arabia s

proven oil (169bn barrels) and

Ss (127 trillion (million

Sllion) cu ft) reserves most

significant of allAramc° pro-

vides Riyadh wixh betv.-een 90

and 70per cent of its budgetary

revenues and the nation with 9a

per -cent of its exports- .

Aramco’s books therefore read

remarkably like the national

accounts, and for the moment

at least these make depressing

reading. The company s sales,

which include crude oti,

natural gas liquids, refined pro-

duett. and dry gas. have slumped

from a peak of SllObn in 1981

to just S26bn last year.

Like any well-managed multi-

billion dollar company Aramco

has been quick to attempt to cut

out the fat It has sharply

reduced expenditures by laying

off -Staff, cancelling major pro-

jects and reducing exploration

and development to the mmi-

^Between 1983 and 1985

Aramco trimmed
costs by IT per cent to $3Abn-

To do this it cut its workforce

by 10 per cent to 51.591 and

rblaced over 1.000 high-salary

Americans with Saudis and

cheaper expatriate experts from

elsewhere, notably the UK.

It also moved to cut back c-

“ social expenditure" such as

free house loans, schools and

health — all of which tove

come to account for sizable

proportion of recurrent

expenditure.

Last year the company sank

just eight exploratory wells,

down from 13, in 1984, while

seismic activity was cut to a

token presence.” For perhaps

the first time ux -*0 years tne

company may have discovered

Jess oil than it produced last

year.

Capital costs cut
Capital costs have been

reduced even more sharply than

current expenditures. Sin
£
e
.

1983 these have been cut by

almost 35 per cent to under

S2ibn last year. This was

achieved by the cancellation of

ambitious new social spending

schemes and the axing last y*ar

of two new refineries which

together would have cost up to

$6bn to build.

The third phase of the Master

Gas collection scheme is being

slowed down.

Many had argued, even at

•rig proposal stage, that neither

of rhe refir.enc- made economic

sense. Bui the decision to cancel

:he one at Qassmi to the north

of the country took considerable

courage. Bechtel had already

done most of the design work,

the foundations had been laid

and a lot of equipment was

already on site.

The cost to Aramco m the

form of p3i-naent for work done,

equipment ordered, contracted

staff sent home and penalty

payments was well over Slbn.

Many less brave and astute

developing countries mignt

have baulked at the embarrass-

The greatest savings from

the cancellation of these two

projects will come this yeaf*

however. As the company*
budget forecast prepared in

December shows, capital ex-

penditure is set to fan 56 per

cent in 1986 to $9bam. A
further reduction in staff will

help to cut operating expendi-

tures by 12 per cent to S3.3bn.

One oil executive who has a

close relationship with Aramco

says operating cost savings

coupled with an expected 1.2m

to 1.4m b/d increase in output

p
ii »o. indud.

Sf

1 »>

1 cam of NGL ourpm ,

exported.
'

should help to bring down

\*-amco's cost of producin*. j

barrel of oil from 82.S3 last year

to almost ?2 in 198b.

These savings mai not be

enough to prevent the company

from recording a book loss_th‘*

vear however. In December the

company was forecasting income

of just over Slbn iwuhout

-allowing for depreciation 1 on

salf-s of S22bn for 1936. but this

was before the sharp price slide

£h!ch has seen rewraj on

Aramco crude sales fall b> M
per cent in the past three

months.
As a result Aramco may well

be forced to dip voXo itsjmuen

depleted reserves to finance

planned capital expenditures of

S965m this year .

just how much Are®'® ™*
left in its coffers is a cio.eiy

kept secret, but insiders say the

large reserves accumulated dur

ing the boom >'ear
,
s

Scond oil shock of 19<0 have

largely gone. . .

This is because of the nign

«,=, of buildins the

SvsK-m festimated at anoui

SlOfan) and last years raid b^

the government i put by some

S5.5bnl to help to finance n*

budget deficit. .

Already this year the Minis-

ter of Finonfc. has again

auempted to relieve Aramco of

s0m- of its remaining reserve*,

but 'arguments that this would

r.nt leave “ enough to keep tne

company running safely” seem

to have won the day.

Meanwhile. the Arabian

tZ^mco). much of who°”^«««
ff%&ssaa ^sss
IXnrib! Mobil' »»",£“£
and Chevron) is. hke the re

nr Qaudi Arabia, keeping its

ass srM
so crude prices will be back to

$20 or more.

Richard Cowpcr

INDUSTRIES AND

CORPORATION

4

uUI
S.J.SXO.

••

The

Established in 1405H.. the company

c=2g=§5r
assssf*-—
industrialization p

. f^-^s of the

TheCT^iaVdeX-ntwith
i°'nt '.

nd
“Jns from the Arab Company

Part,c,pat ons
from

Medjca,

^^(ACOWA).d»Nrt<.™d

First Drug Company in Saudi Arabia

Industrialization Company and a

number of Saudi businessmen working

in the medical and pharmaceutical field.

The company has three (3) fields of

activity: Production—Marketing

Research.

These fields are accompanied with the

construction, acquisition and operafon

of factories, supplying the scientific and

practical capabilities for the production

of human and veterinary medicines.

extracts, drugs, bottling and packing

requirements in addition to the

marketing of such products as well as

the acquisition and registration or

trademarks, and establishing a large

fleet of transportation vehicles. It also

includes getting into agreements, an

concessions for fulfilling the aspired

purposes, with due concentration on

training the appropriate technical

personnel for the company s scope ot

work.

The Industrial Estate of Al-Qassim has

been chosen to house the companys

first PLANT on a total area of 1 50,000

square metres. The PLANT will

produce different kinds of medical and

pharmaceutical products.

Also, the company has future plans for

development of more pharmaceutical

and medical appliances projects designed

to the highest international

technological standards.

SAUDI PHARMACEUTICAL INDUSTRIES & MEDICAL APPLIANCES CORPORATION

SA
M. BOX 20001-MYMH 1 1451 -TEL. 477 4«1 - 71*206037 SPlIttC S3 - FIX 477 3961
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-• - Saudi Cable is -well- known- for -its-

-

"pioneering role ln'tlie; field. of electric
'

_ _ cable and wire production in. the.Middled
- East. Since its inception in-1976 it-has-

_7 ;
played a vital role ln^the-eConbrnic and^
industrial development ottlie Kingdom.’.

- of Saudi'Arabia. During the-last 10- r
' yearsjtfie company has recorded
. a steady.growth in"many areas.

I . Sales capacity feached.700vf_ r;
-.-800million-SaudiRiyais-
~ -per annum. -Fixed assets -

_ .’grew from.SR
r
50.'_ 7_

- - million

to—

.

_
--6R.40CK-

.milliph.;. _
Its production

output ' rose from" 05,000 mt-1 ' '

.•7 . to ‘45,0Q0_mt. The only7cdpper_rod7
mill in the Middle East with a, capacity

—

of 55,000 mt'.,
_assure9_cleancopper rod“ r

"

for its cable plant! 7'7j_ : 1 .7f _ Z .7 -\71 :

J'7

Othe’r.units; like"the PVC compounding!
• 7

plant and the -wooden -reel plant, help-'-
successful backward Integration ofraw- - "

materials in rn'ahufact’urlrig cab les’’. 77 _'7.

1

Now; after' a decade of successful^ ser-

vice, the company is-poised to. branch. ._

out into telecommunication cables and—
accessories, 'electronics," high voltage^
cables and fibre optics. ”

7j

All these -are sure signs of an emerging
leader; a'company that is going places.7 _I.‘7 '.

i
*

Partners inyour future
Saudi CableCompany
MANU*AC>JB£P.S OF QU*LlTV CA9t.ES AND WtftK
FO.B£Ji«Q3 jecoat.-

S

a^tt Arana
Te- Ue-O-MO • C*t?» CA8LECOM
Taiec SGAB'.E SJ

‘ " ‘

. -1

- •
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Michael Field describes how the south-western provinces are suffering less from the recession

and how irrigation and desalination schemes are helping agriculture

Business holds up in south-west
THE SOUTH -WESTERN
provinces are suffering less

from the recession than the
big towns. Like the other
provinces they have rela-

tively unsophisticated, partly

tribal populations which are
important constituants of the

royal family.

Moreover, the development
boom began in the provinces

in about 1981—six years later

than in Jeddah, Riyadh and
Dammam areas. Many big
construction projects are still

under way.

The electrification pro-
gramme for the many villages

of Aslr has at least two years
to run and. on a bigger scale,

the project to bring desali-

nated water from tbe coast

north of Jizan town to feed
Khamis Mushait and Abba
will not be finished until next
year.
One purpose of this

project, which involves
pumping water tn a plateau

3,000 meters high, is to supply
Abha and Khamis Mushait (as

well as Jizan) with desalt,

nated water so as to make
more local wells available for
agriculture-

The south-west has a repu-

tation in the Kingdom for
being green and fertile, but
in reality it is much drier

than the glossy picture books
suggest. Jizan and Asir
receive two periods of rain-

fall. in tbe spring and late

summer, but the amounts and

ASIR
Governor: Prince Khaled al Faisal al Saud.

Chamber of Commerce: P.0. Box 722, Abha. Tlx 901125. Tel
(07) 224. 9480/8.

Hotels: Intercontinental, at Souda, 25 kms outside Abha.
Tlx 801201. Tel 224. 7777. Good view. Price of single

room in winter SR 170, in summer SR 368 inc service.

Bouhaira, in Abha. Tlx 901006. Tel (07) 224. 64SS/9/S2.
Good, friendly Lebanese hotel. Single room SR 230 in

winter, SR 276 in summer. Khamis Fran tel. in Khamis
Mushait. Tlx 906122. Tel (07) 223. 3466. Single room
SR 220. As good as the major hotels in Riyadh.

NAJRAN
Governor: Fahd bin Kbaled SudairL

Chamber of commerce: P.O. Box 1138, Najran. Tlx 921061.
Tel (07) 522. 3739.

Hotels: At present there are no good hotels in Najran. though
two are under construction. The existing hotel is the
Najran. in a converted house. Tel (07) 522. 1750/1949.
Single room SR 60. The hotel is a bit rough, but not
unpleasant.

JIZAN
Governor: Mohammad bin Turki Sudairi.

Chamber of commerce: P.O. Box 201. Tlx 911065. Tel (07)
322. 1759.

Hotels: Hyatt, near the port. Tlx 911024. Tel (07) 322. 1055.
Single room SR 200.

duration of the rain* vary
greatly from year to year.

Agriculture depends on shal-

low wells replenished by rain

and operates on a much
smaller scale than in the
centre of the Kingdom. There
are none of the big wheal-

growing schemes one sees
around Khaij, Bmraidah and
HaiL In the sontb-west most
farming is still on an owner-
cultivator basis, whereas in
the centre agriculture is run
as big business.

The main attraction of the

THE PROVINCE of Asir. a

high, populous plateau broken

by hills, is a provincial business

centre on a scale almost com-
parable to Qassim, the big agri-

cultural region 125 miles north

of Riyadh.
The provincial capital is

Abha. which has tbe Governor's

offices, the regional head-

quarters of the banks and
ministries and the chamber of
commerce. It is probably the
cleanest and most attractive

town in the Kingdom, with
flowerbeds of geraniums and
nastursiums and a backdrop of
mountains.

Just outside the town is the
Asir National Park, the brain-
child of the province's energetic
governor, Prince Khaled al

Faisal. The view over the edge
of the escarpment towards the
south-west, which is the prin-
cipal feature of the park, is the
most spectacular In Saudi
Arabia.
In summer Abha attracts

many Saudi tourists. A few of
them own houses in the town,
though most stay in apartments
and hotels. Despite the recent
opening of an Intercontinental,
hotel accommodation is still

rather undeveloped.
Twelve miles inland from

Abha is the larger town oI

Khamis Mushait. which, like

Tabuk in the north of the
Kingdom, was created by the
Saudi army. On the eastern '

edge of the town is one of the
biggest military cantonments in

the Kingdom.
Khamis, which is not a par-

ticularly attractive town, is the

business and light industrial

centre of the province. Most of
the big Asiri trading houses are

based there.

The main economic activities

in the province are construction
and agriculture — fruit and
vegetables and poultry and
dairy farming. A few farms are
leased to Saudi-foreign com-
mercial farming companies and
more such joint-ventures would
be welcome in the area.

Asiri merchants have bigger
businesses and are more
sophisticated than those in any
other provincial area except
Qassim. Tbe leading local

firms. Yahya (in Abha). Mobty,
Ghunim. Ghamdi and Mushait
(the family that provides the
town governors of Khamis
Mushait), do much of their
business directly with manufac-
turers outside the Kingdom.
The Mobty company, which is

mainly in contracting, and one
or two other concerns have
agency arrangements with for-

eign companies.
In the past three or four

years many more small indus-
tries have set up in Asir and
there is a plan for the construc-
tion of an industrial estate ot

the type that exists outside the
main cities and on a smaller
scale near Hofuf, Buraidah
and Mecca.
Land has been allocated to

the estate and a construction
plan has been drafted, but work
is not expected to start until
later this year.
Meanwhile, the chamber of

commerce is encouraging busi-
nessmen who have industrial
licences to wait until space on
the estate is available and not
build their factories in the
workshop areas outside the
towns or on land they have
purchased themselves.

Terraced hillsides in Azir, a centre of traditional
small-scale agriculture

Najran
TWENTY YEARS AGO, during
the Yemen civil war, a British

diplomat was sent from Jeddah
to Najran to report on the
effects of the recent Egyptian
bombing of the town.
He went to the majlis

(council chamber) of the
governor, the mighty Khaled
bin Ahmed Sudairi, to inquire.
“Bah!” scowled the amir. “The
bombs were of inferior Russian
manufacture and half of them
did not go off.”

At this point the amir made
a signal and four sweating

servants staggered in carrying

an unexploded 500 lb bomb.
They dropped it at lUs feet and
to show his contempt the amir
kicked it.

The diplomat, whose attitude

to bombs was less casual than

that of the Najranis, recom-

mended that they dig a big hole

and drop the bomb in it. When
he got back to Jeddah he told

the Saudi security service to

send a team to blow it up.

Since this episode Najran has
become quieter, though it is

still very much a frontier pro-

vince. The present governor,

Khaled's son Fahd. says that

he had to be “quite severe”

in tbe early years • of his

governorship. .

There is still much smuggling
of consumer goods Into Yemen
and a certain amount of arms
and alcohol comes north.

_

The
smugglers' routes cross either

the Empty Quarter Sea of

sand ” or the wild mountainous
area in the west of the pro-

vince, where the land rises

towards the Asir plateau.
Yemenis from the frontier

areas are allowed into Najran
without passports, for medical
treatment, and to buy limited
amounts of subsidised Saudi
petrol and food. Violence and
lawlessness have declined
greatly with the development
of the province over the past
four years.

Most of the major projects
scheduled for the province
have been completed. Najran
has an excellent hospital, a big
new power station, a vocational
training centre, dairy farms
and mineral water plants and
an extensive road network.
The Najran dam, the biggest

in Saudi Arabia, protects the
Wadi Najran from flooding

southern provinces as nr*****1

fc that they have about

third of the Kingdom's popu-

lation. Najran has only abont

250.000 people, but As*r »
thought to have nearly -2bx

and Jizan nearly lm.
. t

This region is a good mar-

ket for foodstuffs, consumer

goods and construction

materials, in the tomtw and

villages there is still »«n
house-baOdjug. Bankers _

»
the area have far fewer baa
loans than those In the big

centres and estimate that they

have five years’ arnwth nf

business ahead of them.

To some extent the region’s

trade is being stimulated by
the new port at Jizan, com-
pleted in 1983. So far the port

has not been busy. It Is

capable of handling 13 -ships
simultaneously but at posent
li is receiving no more than

five or sdx a month-
But it has encouraged

businessmen In Khamis
Mushait to besin Importing

directly from Europe, while

the big Jeddah and Riyadh-
based car importers are
using Jizan to send supplies

to their sonth-western distri-

butors.
What the port has not yet

done is to encourage the
merchants of Jizan to begin
importing to sell in Asir and
Najran. They prefer to do
business only with their own
province and with north
Yemen.

Jizan
JIZAN is the most surprising
port of Saudi Arabia. The pro-
vince is flat sand and gravel
terrain along the coast of the
Red Sea.

It is more like part of Eritrea
or Somalia than of the rest of
Saudi Arabia. Tile people are
black and. until they began
moving into modem dwellings,
they lived in beehive huts. The
plain, covered with thorn bushes
and acacia trees, hung with The
nests of yellow weaver birds,
stretches to the foot of the Asir
escarpment.
From near the coast there is

a beautiful view of pinkish
scrubland dominated by distant
bine mountains.
Like Najran. Jizan is frontier

country'. Yemenis visiting the

S
ivemor's offices have to leave
eir daggers in the entrance

hall (Their suns they leave
' in Yeman.1 As !n Najran the
local merchants conduct a luca-
tive trade with Yemen, while
Yemenis are allowed inio the
province, without passports, to
buy domestic supplies.
The most obvious develop-

ment potential of the area Is in
tropical agriculture. The small
fanners grow maize, sorghum,
millet (in small quantities) and
sesame. Experimental farms in
the Wadi Jizan are growing
tropical fruits, including pine-
apples. bananas, mangoes, paw-
paws and guavas.

It is hoped that when culti-
vation begins on a large scale
processing and canning factor-
ies will be started. Both the
farming and industrial parts of
the project may come under
the auspices of the Jizan
Agricultural Development Com-
pany, a public concern
established with the support of
the provincial governor.

Traditional agriculture in
Jizan relies on. flooding, for a
single watering of the fields
provides enough irrigation for
three cuttings of fodder crops.

Fifteen years ago the Jizan
dam was bnilt to regulate the
waters in part of the flood area.
The dam, the second biggest in
the Kingdom, has much the
same purpose as the dam in
Najran except that it releases
water not just into the wadi but
into a network of irrigation
canals.
Some of the major civil and

industrial projects of Jizan

—

the port, airport, cement plant
and eleven hospitals — are
completed. Still being bnUrirc
two major roads, a SR200m
sports stadium, a village
electrification programme and a
major desalination plant at
Shuqaiq.
A project to move the entire

town, which is built on salt
domes, was abandoned two
years ago. Now the munici-
pality is buying houses that are
showing signs of collapsing and
giving the occupants land to
the north or south of the town.
So far some 370 families have
moved.

and slowly releases the water
it stores to allow seepage into
the bed of the wadi to recharge
the farmers’ wells.

Wadi Najran, the main oasis
between the mountain and sand
sea parts of the province, iswhere the bulk of the popula-non lives. The fertile soils of
Vie vradi — of silt broughtdown by centuries of floods

—

pow excellent fruit and vege-
tables. Farms are family-owned
and assisted by a co-operative.
The

1
traders «f Najran havebeen less adversely affectedthan one might expect by Yhecompletion of work on The

*

*

i
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Tariffs, shipping costs and faffing naphtha prices mean that thebattle to obtain a market share

^i^Saiidi petrochemicals, some oF which account for 30 per cent of the world traded market,

win not be easy

a price war
Petrochemicals
»c

/RICHARD COWPS

3383 ..GLOVES are not yet off

jtff.VS&Hfli. Arabia's struggle to
'jp&Ure . for its nascent . vodd-
Sttht .petrochemicals industry a
ififtnj foothold on international
jnarkets.

y .-But - with a new mood of
jaggtessiou on ofl policy In
jfiyadh, and continuing protec-
tionism in Europe and the US,
some fear that Saudi Arabia
may .feel obliged to launch a
-petrochemicals price-war- later
thi£ year so as to off-load its

products-
.
.on to

,
an already

-•saturated world market,
;i A- total of about $40bn has

been apen to date in launching
an industry capable of pro-
ducing «L2m tonnes of ethylene
or ethylene-based derivatives
and' -nearly 1.4m tonnes' of
.chemical grade methanol.

Around $8bn went on dienew
diy of Jnbaib where all but
.one of the .

seven plants are
stented. Another tfflObn has
been spent - on the first two
phases of the so-called Vaster
Gas (MGS) collection system,
-which provides the industry,
with Us gas feedstock, while the

to have . cost !a total of up to
yi?hn
The Saxtdis could hardly have

chosen a more difficult year to

come -on full stream, however.
World market prices for many

' of their products are at their
lowest level lor years, while (he

Elu ip fan In the price ri oil

has given producers in one of

their mala target markets

—

-Europe—a sharp competitive
boost that will make it eon-

sdenttf easier to fend off a
Saudi assault.

Unlike the Saadi industry,

which relies on natural gas for

its feedstocks, European plants

depend mainly os naphtha, the

the mata tagredient of which is

oiL The 60 per cent fal l in

crude prices since January has

halved naphtha paces and when
tw« works through the system

over the nest few months this

should translate into a 15 to

20 per cent reduction to overall

costs for European producers.

Even before the slide to

naphtha .

pro** Saudi Arabia
-was obliged to reduce its prices

to' Europe by around 13 per cent
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because of tariffs, which the

EEC was quick to impose on
gaudi chemical products from
the very beginning of this year.

Add to this the cost ol

shipping the chemicals to

Europe and it becomes clear

that the battle to obtain a

market share for Saudi petro-

chemicals. some of which
account for as much as 30 per

cent of the world traded
market, will not be easy.

Nnr has Saudi Arabia mnCh
scope for cutting costs. The gas
feedstock is already provided

at a rockbottom price of

SO cents per million British

Thermal Units (BTU), while

the industry's cost structure

—

almost the exact reverse of that

of the EEC—is 70 per cent

capital and 30 per cent

operating costs.

For Technical reasons most
Saudi plants have to run at or

near to full production (five of

them are currently operating at

75-85 per cent of capacity, and
two at 100 per cent) and
because the only way to cut
«wi«t costs is to produce flat out,

everyone to the industry agrees
Thar Saudi Arabia is unlikely to

limit output.
Perhaps as much as 50 per

cent of production is finding a

relatively attractive market in

Japan and the Far East, where
outdated plants have been
closed down in anticipation of

the Saudi arrival on the market
But this still leaves a vast

quantity of products looking for

buyers in the EEC, the US and
elsewhere.
Saudi Arabia continue to in-

sist publicly that it will not be

a ** disruptive force ” on the

world market, but in the pre-

sent circumstances many find

it difficult to foresee Just how
the Saudis can sell their pro-

ducts without slashing their

prices.
The country has everything

to fight for. It has in place the

most modem and potentially

efficient industry in the world

and limitless supplies of cheap
feedstock which m the mid to

long term is bound to pay off.

One TvfBHal in the Saudi Min-
istiy for Industry says:

44
1 think

there is going to be a very

bloody battle on the world

chemicals market. Saudi

Arabia cannot afford to shot

down, and. in the long term It

has got a lot to win. It is a

battle that could mean heavy

losses in the short term."

Not surprisingly, few erf the

country's seven plants, six of

which have foreign joint ven-

ture partners, are likely to

make a profit this year. Most
jUtaaHrclal analysts expect five of

them to lose money, with per-

haps two breaking even or

making a tiny profit.

Meanwhile, five second-phase

petrochemical plants, estimated

to cost about $700m and pro-

ducing a total of 1.7m tonnes

of chemicals, are now either

under construction or in the

-final stages of tendering. Most

of them are expected to come

on stream in 1987 and 1988.

In addition, eight other plants,

which together would cost up
to $lbn to build, are now under
consideration for the third

phase of the country's petro-

chemical programme.
Decisions to go ahead with

some of these plants are likely

to be reached later this year-

.

Only the most pessimistic

could fail to expect -that hy the

time phase two and phase three

come on stream the world petro-

chemicals market will prove a

more welcoming place.

Offset Investment
raw BJWRE

BOEING AIRCRAFT is finding

it more difficult to launch the

offset investment projects re-

quired by Saudi Arabia than
introducing the Airborne Warn-

ing and Control (Awac) Jets

that led to the offset investment

programme in the first place.

There is 9i» some confusion

about whether any offset pro-

gramme will spring from the

British Tornado jet fighter deal.

Fart or the difficulty in get-

ting the offset investments off

the ground is their high-

technology character. When a

consortium led by Boeing won
the $1.2bn contract for Com-
mand, Control, Communications
and Intelligence (C31) for

ground-based control system for

the Awacs jets it was required

to offset the amount with in-

vestment in Saudi joint

ventures.
All competitors for the con-

tract were required to submit

lists of joint venture project

studies along with their bids.

Apart from Boeing there were
Hughes Aircraft-Rockwell In-

ternationa), and Litton-Becbtel-

Western Electric.

The Boomg group consisted of

Westingbouse (US).TTI Federal

Electric (US). Standard Elec-

tric 'Lorenz AG (West Ger-

many). Computer Science (US),
Frank E. Basil Inc (US). BDM
Corporation (US), and Saudi

Amoudi Group (Saudi Arabia).

The offset investment part of

the consortium, known as the

Boeing Industrial Technology

Group (BITG) included Boeing.

Westicghouse. ITT, and SOMG-
BasLL
Known as Offset, the invest-

ment programme was started,

by the Saudis to enctrurase the

transfer of advanced technology

and to help the modernisation

of Saudi industry.

The C3I project, including

civil works. will cost $3.5bn

when completed, but only the

high technology parts, which

were beyond the capabilities of

Saudi companies at the time,

were made subject to offset

investment .

General Electric, of the US.

won a S350m contract to supply

radar equipment and is also

participating in Offset.

For Boeing and its partners

the difficulty lies in establishing

viable businesses in Saudi

Arabia. The Government re-

fuses to guarantee that it will

do business with any venture or

give subsidies. Labour and
almost all raw materials, ex-

cluding basic petrochemicals,

must be imported.
Moreover, the market pro-

vided by the Kingdom is only

about 9m people. The Kingdom,
with the other Gulf Co-opera-

tion Council States of Bahrain,

Kuwait, Oman. Qatar, and the

United Arab Emirates, com-
prises a market of about 14m.

The Kingdom's natural Arab
trading partners — Jordan,

Sudan and Iraq—comprise

about 35m people.

Even more troubling than

limited market size is the fail

in oil revenue and the con-

sequent recession to the Saudi

economy. . .

Because of these difficulties

the strategy followed by the

three consortia was to aim for

projects that by their nature

invited government participa-

tion.

The airframe maintenance

plant is an example of a project

that would lure both the state's

yirUna and the Royal Saudi Air

Force (RSAF). Saudi Arabia
will reap great saving from

avoiding the delay and expense

of sptidmg items overseas for

repair through the US military

supply chain. The same is tree

of the aircraft engine and

Projects proving

slow to get

off the ground
avionics maintenance facilities.

Because o! this careful selec-

tion the Offset programmes are

moving ahead. Most of them
have quasi -military applications

and involve high technology.

General Electrics project

was announced first. It is the

Saudi Propulsion Centre tSPC).
an advanced jet engine main-
tenance and repair facility.

Originally GE joined with Pratt

and Whitney, toe other major
US je; engine manufacturer, io

supply technology for ihe plant.

Customers would include
KSAF. Saudia Airlines (the

national carrier) and possibly

neighbouring countries' air

forces and airlines as welL
Saudia already operates the

largest Rolls-Royce R3-211
maintenance facility in the

wo rid.

Cost of S117m
The Saudi Propulsion Centre

v01 cost SI17m by 1939. Owner-
ship on the Saudi side will con-

sist o! 30 per cent Saudia. 15

per cent toe National Indus-

trialisation Co (NIC; and 5 per

cent Gulf Investment Co (G1C).

SPC and three other Offset

programme projects will be

located at the King Khaled
International Airport, according

to Prince Fabd ibn Abdullah,

assistant to the Minister of

Defence and Aviation (MODAL
Construction should start next

year.

The second big project,

involving the BITG, is the Air-

craft Modification Centre

(AMC). a SI 30m project in the

construction and operation of a
major airframe maintenance
facility up to and including

rebuilding.
Boeing will supply the tech-

nology in tliis joint venture.
Ownership will be 30 per cent

Saudia. 10 per cent NIC and
10 per cent G1C. Construction

will begin next year.

A complement to the AMC
will be the Aircraft Accessories

Centre (AAC). The 836m AAC
will rebuild landing assemblies

and other sub-units of an air-

craft. The technology will be

supplied by the Dowty Group,

of the UK." Ownership has not

yet been announced.

The Advanced Electronics

Center (AEC> is tile final unit

of the mam programme. With

it The Saudis will have a com-

plete aircraft maintenance

plant. Using Westingbouse
technology, it will service

advanced avionics and controls.

It is expected to cost SI00m and

may be the first project in

operation. Construction is

expected to start later this year.

Other projects in the Offset

programme arc not nearly as

advanced as the aircraft main-

tenance investments.

An advanced biotechnology

joint venture with 3n as jet un-

specified international partner

would be expected w cost SlOm.

It could be floated as a fully

public company.
A related high-technology

venture is a medical products

concern costing an estimated

SlOm. No foreign technology
supplier has been named.

Computer Science Corpora-

tion (CSC) was originally

expected to supply expertise to

the computer software invest-

ment programme since it was
part of the winning consortium.

But Boeing, after it pulled out

of BITG, assigned transfer of

technology duties to its own
Boeing Computer Services. The
computer systems centre would
cost SI 3m.

When the Offset programme
was announced Saudi officials

said that the ideas presented by
even the losing consortia would
be so good that the losers would
proceed with their ideas none-

theless. This has not happened,

but each concern reports that a

tew of its proposals arc still

valid.

3,000.000.00 is the

y, thatthe

tof is spending

during the present five year plan

(1985-90) for the devekipmentof services

and fatililies for its citizens.

Add thistothe expenditure ofthe other.
' '—

oil-rich states ofthe Arabian Peninsula, as • “ "

iveD as the private sector and you have

one ofthe largest consumer and industrial

markets in the wodd.

To reach this market you need the right

communication channel and tills starts

with choosing the right media;

Recent reliable research studies have proved that

out above the rest lor

effective!
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Concorde and Ariane, we’ve set our sights a little

- A,- h/ic hoon n
For 25 years, Aerospatiale has been a

leader in supersonic transport and Europe's

joint space effort. From the Diamanf rocket to

Ariane (tor which we are prime contractor),

from the Concorde to communications

satellites, we've acquired a unique store of

experience in space-related transportation

and communications technologies.

higher.
Today, a new and compelling chapter in this

odyssey has begun One that signals the'

advent o? Europe’s own space* vehicles and

orbital stations.

But then. Aerospatiale has already been

France's emissary to the nigh fron'ier tor

quite seme time now.

.

At Aerospatiale, space .is speciai.
. .
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Godliness before riches

Religion and
politics
MICHAEL HELD

THE raison d'etre of the Saudi
state is cot. as many Westerners
imagine, the creation o: the
richest nation on earth, or even
the development of a diversified

modem economy. It is the crea-

tion of a society that is Godly.

That, at least, is the theory,
and despite a great many com-
promises and net a little

hypocrisy it conditions most or

the Government's policies.

One sees the ideal most
clearly in the mass of rules and
conventions designed to protect

the family, which is of enormous
importance in Islarr. and the
core of Saudi society. The pre-

servation of family life is the

reason why women are r.ot

allowed to work or drive cars or
attend cinemas and other places
of public entertainment where,
if unescorted, they might meet
single men.

In more visible forms one
sees the Kingdom's ideals in the
routine of prayer five times a

day. which brings government
offices to a halt at midday and
causes shops to shut two or
three times during the afternoon
and evening.

The original Saudi state, from
which these ideals arise, was
founded in the niid-eighteenth
century with the specific pur-
pose of propagating, by per-

suasion or by force, the reform-
ing views of a preacher in N'ejd.

central Arabia, named Moham-
mad bin « son oil Abdul-Wahab.

This man soucht to purse
society of lax moral*, supersti-

tions and the undue reverence
that it was giving to saintly

figures. He said that people
should live ascetic lives and
return to the literal tenets of
Islam according to which man
must worship God alone, not

the Prophet Mohammad or his

relations and alleged descen-

dants.

Since this time Mohammad
bin Abdul-Wahab's followers

have been called by Muslims
“ Muwahiddun "

t Unitarians'

though Europeans have referred
to them as "Wahabis."

The emphasis that the Muwa-
hiddun place on worshipping
only God is one os the features
that separates them and the rest

of the orthodox Sunni Islamic

establishment from the un-

orthodox and mystical Shias,

who revere the members of the

Prophet's family—.their original

leaders — and honour their

brightly decorated shrines.

Mohammad bin Abdul-Wahab
found support for his austere

views in the person of Moham-
mad bin Saud. the chief of a
small community based on the

oasis of Dirivvah. just north of

modern Riyadh. The chief, and

then his sons, embarked on a

campaign of conversion which
by the early nineteenth century

had won them all Arabia.

Although the Sauds* fortunes

have risen and fallen several

times since then—in the late

19th century they had no state

at all and lived in exile in

Kuwait—their alliance with the
descendants of the preacher has
remained.

Married to Sauds
Today the descendants of

Mohammad bin Abdul-Wahab
(the Al as-Shaikh. the “ Family
of the Teacher”!, have three of

their members in the Govern-
ment as ministers. They are

leaders of the religious and
judicial establishment and they
are bound to the Sauds by num-
erous marriages.

Given these bonds it could
never occur to the 5audi royal

family to ignore the country’s
religious leaders in the way that

the Shah did in Iran.

The structure of the Saudi
religious establishment is based
on the teaching and legal pro-

fessions. The more highly edu-

cated ulema Creligious scholars)

are either judges, of various

ranks, or teachers at universi-

ties and schools. The curriculum
of a 16-yea r-oId Saudi studpnl

requires about one-third of his

or her time to be spent on
religious studies.

The more senior ulema preach
in the mosques on Fridays, issue

fatwas—legal opinions on day-

to-day questions, which often in-

clude business matters—and run
various instiiutions for the pro-

pagation of Islam.

At a much lower level each
mosque has its own mue^in.
who issues the call to prayer
five times a day. and an imam,
who leads the people in prayer,
if he does not see a better-

educated person in his congre-
gation.

Saudis with strong religious

views (or simple xenophobic
prejudices) but little learning
may work for the Committee
for the Commendation of Virtue
and the Condemnation of Vice,

a body that has its headquarters

in Riyadh and branches in every

town in the Kingdom.

The mutawa. as the Commit-
tee members are called, make
it their business to see that

shops and ministries shut at

prayer times, that no Christian

manifestations, such as carol

” musak ” or Christmas decora-

tions, aopear in supermarkets,

and that Western women walk-

ing about in public are modestly

dressed.

The committees are not much
respected by most Saudis, but

they provide a convenient out-

let for the enthusiasms of fun-

damentalists who might other-

wise become dissident.

The religious establishment
brings its influence to bear on
the Government in several ways.

Once a week a delegation of

senior ulema has a meeting
with the King, though this is a

short, formal occasion of limited

importance.
If an 'alira (a widelv recog-

nised scholar) has something
Dressing to say he can lobby the

Kine or a senior prince in his

majiis (council chamber).
More often the ulema will

give vent to their concerns in

their sermons. The two most
popular themes are the need
for good moral behaviour and
the evil things, ranging from
alcohol to AIDS, that stem from
contact with Westerners, who.
they believe, are conspiring to

undermine Muslim society.

There is some debate in Saudi
society as to how important is

the political influence of the
ulema. Members of the Saud
family claim that the ulema
hinder them in introducing re-

forms. such as a freer press,

which might shock the ulema by
debating “ immoral subjects." a

consultative national assembly
(Majlis as Shura) and more
freedom for women.
They say that the ulema

would preach against such inno-

vations and incite the people

to riot, which is what happened
when girls' education and tele-

vision were introduced in the
early 1960s.

Saudis who favour reform,
both those of relatively liberal

views and those of an earnest
and idealistic religious per-
suasion. claim that this is non-
sense. Thev sav that these
arguments are merely excuses
for the Saudis’ own conserva-
tism and that the ulema are in

the Saudis' pockets.
The reality is somewhere be-

tween the two views. The
ulema certainly have less direct
political influence than they did

in the reign of King Faisal

(1964-75).

At that time the leading

'alim was the Grand Mufti of

Mecca. Shaikh Mohammad bin

Ibrahim Al as-Shaikh. often

referred to simply as “the
Shaikh.” who was recently de-

scribed by a devout Saudi as

having been “by all measures

the second king of the country.'

King Faisal, who was a man of

great religious learning (his

mother was a member of the

Al as-Shaikh) did not always

agree with the Grand Mufti but

he respected him. When the

Shaikh died the King did not

allow anyone else to be

appointed to his post, mainly

because there was no candidate

of Mohammad bln Ibrahim's

stature. This has remained the

position since then.

The most plausible successor

would hav* been Shaikh Abdul-

Aziz bin Baz. who is now the

President of the Department for

Religious Research. Iftah (the

giving or fatwas), Dawa (mis-

sionary preaching) and Guid-

ance.

Bin Baz is known as a good

and honest man but he is not

forward looking or as outspoken

on important issues as the old

Grand Mufti, and he is not of

the same intellectual calibre.

He once quarrelled with King
Faisal over his ruling that the

Earth was flat.

Present relations between the

ulema and King Fahd. who does

not have his brother’s religious

knowledge, are not marked by
vigorous debate. The royal

family knows that it must take

the views of the ulema into

account and make periodic ap-

peasing gestures, or the ulema
will become discontented.

It also knows that if the

ulema are not to make a nuis-

ance of themselves, through in-

flamatory preaching and unin-

hibited interference by the

mutawa in people's daily lives,

they must be carefully super-

vised. with a mixture of argu-

ment and discipline. If an 'alim

gives sermons that are too out-

spoken he will be prevented
from preaching until his views
have mellowed.

The way in which the Saud
family and the ulema work to-

gether spems to satisfy the mass
of the Saudi population, includ-

ing many of the religious bigots.

The categories of people

who are not happy with
the situation are what might
be called the " liberal

”

intellectuals, who by Western
standards are rather conserva-
tive. and the educated Muslim
idealists.

Among these people the feel-

ing is that the ulema are ignor-

ant and preoccupied with trivia.

There is much evidence to sup-
port this view. Some time ago
members of the ulema wrote a
newspaper article which ob:

jeered to Saudis wearing black
shoes on the grounds that the
traditional colours for Muslims'
sandals were red and yellow.

When the ulema move on to
more modem issues—such as
banking, television, medical mat-
ters and all aspects of Western
influence on society—they are
quickly out of their depth. The
education they receive in the
Shariah colleges, religious high
schools) and the universities of
the Kingdom is concerned al-

most exclusively with religion

and the curriculum has changed
little in the past 1,000 years.

The liberals .and Muslim
idealists feel that the ulema
should be better educated and
that their sermons should
address rhe major issues of the
moment—corruption, social in-

justice, the lack of political

freedom and consultation by the
rulers of the ruled.

In effect, thev say the ulema
should be seeking the reasons
why Muslim societies as a whole
have not become harmonious,
economically successful and
politically powerful in the pasl

1

40 years.

“The ulema are useless,” a

rich and important Saudi
remarked recently. “Our society

is not run even 10 per cent on
proper Muslim lines. If it were
we Muslims would be bappy and
we would be the strongest

people in the world.”

The perfect Muslim society

aspired to by such critics would
have as its leader a man who
would be both its political and
religious head, as Mohammad
was of the first Muslim com-
munity at Medina.

It would unite all Muslims,
because there is no logic in
political divisions among be-

lievers, and it would be run
strictly on the lines of the
Quran, which God dictated to

the Prophet as instructions for

the creation of a perfect society.

Clearly the alliance of the
Sauds and the ulema in Saudi
Arabia has produced a society

which falls a long way short oi

this rigorous IdeaL

But the religious and intel-

lectual critics of the regime arc
not men to challenge iL Mostly
rich and well intcntloned. they
are aware that most of the
Muslim regimes that surround
Saudi Arabia, whether secular
or religious, are much less

pleasant than the Kingdom.

Easier social regime

under new Governor
A FEW months ago some
mutawa — members of the

Eastern Province branch of the

Committee for the Commenda-
tion of Virtue and the Con-
demnation of Vice—patrolling

the streets of Dammam, went
into a shop which sold expen-
sive glassware.

The bearded zealots* attention

had been attracted by some
stemmed glasses in the window.
These, they believed, might be

used for evil drinks of a type
known to destroy men's minds
and to have been prohibited by
God.
“What are these for? they

demanded of the frightened
Pakistani shop assistant. They
suggested to him that In theory

it would not be impossible for

the glasses to be used for drink-

ing whisky. To their satisfac-

tion the assistant agreed.
“ By God” exclaimed the

mutawa. “Then these glasses

are not to be sold and must be
destroyed. This shop must be
closed/'
The assistant duly told his

employer what had happened
and tiie shopkeeper reported

the situation to the pew
governor of the province, Prince
Mohammad bin Fahd, one of the

sons of the King.
A few days later the prince

invited the leaders of “the Com-
mittee" in Dammam to his

office and handed them orange
juice in stemmed glasses. To
their surprise he asked them
what they thought of the glasses

and what they had drunk from
them.
The mutawa said that they

were indeed attractive and that

the drink they contained was
certainly orange juice. “Well
then, do not let your men inter-

fere with the glasses being
sold.” said the prince. “The sin

or the virtue lies in what people
do with them after they have
been bought.”
Whether this story is true in

every detail or not it has circu-

lated widely in the Eastern
Province.
The enthusiasm of the pro-

vince's Saudi and expatriate
populations for their new
governor is boundless. One
bears no ill spoken of either
Prince Mohammad or bis

deputy. Prince Fahd bin Sal-

man. the eldest son of the
Governor of Riyadh, who is a
full brother of the King.
Three or four years ago

Prince Mohammad was known
as the most controversial and
one of the richest of the royal
businessmen. He was especially

famous for a vast commission

which he took on the Telephone

Expansion Project contract ®»

1978. when he represented the

winning consortium of ** *
Ericsson, Philips and Beu-

Canada.

Now there is a certain amount

of revisionism under way. «

'

is pointed out by the

friends that when Mohammad
started in business towards the

end of the reign of King Faw^.

his father was only the Minister

of the Interior and there was

no guarantee that he would

ever become king. It is also

claimed that the prince never

made as much money as was

popularly supposed.

Officially the prince has

banded his affairs over to one

of his. cousins, but unofficially

he is known still to conduct a

Eastern
province
MICHAEL HELD

certain amount of business ami
he has not entirely severed his

connections with - some of his

former Lebanese business-

associates.

None of this is controversial,

however. The scope for anyone
making large commissions in

Saudi Arabia now is greatly

reduced and whatever business

the prince still may do is

accepted by his people.

The main reason why the

people of the Eastern Province
are so pleased with their gov-

ernor is that his predecessor.
Abdal-Mohsin bin Jibuwi, was
so ineffective.

Abdul-Mohsin was the third

member of his
.

family to have
held the post. For half a cen

tury from 1913, when the Sand
family conquered the region, it

had been governed by his

father, Abdullah, and elder
brother, Saud.
Unlike his relations, who

struck terror into the hearts of

their subjects, and in particular

into the heretical, minority
Shia sect, but at least went
powerful and energetic persona-

lities, Abdul-Mohsin was -weak.

A few years ago be was
described by a Dammam
businessman as “ a silent man
who sever speaks,” which in

Saudi terms is a particularly

damning criticism. He did not
make himself available to his

subjects and he peered m
riffimlr decision to Riyadh,-,;---.

Under his fowragJJjJgiW
Eastern Proving
scruffy region. His p«pw w»r
SSriumg the three b^ urW
eentres — the other tom betas'.

Riyadh end Jeddah —r toga

SSman - JUUotar - Mfltaft

triangle was last to the

jnent queue. Last

Mohsto reured on grounds

failing health.

Tke young prhpxA.

Mohammad bin Fahd and Fahd

bin Salman, in contrast, are

energetic, extrcmely hard-

working and m * position -tij

bring their province s affaiw to

the attention of the top of the

Government.

They make a point of -being,

accessible to all their

visiting the homes of their

subjects, including the ShJas^

and encouraging them not fa

feel obliged to

enormous meals on these

occasions.

Prince Fahd says that he

wants the Shias to feel ttat

tb€v are Saudi citizens. But he

warns them that if they help

Iran or “encourage Khometo
to interfere” they wiu.

punished “with an iron bw^l.

Quietly the princes seem “to

be allowing the rfiginte for

foreigners in the prorince W
'become more liberal, under iise

role of their predecessors ite

local Committee for the*
mendanan of Virtue and_-&8
Condemnation of Vice, tea;by

Abdallah Defoaigba, i sedate

inaw of powerful character,*Im-

posed a social rdgime on

foreigners which was stricter

than that in Riyadh.

Among other measure* , It

insisted on the prohibition'.of

mixed bathing on the

foreigners' favourite beach:;>-£

Now. to the relief of 'afii

Debalgfti has to argue tobh

demand for the more godly

supervision of society with-th*

princes, and he has to control

his Intolerant subordinates.,

The princes are not intte-

ducing social reforms. The bavic
' rules and regulations that

govern Saudi .
society, .were

established In the reign of King
Abdul-Atiz, who died In 1953,

and they are not to be changed.
But In the classic manner of

role by the Sand family, the

princes are slowly making: We
easier for their subjects by
allowing the rules be i£tori

areted more leniently.
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McDonnell Douglas
earnings plunge
in first quarter
McDonnell DOUGLAS, Ameri-
ca’s largest military contractor.
^hich has enjoyed rapid profit
growth over the last five years on
the back of the build-up in US mili-
tary spending, has reported a sur-
prise one-third drop in first-quarter
earnings to 561dm, or SL51 a shore,
writes William Hall in New York.
The decline primarily reflects

“unanticipated'’ modification costs
on its Apache attack helicopters
and sharply higher losses on its in-

formation business - the area on
which the group is concentrating its

expansion plans to offset an expect-
ed slowdown in US defence spend-
ing over the next few years.

The St Louis-based concern says
the principal factor in the earnings
decline was a pre-tax charge of

$47jhn to provide for the unantic-
ipated cost of modifications to the
AH-64 Apache.
The modifications are required

by the US Army as a result of con-
tinuing production tests and initial

operational use of the Apache. The
first helicopter was delivered to the
US Army in early 1984 shortly after

McDonnell completed its 5470m
takeover of Hughes Helicopters,

one of the world’s leading helicop-

ter manufacturers.

A second factor in the earnings
decline was a first-quarter 1986 pre-

tax loss of S41.1m in the company's
information systems businesses.

McDonnell Douglas has made no
secret of its wish to reduce its de-

pendence on US defence contracts.
However, efforts to expand into the
fast growing but highly competitive
information business have not so
far proved very successful.

The latest loss on information
systems compares with a $17.3m
setback in the first quarter of last

year. Full-year 1985 losses on this

side of the business totalled

5109.3m compared with S45.3m in

1984.

The 1986 loss resulted primarily

from a failure to achieve revenues,
the company says. First-quarter

revenues registered their smallest

increase since the formation of the

Information System Group (ISG), a
result parallelling the continuing

slowdown in the whole information

systems industry, says McDonnell.
The company says extensive cost-

reduction actions aimed at improv-
ing results for the remainder of this

year were taken towards the end of

the first quarter.

While McDonnell's new acquisi-

tions and diversification plans did

not perform well in the first quar-

ter, the traditional businesses con-

tinued to generate substantial prof-

its and helped to push sales 11 per
cent higher to S3bn in the first quar-

ter.

Transport aircraft earnings for

the first quarter of 1986 were ap-

proximately double those for the

first three months of 1985. This lev-

el of improvement is not expected

to be sustained throughout 1986

INTERNATIONAL BONDS

Borrowers rush to lock info
“THE MARKETS shell-shocked."

remarked one syndicate manager
wearily on Friday at the end of a

shattering week which saw S4.5bn

redeemable volume in dollars and
$3bn equivalent in other currencies,

writes Clare Pearson in London.
The Eurobond market is prone to

overkill, but this was a record.

The enthusiasm of issuing houses
for bringing new bonds to the mar-
ket was not hard to account for, as

borrowers locked into yields in dol-

lars and Ecu of below 7 per cent, the
lowest since the early 1970s.

With traders' books full to the

brim, it is hard to see how a volume
of this order can be sustained.

Traders had speculated on the

scale of the sell-off that may occur

now the expected US and Japanese
discount-rate cuts have been an-

nounced. The expectation of a full 1

per cent cut in the US rate had been

built into prices for some time.

Meanwhile, the party continues.

Efforts to be competitive in borrow-

ers' eyes have naturally led to some
pricings being over-optimistic at the

least These have included a 7tt per

cent 10-year deal for Associates

Corporation, launched at a slim 57

basis points over US Treasuries,

and a 7% per cent five-year bond for

Nippon Kokan. Exxon’s 10-year 4Vi

per cent deep discount bond looked

tight, too.

Investors, spoiled for choice, have

focused on sovereign and state-

backed paper. Deals such as the
Kingdom of Sweden's two 10-year
bonds in sterling and- Ecus met a
good reception. Deal of the week in

dollars, similarly, was probably the
7V4 per cent bond for French state-

backed Credit Agricole.

This issue fared noticeably better

than did the 20-year dollar bond for

Electricite de France, which in-

cluded a borrower's call-option after

10 years. Bankers note that the in-

creasing selectivity of investors has
led to a dislike for call options. Citi-

corp’s recent callable bond, for in-

stance, is now trading at a margin
of about 150 basis points over Trea-

suries, as against 89 at launch.

There was a crop of issues of

three years’ maturity. These instru-

ments are designed to appeal to.

professional investors who are pre-

pared to take a punt on the yield

curve and who should be attracted

by coupons scarcely below those oh

'

longer-dated paper.

Traders say, however, that the

market is small given the volume of

alternative, higheryielding bonds
on offer. IBM's SlOOxn three-year

bond, with a barrier-breaking 0%
per cent coupon, therefore, moved
slowly.

The D-Mark market has not seen
proportionately the some volume of

new issues as have the Ecu and dol-

lar sectors. Many bonds, however.

havemissedgolden opportunities to

take advantage ofthe market's ‘firm

tone because of .the tightness of

their terms. - •

- The D-Mark sector is manifwfting

the same- fastidious .awareness of

quality as are other markets. Union

Oil of California's issue bore a com-

paratively generous coupon of 0*4

per cent, yet was quoted by the

lead-manager at less 3*4 bid on JFri-

day afternoon. In contrast, BMW’s
10-year bond, bearing a coupon of

only 5%.per cent, was trading near
issue.price.

In the. Swiss franc market,,newly
trading, issues have gune down well

with investors, apart from the 10-

year deal for News International.

The week has seen a renaissance

. of tooling activity, in the sterling

market,, which " developed a more

positive tone with, the strength of

"the currency on the foreign ex-

. changes and the base rate cuts.

Traders say most of the paper that

been overhanging the market

has now been absorbed, so this

market may move ahead
. Conspicuous by its absence dur-

ing the week's excitement,has been

the Euroyen market, which has

seen only one issue, for the

City of . Gothenburg. This pause

i may have
:

allowed outstanding pa-

per to be digested, and traders re-

ported increased signs of retail de-

mand.

CREDITS AND EURONOTES

Weaker dollar lifts 3M
MINNESOTA Mining & Manufac-
turing (3M), the diversified US in-

dustrial group, managed to post a

6.8 per cent increase in first-quarter

net earnings, mainly reflecting the

positive impact of a pension ac-

counting change the weaker
US dollar, writes Paul Taylor in

New York.
Net income grew to 5181m, or

51.58 a share, from 5169m, or 51.46,

in the corresponding period a year

ago on sales which grew by 8.5 per

cent to $2.07bn from S1.91bn.

Mr Allen Jacobson, chairman and
chief executive, said: "Results bene-

fited from a more properly valued

US dollar, good cost-control efforts

and a slightly firmer tone of our US
business in the latter half of the

quarter."

EdF in a quandary over pricing policy
BANKERS in the Euronote market
are bracing themselves for a large

facility expected in the next few
weeks from Electricite de France,

writes Peter Montagnon in London.

Quite apart from its size, which
could total as much as Slbn, the

deal is bound to attract attention

because of the delicate issue of pric-

ing. Still overshadowing borrowing
for French state entities is last De-
cember’s 5700m deal for Gaz de
France which is widely regarded as
having been difficult to syndicate

with its annual facility fee of 5 basis

points.

That puts EdF in a quandary. On
the one hand, to arrange a deal with
a higher commitment fee would in-

volve an embarrassing loss of fare;

on the other, to risk a deal with a

fee of just 5 basis points might be
unwise given the large amounts in-

volved.

SNCF, French state railways, got

round this problem two months ago

by adopting a completely different

structure involving a backstop secu-

ritised as a floating-rate note. But
that did not go down especially well

in the market either. So should EdF
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just brazen it out at the 5-point fee

level?

There are two conflicting signals

here. One is that the recent deal for

Ireland's telecommunications au-

thority has been successfully com-
pleted despite some resistance to its

terms. It bears the. same fee, and
the borrower is undoubtedly of less-

er standing than EdF.
The other is that some bankers

detect signs of Japanese banks be-

coming lukewarm to standby back-

up credits as their new financial

year starts - such commitments are
expected to be included in newcapi-

tal requirements to be imposed by
the authorities in Tokyo. Without a
strong Japanese presence, such a
large deal as EdF is believed to be
seeking might be hard to assemble.

Either way, the deal will bring

some relief. Once it is out of the

way the Gaz facility will no longer

be a benchmark, and the awkward
problems it has posed for other bor-

rowers will be out of the way -
unless, of course, EdF creates new
problems of its own.
Also due to be unveiled this week

is the long-awaited standby revolv-

ing for Eutekat, the European sat-

ellite telecommunications company
which last week iMinriiad an Ecu
150m bond issue. This bond has re-

duced the company's demand from
the credit market so that its new
deal will be for just Ecu 200m.

The 12-year deal is led and ar-

ranged by S. G. Warburg and will

be lead-managed and underwritten

by Banque Internationale a Luxem-
bourg, Banque Paribas, Credito Ital-

iano and Svenska International.

Elsewhere, Bankers Trust is ar-

ranging a $300m, five-year bullet fa-

cility for itself to replace existing

standby credit lines. This carries a
facility of ** per cent, and the maxi-
mum yield on Euronotes or bank
advances under the facility will be
Libor flat There is a utilisation, foe

of up to 15 basis points depending
on how wmeh is drawn. ..

Rio Tinto-Zinc of the UK is to

launch a Eurocommercial paper
programme totalling up to 5250m
with Barclays, Cftfcoip and Morgan
Stanley as dealers. The programme
is backed up with 5300m in bank
credit lines arranged bilaterally by
the company late last year.

Also entering the Eurocommer-
cial paper market is Televerket,

Sweden's telecommunications au-

thority, which has arranged a
5250m programme through Morgan
Stanley and Enskilda Securities.

Toshiba of Japan has appointed

Citicorp sole dealer on a S70m pro-

gramme.
National Westminster Bank is ar-

ranging a S50m multi-option revolv-

ing credit for John Mowlem, the
British-based construction grotto

which, last week offered £160m for

SGB, the scaffolding group.

Maison Phenix sells

interest in US Home
MAISON Fh&aix, the big French

housebuilder, has sold its 1L2 per

cent stoke in US -Home, one 1 of the

biggest US building companies,

writes Our New York Staff. . _

US Home, which has had an er-

ratic earnings record in recent

years, says that Maison Phenix sold

4 2m IIS' Home shares between
March 10 arid April 17 and it has

been advised that the French com-

pany no knjger owns any of its

shares. Maison Fhfcnix became in-

volved with the Houston-based US.

Home in January 1980 when it

Ttmrlp. a 51780 a .share cash tender

offer for L5m shares or 15 per cent

of the company. . .

US Home . shares, which have

moved up from a low of 55 last, year,

were trading at $8*4 on Friday..Pa-

cific Realty, a Dallas-based investor

group, disclosed earlier this month
that it had taken a 6.3 per cent

stake in the company.

US Home, which lost money in

1984 and 1985 and is expected tore-

port a small loss in the latest quar-

ter, stopped paying a dividend in

1984. The group ran into problems
after it had expanded aggressively

in. the brpistog market was left

with a backlog' of properties after

the rise in interest rates. Many of

these houses were sold to Equity

Programmes Investment Corpora-

tion (Epic), the Virginia-based mort-

gage syndicator which defaulted on

SL4bn of mortgages last year.

USHorae, whichhas undergone a
major management shake-up since

the problems surfaced, has been
slimming down and reorganising Its

. operations in a bidto restore profit-

ability.' • •

Last year its on-site housing op-

erations delivered 8,800 new units

compared with 12,611 units in 1984

and 22355 units in 1983. Sales bad
been running at ova Slim a year in

1983 and 1984 but shrank to 5922m
in 1985.

The company has reorganised its

mobile home operations and termi-

nated tiie production of mobile

homes at its Sait Lake City facility,

reduced the srepe of its operations

in the south by halting production

in a leased factory and completed
consohdatibn of the Texas opera-

tions into a single operating facility.

Ml these securities havingbeen sold, this announcement appears as a matterofrecord only.
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Province of Saskatchewan

¥15,000,000,000
(Issue Amount)

V/2% Dual Currency Yen/U.S. Dollar

Forex-Linked Notes Due 1991

Issue Price 101Vi%

The Nikko Securities Co., (Europe) Ltd.

Mitsui Trust Bank (Europe) S.A.

Salomon Brothers International Limited

Banque National* de Paris

Dominion Securities RtfieW Limited

Mitsubishi Finance International Limited

Sumitomo Trust International Limited

S.G. Warburg& Co. Ltd.

Credit Suisse First Boston Limited

Orion Royal Bank Limited

Yasuda Trust Europe Limited

Deutsche Bank Capital Markets Limited

Generate Bank

Nomura International Limited

Union Bank of Switzerland (Securities) limited

Wood Gundy Inc.

ft/

Jh-
SRHBANK

TWa[announcement appears as a matter of reccvti only.

April, 1986

Sparebanken Rogaland
(A Savings Bank organized under the laws of QwKIngdom of Norway)

U.S. $100,000,000
Euro-Certificate of Deposit Issuance Program

Arranged by

Salomon Brothers International Umlted

Dealers

Salomon Brothers IntemattonalUmlted

Bank of America International Limited Bank of Tokyo International Limited First Chicago Limited
C^rftai Marfcafa Group

First Interstate Capital Markets Untiled Hambros Bank Limited •. KansaHls Banking Group

Tbnder Panel Members
Banco dl Santo Spirits, London Brandi

Ucanaad Dapoalt Ikhar

• Continental IHtaofs Capital Markets Group

Security Pacific Hoara Govett Limited Westdevtsche Landesbank Gfrozentrale Westpac Banklng Corporation

Issuing and Paying Agent Tender PanelAgent

The FirstNational Bank ofChicago Hambros Bank Limited

Jh*
SRHBANK

Sparebanken Rogaland
(A Savings Bank organized under the laws of the Kingdom of Norway)

U.S. $50,000,000
Standby Facility

... Arranged)by... .... ... .^

Salomon Brothers International Limited

Hambros Bank Limited

Bank of Tokyo International Limited
Captbrf NMati Group

First Interstate-Capital .Markets Limited

Lead Managers

BankAmerica Capital Markets Group

First Chicago Limited

".. •KansaHls Banking Group
Co-Managers

.

'

. .

Banco dl Roma SRA Bergen Bank A/S Continental IHfnois Capital Markets Group - FennoSeandla Ltd.

Forretnfngsbanken A/S London Interstate Bank Limited Security pacific National Baltic

Union Bank ofNorway : Wwtdeuteche Landesbank GirozantraJe Westpac Banking Corporation
-

• Participating Banks .••:'
. . _ ....

Don Danake Provinsbank A/SBanco di Santo Spfrito, London Branch
Uwnud Papott near

Facility Agent

Hambros Baltic Limited
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INTERNATIONAL CAPITAL MARKETS
US MONEY AND CREDIT Federal Reserve Monetary Targe

Fed move validates rally in bond prices
LATE OX Friday the US
Federal Reserve Board finally
did what the markets had been
anticipating for weeks and cut
the discount rate by half a per-
centage point to 6.5 per cent
The reduction, effective today,
brings the key rate down to its

lowest level since May 197S.
The move, which is likely to

result in an early reduction in
the US banks' prime lending
rate from the current 9 per
cent, followed similar action by
the French central bank earlier
last week and was joined by the
Bank of Japan which cut its

lending rate by a half a point
to 3.5 per cent, also effective

today.
The US reduction was the

second this year and the fifth

since November 1&S4 when the
discount rate stood ar a peak
of 14 per cent. The Fed's
action, although widely antici-

pated. was significant for a
number of reasons.

First, unlike the highly pub-
licised internal Fed battle
which preceded the last dis-

count rate cut in early March
—a battle which eventually led

to the resignation of Mr Preston
Martin, the vice chairman—the
vote this time appears to have
been decisive with Mr Paul
Volcker, the chairman, clearly
back in the driving seal The

US MONEY MARKET RATES (%)
Lest 1 week 4 wke —IZ-monih—

Friday »B° ago High Low

... 6-» 6.99 7.39 9.91 690
587 5.M 6.43 7.88 578

... 553 6.01 649 8.14 5.79

6.42 6.55 7.3) 9 40 642
... 838 6.65 7.15 8.20 6.38

80-day Commercial Paper ... 6.25 6.50 705 8.25 6.25

US BOND PRICES AND YIELDS ,(%).
tixst Chan ota 1 week 4 wke

Friday on week Yield ago • - ago

102% 6.86 7.13 (now)

20-year Treasury ... 121% + 3V 7 28 7.48 8.12

30- your Treasury ... 125% + 3 7.16 7.37 7.97
N/A + r, .813 8.40

New • J,AA“ Long utility .. , ... N/A - 8.S8 8.88 9.13

New “AA‘* Long Industrial ... N/A + 2% - 8.50 875 9.13

Sourae: Salomon Bros fosiimjtotl.
Money Supply: In the week ended April 17 Ml rose by S5.4bn ID 5445. 7ho.

vote in favour of the cut was
four-to-one- with Mr Emmett
F.ice casting the only vote
against. (Ms Martha Seger and
the outgoing Mr Martin were
both absent.)

Second, the Fed's action took
place against the unusual back-
drop of a sharply plunging

change designed to place the
discount' rate’ in more appro-
priate alignment with the pre-

vailing level of market rates."

While that is a standard justifi-

cation by the Fed. the additional
advice that “ the change in the

discount rate also appears con-
sistent with international rate

dollar and was clearly not only
'
"considerations " is not'.’

part of a co-ordinated round of Mr Volcker has on numerous
interest rate cuts by the western
industrial nations, but an
almost unashamed effort to put
pressure on a reluctant West
Germany to follow suit.

The Fed’s statement accom-
panying the rate cut described
the move as “a technical

occasions expressed concern
about the effects of a sharp
plunge in the dollar. The fact

therefore that the Fed decided
to go ahead at the end of a

week in which the dollar had
plunged by more than 9 pfg
against the D-Mark and to a

record low against the yen.
highlights the international and
political dimension of the US
central bank’s latest move.

The Fed <is likely to watch the
market's reactions particularly

closely when trading resumes
this morning- It will probably
take heart from the fact that
the announcement late on
Friday had virtually no further
impact on the dollar and that
bond prices, after being marked
down by profit-takers, reversed
direction trimming earlier
losses.

Certainly the Fed’s action had
been widely discounted by the
markets. Short-term interest

rates had fallen sharply last

week in anticipation of the
move which had been clearly
signalled by the pronounced
decline in the overnight Fed
funds rate. Despite a slight
back-up in rates towards the
end of tbe week, caused by the
usual last-minute discount rate
cut doubts, most short-term

-rates were lower by 10 to 30
basis points at the Friday close.

The six-month Treasury bin
rate ended the week at 5.83 per
cent, down from 5.97 per cent
a week ago and 6.43 per cent a

month earlier. Virtually all
short-term rates continue at 12
month lows.

Jn the US Treasury market

investors shrugged off slight
jitters caused by the Libya
bombing and prices rose
sharply despite conflicting
economic Indicators. On Wed-
nesday the Treasury long
bond soared by 3i points—the
largest one-day advance since
October 1932—as discount rate
cut fever took hold. Over the
next two sessions the gains were
trimmed in time-honoured
fashion but the Treasury prices
still closed the week up by be-
tween l and 3J points. The 30-
year long bond ended the Fri-
day session at 125}, up three
points and yielding 7.26 per
cent compared to a low of 7.12

per cent in midwek.
Last-minute market jittqrs

had been compounded not oal3'
by the dollar's decline but also
by the stronger than expected
32. per cent advance In the
estimate of first-quarter real
gross national product (GNP)
announced an Thursday morn-
ing. The GNP number provoked
a fierce debate among econo-
mists, many of whom argued

4

that it probably oversteted toe Unexpectedly sum* GHP
current strength of toe
economy «wi was likely to be
revised downwards.,

As Dr Henry Kaufman, of
Salomon Brothers noted. ” the
32 per cent reported gain (in

GNP) probably overstates the
current strength ’ of the
economy.

.

Moreover toe in-

crease relies importantly
.
on

strong inventory growth. ' Ex-
cluding inventories, final sales

fell "by -0.4 per cent. This
unfavourable mix does not bode
well for second-quarter
economic growth and thus justi-

fies the market's indifference to

report.”

Indeed while most Fed
watchers believe that toe Fed
will pause before easing
further, some economists, )£fce

Mr Philip Braverman of Irving

Securities, are already looking

for another discount rate cut.

The market mistakenly fears
that .this may be toe last Fed
casing, and That the .profit-

1 taking-will continue. However,

Fed easing
this summer."

In any event toe Fed'a Idea
mote validates toe rv«ot
markable run-up hi bona pram -

—« rally that has spumed an
unprecedented flood of W*
perftte refinancing and sew
issue activity.

;
Last week corporate .

bond
prices rose by between f points

on medium-term issues and f

the various factors that com- points on tasfs—constrained
t
by

pelled this easing move argue G*e volume of new umes which

for additional steps. There will totalled •round 35-flba-

be immediate follow-through

cuts in toe Prime Moreover Paul Taylor

UK GILTS

Lower base rates help consolidate gains
IT WAS. perhaps, mere co-

incidence that Barclays Bank
announced its cut in UK base
rates on Friday only 10 minutes
after the publication of be’ -or

inflation figures than even the
Chancellor of the Exchequer
gave the impression of hoping
for. Yet it was welcome reassur-
ance for investors, some of

whom had begun to wonder if

the markets had not over-
reached themselves.
Lower base rates helped the

markets to consolidate gains
made earlier in rr.c week on the
back of Wall Street's charge,
and loncer dated stocks ended
the week with gain; of over a

point. Yields fell by 14 basis

points over the course of the
week, with the FT Actuaries
hish coupon series ending at

S.73 per cent for five-. 10. and
15-year stocks
The Bank of England was not

willing to lead the cut in base
rates, but it acquiesced in the
end. It resisted the money
markets on Thursday—thoush
less vigorously than it had the
previous week, and did not offer

an early round of assistance on
Friday, despite a liquidity short-

age initially forecast at £ l-2bn.

The authorities' resistance is

loss to the level of interest rates
than to the pace at which they
are dropping. By accepting The
half percentage point cut on
Friday they may have won
themselves enough rope to

delay for a few weeks the move
to 10 per cent base rates that
the money markets are already
demanding.
Mr Malcolm Roberts of Salo-

mon Brothers suggests that
moving too quickly to the next
cut in base rates might take
some of the steam our of the
gills market and make it harder
for the Government Broker to
sell new stock in May, when twp
issues totalling £1.9bn are to be
redeemed.
The lack of urgency in the.

Government's funding pro-
gramme was. however, under-
lined on Friday with the issue

by tender of £S00m of Treasury
S per cent 2009. Offered at a
minimum of £96. toe payments
are well spread out. with £25

payable on tender, another £25*
ojn June 9 and the balance on
July 14.

At an initial S.39 per cent it

is the lowest yielding stock the
Bank has issued since 1972. as

well as the longest dated new
conventional for some time.
While the Bank is now win-

ning apolause for the prudence
with which is is approaching
lower interest rates, there are
some who feel that the Chan-
cellor is being too cautious

In his Budget a month ago.

Mr Nigel Lawson projected an
annual rate of increase in the
retail price index of 31 per cent
by the fourth quarter. Early
last week he shortened his time-
scale and suggested 3* per cent
might be reached in the next
few months.
With mortgage rates, oil

prices and index arithmetic on.
its side, however, there will be
rause for disappointment if the
RPI for April, to be published
next month, does not pierce the

3f per cent barrier.
Rises totalling 1.21 percent-

age points arc alredy known for

index components such as rates

and tobacco, offset by a drop
of 0.3 resulting from the April
1 cut in mortgage rates. Even
allowing for a good deal of

general inflation not specifically

anticipated, the overall rise is

unlikely to come close to the.

2.1 per cent rise between March
aud April last year!.— -

Mr Keith Skeocb, chief

economist at stockbroker James
Cape! and Co. forecasts a rise

of 1.1 per cent in April, giving

an annual inflation rate of 3.2

per cent. If tbe next round of
mortgage rate cuts expected this

week comes into effect ia time,

the annual rate could drop as

low as 2.7 per cent in May.

Whether this rate of inflation

can be sustained in toe medium
term depends to a great extent
on wage settlements in the next
six months. But with sterling’s
effective index above 76 there is

still room for the pound to
weaken significantly and keep
an anti-inflationary effect from
the exchange rate.

George Graham

SBSA Finance

A $50,000,000

SBSA Finance Corporation Limited

13% Guaranteed Notes due August 1988

Unconditionally guaranteed as to payment ofprincipal and interest by

Beneficial FinanceCorporation Limited

STATE
BANK

- '"A wholly owned
subsidiary of
Slate Bank of

South Australia

Morgan Guaranty Ltd

Banque Bruxelles Lambert S.A.

Orion Royal Bank Limited

Swiss Bank Corporation International Limited

Algemene Bank Nederland N.V.

Bank of Tokyo International Limited

Banque Internationale a Luxembourg S.A.

Baring Brothers & Co., Limited

Creditanstalt-Bankverejn

Deutsche Bank Aktiengesellschaft

Bain & Company

Bankers Trust International Limited

Banque Paribas Capital Markets

Credit Suisse First Boston Limited

Daiwa Europe Limited

Dresdner Bank Aktiengesellschaft

Hambros Bank Limited

Manufacturers Hanover Limited

Nomura International Limited

Swiss Volksbank

Die Erste Osterreichische Spar-Casse-Bank
First Austumi Bin

GlROZENTRALE UNDBaNKDEKdSTERREICUISCHEN
Smiu&aSskn AanENTwamscHAPT

F. W. Holst& Co. Kredietbank International Group
‘

‘ Samuel Montagu& Co. Limited

Standard CharteredMerchantBank

S. G. Warburg & Co. Ltd.

22ndAayuat ISS5 AH oftksataeauitiaa have been sold TkiaannouncementappcenaJcmangrofncordtuUy.

FT/AIBD INTERNATIONAL BOND
US DOLLAR
STRAIGHTS
AHFC O/S Fin lit,
AIDE 11 89
Alcan Australia IP,
Amor Savings 12
Amor Savings 12V 8
Asian Oav Bk Jl* 33
Australia II 1, SO 100
Australia 11», 95
Australis IIS 98
Austria 154 88 .........

Avon r in 10V 92 ......

Bank of Tokyo 13% Si

Bank of Tokyo 13% 99

BMW O/S Enu 10*, 91

BP Cap-tal 11*, 92
Br Col Hydro 114 93 ...

8r Co! Hydro 1ZV 1* ...

Br Cut Hydro 12», 13 ...

Bn tail Fin 11’, 90
Caisse Nat En 11%
Canada 10% 88 ..

CBS Inc IIS 92
CfiWrtiST S & L O
ChasabrougW 12 93
Chubu Elec Pvrr 13'-, 91

Citicorp O/S 10*, 90 ...

Citicorp O/S.11% 90 —
Citicorp 11% 92 .

Citicorp 11% 97 .

Citicorp O/S 14 94 ...

CNCA 111, 32 ....

CNCA IT* 91

Coastfod lnt 12% B8
Coca-Cola 11% 88
Co fn de Paris 13% B9
Continental Grp 11%
Creditanstalt 13V 91

Daitchi Kanoyn 12% 90
Denmark T0% 90
Oenmark US 92
Denmark 12V 92
Denmark 13 91
Denmark U 92
Denmark 13V 91

Denmark. 19% 88
Denmark 14 91 .——
Digital Equip 11V 89 —
Dutch St Mines 11V 91

Eksportfmai** ll%92 ...

Efcsptmfinans IIS 90-...

Elec de France US 93
Elec de France 12V 87...

EEC 11 87 —
EEC IIS go
EEC 12 93
Elt -Aquitaine 10V B9 ...

Ericsson L M 10V 88 ...

Eoro inv Bk 12S 90—100
EDC 9V 88 200
EDC 10 88 125
EDC 10V 88 tOO
EDC IIS 89 150
EDC 12 89 100
EDC 13V 87 .. 100
Fad Dect Store 11 90 ... TOO
Finland lift 8B 100
Finland 12V '*4 75
Finnish E«pqrt 12% 87... 75
Firstled Mich 1 13V 89 125
Florida Fed 12V 85 — 100
FNMA 11.5 91 300
Gen Dec Cred 0 96 ...• 800
Gen Elec Cred 9V 91 ... TOO
Gen Elec Cred 10V 90 200
Gen Elec Cred 11 91 200
Gen Elec Cred II1, 87 200
Gen Elec Cred 12 94 200
Gen Foods Cep IIS 90 75

General Mills B 12 91 100

GMAC 10 88 200
Gen Motors Acc 10H 90 200
Gen Motors Acc 11V 90 100
GMAC O/S Fin 16V 87 100

GTE Finance 12 96 ...... 75
Gulf Oil 10V 94 — 100

GZB 14 91 - tOO
Holl Air Fin 12V 91 ... 100
Household Fin 11V 92 100-

IBM 9V 88 - *00
IBM fWTC) 10V 89 ... 300
IBM Credit 11 86 .—. 100
IC Industries 8V 87 ... .35

IC Industries 12 90 ... 75
Inco 9 92 100
Ind Bk Japan 10V 92 100

Ind Bk Japan 107, 95 WO
Ind Bk Japan 11V 89 125

Ind Bk Japan 11V 91 W
Int-Amcr Oau 12V 91 ... 150
InLAmor Dev 11V 94 ... 200
lnt Paper 12 91 ......... 75

lnt Stand Elec 0 97 ... 112
lnt Stand Bee 12 98 — 75

114 83 — - 125

ITT Credit Carp 10V » 75
Japan Airlines 12V 94 70
Japen-Dev Bk 10V 92 SO
Kellogg Co 10V 90 ...... 100
Kellogg Co 11V 92 WO
Kimberlay.Clarfc 12 94 WO
Kyowa Fin HK 12V 90 WO
Long Term Cied 10V 30 100
Lang Term Cred 11 90 100
Long Term Cred 11V 89 WO
Long Term Cred 12 S3 100

Maty R H 11V 91 100
Macy R H 11V 95 100
Manitoba 14V 91 150
Marubeni 11V 91 100
McDonalds Fin 11V 94 75
Merrill Lynch 12V 89 ... WO
Vlchelln 10 94 125
Mitsubishi Cp 10V 92 100
Mitsubishi Cp 10V 93 200
Mitsubishi Cp 1ZV 91 100
Mitsubishi Eat 11V 88 50
Mitsui Eng 7V 88 SO
Mitsui Fin Asia 12V 92 100
Mitsui Tat Fin 12 91 — 100
Mobil Corp 10V 90 200

Montreal .City 12V 91 70
Mgn Guaranty- 12V 88 150
Morgan' J P 11V 92 ... 100
Mount Isa Fin 13V 87 100

Ned Ganinfe 11V 90 ... 75
Nod Gaaunis 11V 91 ... 7S
N Eng L! Mtg 11V 95 149

Newfoundland 13 91 79
Nippon Crd Bk 13V 89 100
Nippon TbI Tel 11V.90 WO
Nippon Tol Tel 12V .91 100
Nis&ho-lwBl BV 83 70
Nomura 0V 88 10Q

Nova Scotia HV-S'.rf. WO
Nova Scotia 11V » ... WO
Caster Pest 12V 69 ... 75
Ohfaayaahi-Gumi 7V 89 EO
Ontario Hydro 11V '94- 200
Ontario Hydro 115 90 200

‘

Ontario 12V 94 250
Pacific Gas & El 12 00 7S
Penney J C MV 90 WO
Pannqy J C 12V 91 ...

100' “

Philips Petrol 14 89 ... 200
Postioankki 11V 90 — 75
Post-Qpb jfrodf. 33V

;
87 - SO

Privatbanfeeb'12V95' ... TOO
Prudential Ins 17% 87 150
Pru Rlty Sacs 0 9? ... 355
Prti Rltjr Secs 11V 92 388
Pro RIey Smr* 17V 9S 5*5
Quebec Prav 12V 94 ... 150

Ctag. on

Issued Pries week
. WO 106V +0%

75 109 + 0%
1 25 99 +o%
> 12S 105% 0
WO 106% +0%
WO TTO% +0%
WO 115% +0V
300 123% +1%
100 128% -0%
75 na +0%
100 105 +0%
100 107% —ov
100 116% +0*,
100 124% +0V
100 117% +0%
60 107% 0
150 111V +0%
TOO 121% +0%
200 129% +0V
250 135 +1V
125 108% +0%
12S 123 + 1V
500 706% +0%
WO TOO + 0V

IJbn izv + 0%
WO 110% +0V
50 100 0
100 103% +0%
WO 106% + 0V
too 106% —ov
200 10» +0%
WO 101% 0
12s 117% +1V
100 121% +0%
125 106V + 0V
100 109% +ov
WO 109V 0

75 1005 -*0%

100 121% + 1%
WO 117 -i-0%

wo 105% +1V
wo .115% +1%
250 wzv 0
WO 121V +1%

101% +0%
WO 122% +0%
IDO 113 +OV
WO 113V +0*.

150 711 +1%
150 TO6V -0%
wa 116% + 07.

TOO 109*1 +ov
TOO 118% +1
150 we% +0».

360 104% +0%
11ZV -H>%
123% +2V

100 106% + 0V
na + 0%

—715V -W*1 “ “

IIIVl +0».

104V
105V
106
109V
114
wavtm
107
126
1B7V

+0%
+0*1

+0V
+OV
+0V
+OV
+ 1V
+0V
+1
+OV

110V +ov
108*4 +OV
113V +1V

- 45V +0V
- 105V +SV
107 +OV
TO7V +0V
TOO +0V
113V +OV
10BV +0V
115V ”3V
105V +OV
105V +OV
K» +OV
103 O
KBV O
101V +OV
122V +1
10BV +OV
111V +1V
104V +OV
T05V +0V
ioav +ov
98V 0
108V +OV
98V +OV
111V +2V
1113 +3V
liov +i '

114V +1V.
121V +OV
123V +2V
106V +OV
36V +0V
108V +0V
107V +0V
106V 0
123V +SV
110V +ov
108V +1V
:113V +2V
123V +1V
116V +0V
1WV +0»i
110V +0**
111V +0V
122V +OV
104V +OV
104‘, +UV
128V +1*i
112V +3V
109V +OV
W7V +0V
W1 -0V
110 +2V
112V +2V
120V +0V
107 +OV
115*1 +2V
T14V +OV
116V +OV
104V +OV
115V +1V
IttV. +OV
110V +OV
106V +OV
111V 0
W7V +0V
117V +1V
116*4 +0V
116V- +0V
114*, +1
,120V O .•

158 +4
312 +12V

106V -OV
116*. +OV
111V +OV
239V — 2SV
122*2 +0*.

115V' +0V -

122V +0V
114 -3>,
top, +OV
114 +0V
102V -ov
108V +0V
106V. +0V
120*4 +1V
107V +0V
36V +1
109 . -0

118 +1V
116V +0V

Yield
1032

- 7-29
8J39
9.61
9.60
8J»
6-»
7JJ3
8.12
7.38
9.15
6.73
8.78
7.65
7.34
8.66
&51
7.77
9.71
8.23
9.40
8.00
639
9.67
9.12
980

11.15
9.37
9-31
8.71

10-32
13.62
7.77
73J
840
7.11

10.49
1041
740
741
8.11
SJ39
1240
7.73
1248
749
741
10.49
7.40
9.BC
7.73
844
747
640
843
721
7.74
8.09
8.48
•342-
847
731
7.69
64fr
6.93
7.77
7-33

641
7-46
7.08
744
7.17
943
9.90
3.40
745
847
3.44
9.03

10.63
9.62
842
843
846
847
841
11.13
1147
9.96
847

10.11
9.01
9.04
9.80
8.67
842
948
944
8.15
849
7.16'

8.44
7.78
744

10.15
9.68

.10.59
9.02

8.64
8.40
845
8.12
8.19
8.05
8.03
7.70
7.70
744
7.95

10.43
10.91
845
8.44
9.77
9.90
940
846
8.60
746
7.72
049
8i15
7.77
846
8.60
7AT

-

8 .90

7.65
842
941
8.76

3.84
7.74.-
.641
740
0.00'.

0.00
9-65
941
7.80
0.00

7.88
‘

748 ;
;

8.69 -

10.06
'

9197
042
1349
8.54

; 7.R

,

9-65
7.02
848
9.73
944.
9.16

111V +OV 748
TXOV +«V 748
111V +2V . 944
TWV +9V. - 848-'m +ov 7.

Ill *OV . 740
113V +OV 741
133V +1 «0«
121V +OV 747
TWV -IV W49
37V +1V 8.32
W7V +OV 8.74 .

115V +OV 743
1T7V +OV *-Xt
TWV +OV 948
TWV +OV W47
ittV +OV 18
K»V +0V 848
W6V +0V 7.W
110V +OV 742
117V +OV 7.99
11SV +BV 748
1WV +1V 8.73
112V +OV 748
113V fOV 733
W6V +0V 947
1WV +0V 74*
inv +ov *4*
nzv +ov *.ti

TWV +OV 8.IT
W7V +OV M.T*
«6V +0V TT4*
Ttnv 44V 1041
wsv +ov n.«a
W8V +1 1M
TBV +3 ro
TWV 40V 840
120V +6V . 9.IS
1WV +TV 8-79
1TOV +0V3 • •*44’-
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U.S* $100,000,000
946% Senior Notes SeriesA Due 1996

and

U.S. $8,000,000
10% NoteWarrants Due 1996

to Purchase

U.S. $100,000,000
1044% Senior Notes Series 6 Due 1996

Issue Price of 9J6% Senior Notes SeriesA Due 3996: 101%
Issue Price ofthe 30% Note Warrants Due 1996: $8 (100%)

Union Bank ofSwitzerland (Securities) Limited

IBJ International Limited

Algemene Bank Nederland N.V.

Banque BruxellesLambert S.A.

Basque Nationals de Paris ).

DresdnerBank Aktiengesellsdiaft

Lloyds MerchantBankLimited

SamuelMontagu& Co. Limited

Merrill Lynch Capital Markets

Bank ofTokyo International Limited

Banque Internationale k Luxembourg S.A.

Credit Lyonnais

Kredietbank International Group

LTCB International Limited

TheNikko Securities Co., (Europe) Ltd.

Westdeutsche Landesbank Girozentrale

* CO" . ! k-.-Z

iWW.Wi,' { ' ,1- v- : .. .....

: ro ,-v ^skz ; ... rr "<!—,tmr mi r wjhiuij. » nu
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•- This aimouncememappears as a matterof record only.

New tarn 26th March, 1986

SCOTIA MORTGAGE
CORPORATION

(St Canadian LoanCompony)

Unconditionally and irrevocably guaranteed by

THE BANK OF NOVA SCOTIA
(A Canadian Chartered Bank)

Canadian $100,000,000

10 per cent. Medium Term Notes due 1991

Issue Price 100J4 per cent.

Union Bank of Switzerland (Securities) Limited

Wood Gundy Inc.

Banque Bruxelles Lambert S.A.

Banque Paribas Capital Markets Limited

Commerzbank AktfcngeseUscbaft

Credit Snisse FirstBoston Limited

Goldman Sachs International Corp.

McLeod Young Weir International Limited

Samuel Montagu& Co. limited

Morgan Guaranty Ltd

Salomon Brothers International limited

J. Henry Schroder Wagg& Go. limited

The Bank of Nova Scotia Group

Banque National? de Paris

Bayerische Landesbank Girozentrale

County Bank Limited

Dominion Securities Pitfield Limited

Lloyds MerchantBank Limited

Merrill Lynch Capital Markets

Morgan GrenfeQ & Co. Limited

Morgan Stanley International

Sanwa International Limited

Westdeutsche Landesbank Girozentrale

23

7&» MflCMinoHnent appears as a matter ofrecord only.

Norton* 1st April, B86

U.S. $100,000,000

ICI Finance (Netherlands) N.V.

8 per cent. Guaranteed Bonds due 1996

Unconditionally and irrevocably guaranteed as to

payment of principal and interest by

Imperial Chemical Industries PLC

Issue Price 10054 per cent.

Union Bank of Switzerland (Securities) Limited

Algemene Bank Nederland N.V.

Barclays MerchantBank Limited

DeutscheBank Capital Markets Limited

Banque Paribas Capital Markets Limited

Chase Manhattan Limited

Nomura International Limited

S.G. Warburg & Co. Ltd.

This announcement appears as a matterofrecord only.

New issue 15th April, 1986

U.S. $92,000,000

Unilever N.V.

IVa per cent. Notes due 1993

Issue Price 101 percent.

Union Bank of Switzerland (Securities) Limited

Algemene Bank Nederland N.V.

EBC Amro Bank Limited

Morgan Guaranty Ltd

Banque Nationals de Paris

Citicorp Investment Bank Limited

Dal-Idn Kangyo International Limited

Deutsche Bank Capital Markets Limited

Salomon Brothers International Limited

Bankers Trust International Limited

Goldman Sachs International Corp.

BankAmerica Capital Markets Group

Chase Manhattan Limited

County Bank Limited

Daiwa Europe Limited

Merrill Lynch Capital Markets

Samuel Montagu & Co. Limited

S. G. Warburg & Co. Ltd.

v -
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Weknowhowhard it isforagrowing
businessto raise money.

Despite what some of their advert isements

might have you believe, banks and other financial

institutions are not in the habit of ha iding out

money ad lib.

Many ambitious businessmen, who are

cominced they have the market to expand, are

frustrated because they can t raise the cash.

.And ofcourse, there are others who simply

prefer not to drag them-

selves through the whole

painful procedure.

It s a pity, because so

many small and medium

sized companies could

capitalise on their success

ifthevwere to benefit from
%

better financial planning.

Let’s assume that

as one of our clients you

needed to raise money.

Firstly, we’d arrange

a free consultation to look

at vour case in detail.

The next step would be to help you prepare

the material you would need: a concise business
•>

plan, cash flow forecasts and profit projections.

Thenwewould identify the best institutions

to deal with your particular case, (the choice of

institutions is crucial and depends on how much

money you need, w hat for and for how long).

Finally since as one of Britain’s largest

accountants were not short of friends,wed also

be able to giveyou a personal introduction at the

bank or institution handling your application.

Grant Thornton hve used to be known as

Thornton Baker) is an unusual partnership in

that we offer the expertise you’d expect from a

major London firm.

But, with a regional network of 55 offices,

we also offer it all over fhe country.

Rather than simply burying ourselves in

your books, We believe in immersing ourselves

inyour business.’

Xo matter what size

your company is, you’ll

be in close contact with

one ofour partners.

His experience and

objectivity will be helpful

in solving not just financ-

ial but other problems too.

Choosing the right

computer system for

example, or restructuring

vourmanagement to cope

with sudden expansion.

And as in any good

business relationship the longer you work with

him the more valuable an ally he will become.

If you’d like to know more about how we

can help you, phone or write to Christianne

Rostant and she’ll -send you full details of our

advisory services.

Yo.u.might find i t easier than talking.toyoyr
\i ,** • - ‘ibj *ji * s • aKw.jw»A mmi-

bank manager.

§sr

GrantThornton
Chartered Accountants

AUDITING IS ONLY PART OF THE SERVICE.

Grant Thornton. Roam FTl Fairfax lions*’ Fulwoud Place. I -oncion U'ClV 6DW. Tel: 01-405 8422. iThe UK member firm ofGrant Thornton International.)

*****
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THE QUEEN'SAWARD FOR
EXPORTACHIEVEMENT
The Directors of COPE ALLMAN INTERNATIONAL PLC

congratulate their subsidiary

J B & S LEES, LTD
on receipt of The Queen’s Award for Export Achievement.

J B & S Lees, Ltd. is a world leader in the manufacture of
special steel strip with expons accounting for over

50io of sales.

We wish to take this opportunity to thank all at

J B & S Lees, Ltd. and their customers worldwide
'

for making this honour possible.

WHITECROFT pic congratulates its subsidiary

ECS Energy Conservation Systems Ltd

leaders in energy effective fighting

control on winning

Financial Times Monday April 21 1988
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THE QUEEN'S AWARD FOR

TECHNOLOGICAL ACHIEVEMENT

COPE ALLMAN INTERNATIONAL PLC

40 Bernard Street •

London WC1N ILF

. ^#
COLE & MASON LEVflTED

are honoured to receive

The Queen’s Award for Export Achievement
Designers and Manufacturers of

AcrylicTableware
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Flick flotation to make winners all round
GOODBYE FLICK, welcome
Feldmuehle Nobel. Three hey
companies of thr former Flick
industrial group are about to
come as a single unit to the
bourse in one of The most
spectacular events in West
Germany’s stock market history.

Details of the transaction will
be announced today, but it is
already dear thai the new issue
will dwarf even its largest
predecessors of recent years. It
is also plain that there will be
a Lot of winners from the deal—not least Deutsche Bank, the
country's biggest bask, and Mr
Friedrich Karl Flick. the
former owner and son of the
group’s founder.
Deutsche Bank announced

last December it was buying
almost all the Flick empire for
around DM 5bn ($2-26bn) but

would not hang on to the
holdings it thus acquired.' In
the meantime

' it 'has disposed
of both the' former Flick stakes
of 10 per cent in PaimJer-BeiU
and of 26 per cent in W. R..

Grace, the OS chemicals, energy
and consumer group.
Those two sales ’ alone nave

netted the bank more than die
DM Sbn figure. But that still

leaves the Flick “core" com-
panies — Dynamit Nobel
(chemicals, plastics, explosives),
Feldmuehle (the country's,
biggest paper and board
maker) and Buderusi (iron,
steel, capital goods). -

It is these three, renamed
Feldmuehle- Nobel since -the
start of this year and with a
planned share capital of
DU 350m. which Deutsche Bank
is now to offer on- the bourse.

Asea sells one-third share
in electricity network
BY DAVID BROWN IN STOCKHOLM

ASEA the Swedish electrical
engineering and electronics
group, has agreed to sell a one-
third share in the electricity
generating and distribution net-
work held by its subsidiary
Skandinaviska Elverk to
Sydkraft, in a deal worth
SKr l-5bn (S209.9m).
The deal will permit a better

geographical organisation of the
Sydkraft network, said Mr
Anders Bjorgerd; its managing
director. The group, which
supplies southern Sweden, will
become the country’s second
largst power company after- the

Coleco suffers from slide

in Cabbage Patch sales
BY OUR NEW YORK STAFF

COLECO INDUSTRIES, the US
toy group, has reported a 70 per
cent decline in first-quarter net
earnings which it blamed on the
limited availability of new pro-
ducts and a slide in sales .of.its

Cabbage Patch Kfds> dol!s:

The “substantially lower"
sales of Cabbage Patch Kids is

fhe latest Indication that the
doll craze which swept the US
and led in some cases to street

and store riots, is on the wane.
The homely Cabbage Patch doll

has been the mainstay of

Coleco’s turnround and
accounted for about 75 per cent
of the group’s sales last year..

The group has recently Intro-

•

duced new ranges of toys and
dolls, aimed at buttressing
revenues and earnings. These
include Furs*,ins, a line of
low-priced teddy bears, and.

a

Rambo doll.x
Net earnings 'fell to S5.7m or

34 cents a share from $19.4m or
61.18 a share's year earlier
when a $Sm tax credit lifted

final net earnings to $27.4m or
$1.67 ' a share. Sales fell by
nearly 42 per cent to f113.4m.
. -Coleco noted that although
sales for Cabbage Patch Kids
products are expected to be
lower for the full year, they]
remain -the largest selling pro-
duct line in the Industry.

Analysts expect that the Issue

price for each DM 50 nominal
share will be between DM 250
and DM 300.

In other words, Deutsche

Bank looks Hkelyto raise dose
to DM 7bn from its total Flick

salts—far beyond the figure it

agreed to pay. However, the

hank also pledged to hand on
to Mr Flick an extra sum if the

sales proceeds markedly ex-

ceeded the purchase price. So
Mr Flick, already one .of the
world’s richest men. can safely
look forward to a comfortable
“bonus." -

As for Deutsche, even after
allowing for this commitment
to Mr Flick and for its exten-
sive costs, it will surely net
hundreds of millions of D-
Maries in profit front the trans-
actions.

Vattenfall group. .

Asea also announced It will
sell the bulk of its bolding in
the Aker engineering group of
Norway to Christiania Bank. It
will receive NKr 330m for 35
per cent , of its shares but will
retain 5 per cent and a seat on
the Aker board..
Asea acquired the Aker stake

in 1984. from the Fred Olsen
shipping group, as part of a
capital restructuring of the ship
and platform building com-
pany. Earnings have since
improved considerably, as has
the value of its shares.

Another winner from the
Feldxsilehle Nobel deal is ihe
German stock market. After a
long period in which the bourse
was rightly judged puny and
dulL things have picked up a
lot in recent years—not least
through a flood of new issues.

Not only will the issue
volume of FeldmQehie Nobel
easily surpass that of the big-
gest single stock market new*
comers so far— Axel Springer
(DM 558m) and Nixdorf
(DM 547m). It might even
exceed the total volume of
DM 1.8bn raised by all new
issues together last year.

The highly diversified pro-
duct range of the new company—from iron and steel through
silicon and industrial ceramics
to paper—makes its longer-term
prospects hard to assess. But

all three of the constituent

parts are believed to have
unproved profits and sales last

year, the latter to a joint total

probably around DM §bn. And
with the current bull trend on
the stock market, there Is little

doubt that the new shares will

eagerly be gobbled up.
Last but not least the com-

pany's employees will be
winners from the current trans-

action. The name of Flick has
been identified for years not so
much with pretty successful in-

dustrial enterprises as with a
notorious political payoffs

scandal which continues to
make headlines. It will clearly
be a relief for many of those
working for FddmQChle Nobel
to have that link broken.

Jonathan Carr

Rising yen
hits TDK
earnings

' By Yoko Shihata in Tokyo

THE YEN’S appreciation has
cut deeply into earnings of.

TDK, the world leader in

magnetic tapes. First-quarter

consolidated net profits plunged
by 44.7 per cent to Y4^6bn
(3245m) oh sales which
declined 12 per cent to Y90.4bn.

In addition to a 20 per cent
rise in the value of the yen.
weak demand for electronic
components was a major cause
of the 'setback. The company
said it had Increased the price
of some of its products and had
achieved considerable econo-
mies by reducing production
and distribution costs. These
measures did not. however,
compensate sufficiently for the
negative impact from the
strong yen.

During the first quarter,
volume sales of magnetic
recording .tapes grew satisfac-

torily. although prices have
tended to stabilise at a lower
level than the average regis-

tered in the same period in the
previous year. This combined
with the negative currency
effect resulted in a 7.S per cent
decline in the value of tape
sales.

For the remainder of the
year, TDK foresees difficulty in

raising prices of tapes due- to

overseas competition. Margins
in the electronic component
division may be squeezed
farther by consumer.electronic
assemblers which are also being
hit by the yen’s rise.

Poclain reduces loss but
foresees difficult year
BY DAYfD MARSH IN PARIS

POCLAIN, the French hydraulic
excavator company, substan-
tially reduced its group net
deficit last year to FFr 65.7m
(S9.3m) from FFr 234m in
1984. but still faces an uphill
struggle to break even after
years of heavy losses.

Mr David Bigelow, the chair-
man, made dear that this year
would be difficult because of
strong competition In a narrow-
ing worldwide excavator
market. Although he expected
Poclain would continue to make
a net improvement, he declined
to forecast whether the com-
pany would be back in the black
in 1986.
Last year’s loss was registered

on turnover of FFr 3.2bn, up
10.7 per cent from 1984. The
deficit was inflated by
FFr 18.4m in provisions struck
on staff departures and early
retirements, and on unfavour-

able exchange rare movements.
Mr Bigelow forecast a 10 per

cent rise in volume sales of
excavators this year. But turn-
over could -rise by less than
this because of fierce price-
cutting in the excavator sector.
Mr Bigelow said he had seen

no evidence yet of Japanese
companies raising their prices
in the key US market in
reaction to the rise in the yen.
The fall In the dollar against
the franc was making Podain’s
US export efforts more difficult

but Mr Bigelow said his com-
pany would not be the first to
raise prices there.
Poclain—owned 44 per cent

by Case Tenneeo of the US

—

is making increasing efforts to
attack the American market.
For Poclain this now ranks
roughly equal in importance
with West Germany and the
UK.

BHP lifts payout by 64%
BY OUR FINANCIAL STAFF

BROKEN HILL Proprietary
(BHP), the Australian resources
group which last week secured
a protective ASlJt2bn
(USS875.4m) cross-holding in

Elders IXL, is to boost its

aggregate dividend payments by
64 per cent to AS430m for the
year ending on May 31.

BHP said In Melbourne that
a final dividend of 20 cents per
share would be paid to holders

registered on May 2. This com-
pares with 15 cents for 1984-85.

and comes on capital increased
by a one-for-five scrip issue in
February.
On a per-share basis, the total

distribution for the years is up
10 cents to 37.5 cents. Mr John
Elliott’s Elders and Mr Robert
Holmes a Court’s Bell Resources
each have roughly 19 per cent
of BHP.

FORD INTERNATIONAL FINANCE
CORPORATION

Notice of

effective date for adjustment of Conversion Bate

for b% Convertible Guaranteed Debentures doe 1988

The Board ofDirectoraofFort MotorCompany (‘‘Fart") hafi declaredaMor-2 stork split in theformof

a SOX stock dividend on Ford’s capital stock. Certificates for whole shares resulting from the stock

dividend will be distributed on about June 2, IMS to stockholders of record at the dose of business on

May 2, 1956.

In connectionwith the stock dividend, the conversion rate oftheSX Convertible Guaranteed Debentures

doe I8S8 (the "Debentures”) issued by Fort International Finance Corporation wJl be adjusted,

effective a* the close of business cm May 2’, 1556, from 26.69 to40.02 shares ofCommon Stock ofFord for

each 11,000(l’i.) principa) amount of the Debentures, pursuant to Section 3.04 ofthe Indenture dated

as of March 15, 1073 (the Indenture") under which the Debentures were issued.

Any Debeauard^oMferoonvertoig on or after May 3 but before June 2, 1936, the stock distribution dale,

will receive a certificate for die number of whole shares to which the Debentureholder would have been

entitled upon oouverdem prior to May 3. In addition, the Debentureholder will receive a Due Bill issued

by Fort International Finance Corporation certifying that the registered holder ofthe Due Sill, or his

aatigns, will receive die additional number ofwhole shares to which the Debentureholder is entitled as a

result of the stock dividend (and the consequent adjustment in the conversion rate), upon presentauon

and surrender of the Due Bill to a Conversion Agent.Such presentation and surrender must be made on or
after the distribution date (June 2) but on or before June 8. 1036. Debentureholders converting on or

literJune 2, 1986 will receive from the Conveision Agents directly upon conversion the full number of

shares of Coronas Stock at ihe adjusted conversion rate.

fractions ofdares will be paid upon conversion in C.S. dollars at the value computed in accordance with

Section 3.03 of tbe Indenture.

Debentureboldere should contact the Conversion Agents for further information. The names and
addressee of the Conversion Agents are:

raaiMiB*. n.a.
Corporate Trust Services Administration

111 Wall Street, Fifth Floor

New York NY 10043, U.S.A.

Citibank, N.A.
Netre Mainzer Strasse 40/42
6000 Frankfurt/Main
GERMANY
Citibank, N.A.
Herengracbt 545/548
Amsterdam, THE NETHERLANDS
Citibank, N.A.
19 Le Parvis, La Defense 7
Paris, FRANCE

April 21, 1986

Citibank, N.A.
P.O. Box 78
Citibank House, 336 Strand

London WC2R 1HB. ENGLAND
Citibank, N.A.
Avenue De Tervuren, 249

B-1150 Brussels

BELGIUM
Citibank, N.A.
Piazza Delia Republics 2

Milan, ITALY

Xredietbank S.A. Lnxerabonrgeoise
43 Boulevard Royal. Luxembourg
In the Grand Duchy of LUXEMBOURG
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Islegroce (Holdings) Limited, and its subsidiaries Interiors

International Limited and Contract Interiors Limited, are very

prond to have received

THE QUEEN’S AWARD FOR
EXPORT ACHIEVEMENT 1986

We extend to our customers and employees our sincere

appreciation for their contribution to this achievement
ISLEGROVE (HOLDINGS) LIMITED

23 Ridgmount Street, London, WC1E 7AH.
01-637 5474
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Security PacificAustraliaLimited

, .
ecumo,ooo,ooo

83/4% GuaronteedNotes due 1990

Unconditionallyguaranteedas tojxiyment ofprincipalandinterestby

Security Pacific Corporation

Morgan Guaranty Ltd
GeneraleBank

Alcemene Bank Nederland N.V.

Banque Bruxelles Lam bert S. A.

Banque Internationale A Luxembourg S.A.

Commerzbank Aktiencesellschaft

CreditLyonnais
GlROZENTRALECNDBAN^DE^OSTERREICmSCHEN

Istituto BancarioSan Paolo di Torino

Kredietbank InternationalCroup

Orion Royal Bank Limited

Soci£t£G£n£rale

Swiss Bank Corporation InternationalLimited

Bank ofTokvo InternationalLimitko

Berliner Bank Aktilncksellscuaft

Credit !sdi:strif.l d'Alsace et de Lorraine

DOMINIMNSECl'RmKSPrTFlELD-

GRF.AT PACIFIC CAPITALS- A- .

Manufacturers Hanovf.r Limited

NikkoSecurities Co., (Europe! Lto.

Nippon K-ANfiYOKakumaru iKlkOPe) Limited

PaineWebrer International

Sparf.kassen SDS ,

Takucjn InternationalBank (.KCRoru) S. A-

Banque Paribas CapitalMarkets
Security Pacific Limited

Amro International Limited

Banque GEnErale du Luxembourg S. A.

Chase Manhattan Capital Markets Group
County Bank Limited

Credit Suisse First BostonLimited

Goldman Sachs International Corp.

Kleinwort, Benson Limited

Nomura InternationalLimited

Salomon Brothers International Limited

'SumitomoTrust InternationalLimited

S-G. Warburg & Co. Ltd.

BmemscheHy

^

m^EN-^BTt'KM.L-B.,1**

Berliner Handels-und Frankfurter Bank

Daiwa Europe Limited

GenossbnschaftucheZeytralbankAG

.Lloyds MerchantBank Limited

Morgan Stanley International

Nippon Chedjt International (HK! Ltd.

Norddeltsche Landesbank Girozentrale

Rabobank Nederland

TheTaiyo Kobe Bank (Luxembourg) S. A.

Yamaichi InternationaliEurope) Limited

29th August, I9S6

7W**v*nV/«are not r^stemlunder theSee,milesArt of19Mandmaynot fa-

U%,t!i,L,ta vrrrridwtsufthe l aitcriStutea Thisunnowicemenl oppeona*unutterofrecordonly

credit fonder de trance

US. $200,000,000

FloatingRateNotesDue 1995

with 200,000 Warrants to acquire byexchange of

U.S. dollarXotes orbypurchaseECl denominated

FloatingRateXotesDue 1995

UnconditionallyCuamntcetl as tnPawient ofPrincipal. Premium andInterest by

The Republic ofFrance

Morgan Guaranty Ltd

Banque Paribas CapitalMarkets

BankAmerica Capital Markets Group

Banque Bruxelles Lambert S.A.

Banque Nationals de Paris

Credit Lyonnais

Genekale Bank

Daiwa Europe Limited

Credit Commercial de Fr ance

Bankers Trust International Limited

Banque Indosuez

Cajsse des Depots f.t Consignations

Deutsche Bank Capital Markets Limited

IRJ International Limited

ITCB International Limited

Morgan Stani.ey International

Salomon Brothers InternationalLimited

Sumitomo Trust International Limited

S. G. Warburg & Co. Ltd.

Girozentrale und Bank der osterreichtschen Spahkassen
.thrnw.-in.-«fiM'i

Kidder, Pe.iRody International Limited

Merrill Lynch Capital Markets

Nippon Credit International (HK> Ltd.

Sheakson Lehman Brothers International

Union Bank of Switzf.kland (Securities! Limited

Yamaichi InternationaliEurope) Limited

73th December, 19SS Alttffthese securities linerbeen sold Thv.s •iiinuunrement tq>[*:iirs os a nnitlrnifrrciintt/idy.
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RECENT ISSUES

BY ALICE RAWSTHORN

The Woolwoxth Holdings
board has fired another salvo in
its defence against the £l.6bn
takeover bid from Dixons by
sending a letter to shareholders
attacking Dixons' plans for
Woolworth and its diversifica-
tion record.

In a letter to shareholders.
Woolwonh’s chief executive,
Mr Geoffrey Mulcahy, empha-
sises the disparity between
Dixons and its “ simple busi-
ness of small High Street elec-

trical shops" and Woolworth’

s

“ larger and more diverse busi-
ness with over eight times the
floor space.”

scorns Dixons P8”*®
in waste

terms and strategy disposal

deal

British Island

Airways for USM
Dixons is accused of "muddled

thinking'
1

and having “ no
credible strategy for managing
the Woolworth Group." It is

also criticised for its plans to

dispose of the Comet electrical

chain.
The letter describes Dixons’

diversification record as " disas-

*rni‘s.*’ It accuses Dixons of
haring disposed of or closed 16
retail businesses in the past 10
years and of closing or selling
200 Westons units over a five-

year period.
The substance of Dixon’s offer

is also criticised. “ The value
of the offer depends on the
value of Dixons' shares. Dixons'

shares traded on a multiple of

about 40 times their profit after

tax for the latest reported full

year. Is this rating justified?"

Mr Mulcahy counters the

claim by Dixons’ chairman. Mr
Stanley Kalms. that “ there's not

a retailer in the whole outfit

"

by claiming that the boards of

Woolworth companies have
“400 years of relevant retail

experience ” compared to 100

years for Dixons’ boards.

The Woolworth board intends

to issue a full defence document
to shareholders as soon as it

receives the formal bid docu-
ment from Dixons.

Access Satellite in US dispute
BY TERRY POVEY

SHARES IN Access Satellite

International, the USM quoted
manufacturer and distributor of

work platforms, are being hit by
a legal row between the com-
pany and two US distributors,
said Mr John Hicks, managing
director, over the weekend.

In the cur year ASI has
felt it necessary to set aside
some £200.000 for legal and
other costs arising from the two
disputes, said Mr Hicks. This
had been accepted by the com-
pany's auditors as prudent he
added.
The cash position has also

deteriorated over the last year.

According to Mr Hicks, increas-

ing lumpiness in the order
position has meant that the £lra
net cash position in April.

has turned round into an over-

draft.

When ASI came to the
market with a bare two-year
trading record, the striking

price on the tender offer was
I60p and the issue 2} times
subscribed.

In April 19S5 the price
reached 310p but concern over
the dependence on sales to

companies with which the
directors were connected
pulled it back sharply. More
recently, in the shadow of the
Two legal disputes, the shares
have fallen to a 65p low.

According to Mr Hicks, the
US market is the key to growth
for the group as readily mobile
platforms are in demand as

alternatives to the more costly

and time consuming fixed scaf-

folding in many uses. “The
two disputes could be damaging

Scottish Heritable acquisition
Scottish Heritable Trust, the

York-based land and property
group, has acquired OCM, an
oriental carpet manufacturer
and distributor, from Bowater
Industries for £1.5m.

OCM, which was established

in the IS70s. manufactures
Indian carpets and rugs, and
distributes Indian and other
oriental carpets in the UK, US
and Canada. The company pro-

duced turnover of £I6m last
year, but operated at a loss of

£604,4S5 before an exceptional
provision for stock losses of
£250.000.

After the acquisition it will

be merged with Scottish
Heritable's floor-coverings sub-
sidiary. Eastern Kayam. which
distributes Chinese and other
oriental carpets in this coun-
try and overseas.

Scottish Heritable paid for
OCM partly through the repay-
ment of £1.273m of interest

bearing Joans to Bowater Fin-

ance and partly with £250,576
in cash.
Together the two companies

will cover almost every area

of oriental carpets, with Indian.

Chinese, Nepalese. Turkish and
Persian carpets. Some cost sav-

inss will be effected by pooling
facilities, for example, by
Eastern Kayam 's using OCM’s
new washing plant.

Hammerson UK
Hammerson UK Properties,

formerly known as Reunion
Properties, increased taxable
profits in 19S5 from £6J*7m to

£S.94m on gross rental income
ahead from £2S.23m to £36.S7m.
Earnings per share were

27.77p, against 2I.13p. after tax

of £927,000 (£472.000)

The company, a subsidiary of
Hammerson Property Invest-
ment and Development Corpora-
tion, took account of £2.62m of

extraordinary debits (credit

£113.000).

to our reputation in this market
as well as our share price,” he
claimed
The first dispute is with Mr

Julian Dunlop, whose dis-

tributorship was based in
Boston. ASI has taken Mr
Dunlop to court seeking to re-

posses 20 of the $60,000 plat-

forms and money owed.
In response, Mr Dunlop has

filed for court protection under
the US bankruptcy code.

Meanwhile in Texas. Mr Bob
Leach is sueing ASTs US sub-
sidiary for $15m claiming
damages for breach of contract

guaranteeing exclusive distribu-

tion rights that state. Mr Leach
was marketing director (sales
rice president) of the group’s
US subsidiary at the time of the
flotation in November, 1984.

Campari profit

in second half
Afrer returning to profit of

£701,000 in the second half of
last year, Campari International
says current trade is in line

j

with budget and the volume of
j

forward orders for the second
half of this year is highly
encouraging.

In line with indications in
the statement last month re-
garding the offer for the com-
pany by Mr Aake Nordin, a
Swedish businessman who owns
47.S per cent of Campari, the
loss by this sports equipment
group for the year ended
November 30 19S5 came to
£494,000, after £L2xn in the
opening six months. For 1983-

1984 the loss was £2.85m in-

cluding an exceptional £2.7m
absorbed on. reducing stocks.

Loss per share fell to 6.17p
(33.51p) and the dividend is

held at lp net with a final of
0.5p.

By Alice Rawsthom

JUST FOUR -days after com-
pleting its takeover of the
Imperial Group, Hanson Trust
expects to conclude negotiations
today to merge its London
Brick waste disposal division.

Landfill, with the privately
owned company. Shanks &
McEwul
The merged, company will

become the largest waste dis-

posal group is. the country and
the first publicly quoted com-
pany in the sector when it floats

on the USM early next year.
Hanson has negotiated a com-

plex deal with Shanks &
McEwan in which, tit will receive
payment for Landfill partly in
cash and partly in retaining a
20 per cent stake in the merged
company.
Negotiations with. Shanks &

McEwan began several months
ago and. should) be concluded at
a meeting in Edinburgh today,
subject to the approval of
Shanks & McEwan's share-
holders.
No company in the waste dis-

posal sector has sought a public
listing before, "so this will be
an exciting development for
us,” said a Hanson Trust spokes-
man. “ At Landfill we have sub-
stantial assets. While Shanks &
McEwan has on excellent
management team.”
Shanks & McEwan is reported

to have financed the deal
through a placing of shares with
institutions, by its stockbroker.
Hoare Govett.

BY RICHARD TOMKINS

Brttiish Island Airways, a
small carrier part-owned by its
pilots, has pipped the giants of
the induary at the flotation post
by becoming Britain’s first

independent airline to seek a
stock market quote.

The distinction falls to BIA
following delays to the flota-

tions planned by British Air-
ways and British Caledonian.
Both had hoped to come to the
market this year but their
flotations ran into difficulties
and have been postponed
indefinitely.

BIA will be coming to the
USM next month at a value of
about £10m through a placing
of shares with institutional in-
vestors. Brokers to the issue
will be Hitchens, Harrison.

The company has eight BAC
1-11 jets and operates non-
scheduled services between
Britain and Europe. It does
not sell seats individually but
charters its aircraft to tour
operators, companies and dubs.

Most of its flights are regu-
lar services to the Mediter-

1 ranean for holiday companies.
!
but it also undertakes ad hoc
charter flights and leases its air-

craft to customers.

There are other British air-

lines on the stock market bat
none is quoted in its own right,

Dan-Air is a subsidiary of

Davies & Newman Holdings, the

shipbroking and aviation

group, and the rest are either

subsidiaries of tour operators

or privately owned.
BIA's pilots became part-

owners of the company In 1982
when it was acquired from
British & Commonwealth Ship-

ping in a management buy-out.

They now hold 20 per cent of

the shares, with another 10 per

cent owned by the directors and
the remaining 70 per cent by
Mr Peter Villa, the chairman.

Most pilots are thought likely

to hold on to their shares as

long-term investments, although
their stakes would be valued
at over £50,000 each.

Since the buy-out BIA has
doubled its number of aircraft,

increased passengers carried
from 184,000 a year to 371,000,

and seen pre-tax profits rise

from £50,000 to £l-2m. In

March last year it also acquired
a small tour operator called

Island Sun which offers package
holidays in Corsica, Sardinia.

Sicily and Greece.

The object of the flotation is

to give the company access to

capital for expansion. Details

of the issue are yet to be fixed

but Hitchens Harrison will be
arming for an historic price/
namings multiple of about 13.
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RIGHTS OFFERS

British Empire

NewarthiU pays extra 5p
Shareholders in Newarthill, tion tax dramatically altered

the Sir Alfred McAlpine build- the efficacy of that investment

? “3 ‘ I

Issue
1 a -a LRsnvrtc.

price' So ; <tau
: a

140 i FJ*. —

engineering anticipated.

This adveraiOT.en: is isued m complisnce with the regulationsof the Council ofThe Stock Exchange. AppScation has been made to

the Council ofthe Stock Exchange for the gram of permission to deal in the whole ofthe issued share capital oftheCompany tn the

Unlisted Securities MnkeL u s emphasised that no application has been made for these securities to be admitted to listing.

D.Y. Davies pic
(incorporaled under the Companies Acts 1948-190. and registered to England No. 1919080)

SHARE CAPITAL

In the half year ended March
I 31, 19S6 British Empire
Securities and General Trust
has lifted earnings from O.ITp
to OJllp and is holding the in-
terim dividend at 0.2p net per
share. Net asset value per
share stood at 27.1p. against
2S.6p at March 31, 1935.
Investment trusts continue to

comprise the major part of the
company's portfolio.

In the first half, dividend
and interest received totalled

£512,000 (£67,000), with other
income at £70.000 (£37,000).
Revenue was £339.000 (£53.000)
subject to tax £128,000
(£17,000).

Share Stakes
Changes in company share

stakes announced over the past
week include:
Systems Designers—Sales by

directors as follows: P. E. Swin-
stead 4m shares: C. A. Leonard
250.000; J. L. Platt 208,000: 1. M.
Scoggins 40,000.

Apricot Computers—Director
S. A. Hunt has acquired 25,000
ordinary at 87p - and holds
59,000; director L. C. N. Bury
acquired 100,000 at 87p and
holds 3,304,750.

MAI — Director Sir Ian
Morrow sold 106,888 ordinary
shares.

J. Rothschild Holdings —
Director N. O. Taube purchased
100,000 warrants to subscribe
for ordinary shares at 54p per
warrant.

group, are to benefit from the picked up in the second half

extraordinary gains made by of the year to produce an
the group in the year ended almost unchanged pre-tax profit

60 Nil

8SO i Nil
30 i Nil

140 ' F.F

Mil
j
30 9

Nil 50'5
Nil i 3G;5
F.P. 12.3

October 31 1985, through the £16.5m, compared
receipt of a special 5p dividend. £16.36m. But a substantially

When added to the main- higher tax charge of £7.84m
dividend (£5.03m) reduced the net profit

being paid from the year's to £8.66m (£11.33m) and earn*

I
profit, the total distribution this
time is 16p.
Relow-the-line extraordinary

credits this time came to
£17.07m (£L4m) and princip-
ally comprised the profits on
disposal of investments and the

! finance leasing interests. The
j

1934 Finance Act changes in
capital allowances nad corpora-

ings to 49.5p per share (65.7p).

Turnover rose to £274.43m
(£240.55m) and trading profit

to £&87m (£7J99m). Property
income was up to £&£m
(£2.03m). but related companies
share fell to £960,000 (£l-59m)

and investment income to £5m
(£7.53m), while interest charges
were up to 3.16m (£2.77m).

Hit ISO
Nil 23 i
FJ* 0 5
FJ»j 6.-5m • 235
F.P. 9(5
Nil 23*6
Nil . —
F.P. 20?4
Nil 30.3
F.P. —
F.P. 2.5
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J. E. England Berry Trust
AFTER trimming Its first-half

losses from £79,000 to £33,000.
J. E. England & Sons (WcBing-
too) ended 1985 with pre-tax

Net asset value per 25p
ordinary share at the Beny
Trust improved from 194-5p to
230.8p In the six months to

profits up from £17,000 to I
February 28 1988. Assuming full

poo non j! rvw. Fif ct/vlr it£28.000. No dividend is again
being paid.

Turnover of this produce sup-
plier and convenience food
merchant fell 'from £6.15m to
£4B8zzl No tax was payable and
stated earnings per 5p share
improved from 0.3p to 0-filp.

The directors say unit output
was higher than in 1984, but a

decrease in commodity prices
resulted in the value of turn-
over declining.

conversion of loan stock, it

would have been 229.Sp against __
I33.5p. Dates when some of the more important company dividend

-As has- -been the general statements may be expected in the next few weeks are given in the
policy in the past,-no -interim tame- The dates shown are those of last year's anaounce-
dividend-has-been-declared, but J*1*** im forthcoming, board*,meetings (Indicated

it is the board’s intention that P
iT

*
ae^£ t0

,

** dPAcTe<j
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PENDING DIVIDENDS

in ’.000.000 Ordinary shares of 5p each

issued and now
being Issued fuBy paid

£253767^0

PLACING BY CAPEL-CURE MYERS
OF

1,250.000 Ordbiaiy shares of 5p each at 155p per share

A proportion of the shares has been offered to the market and may be available to the public through the market during market
hours today.

The Group is engaged m providing architectural and allied services. D. Y. Davies Associates Ltd., the principal trading subsidiary,

is now one of the U.K. S most substantial architectural practices. The Board's objective is to provide a complete range of building

design, technical and project management services.

FUJI particulars of the Company are available through the Ext el Unlisted Securities market Service. Copies of the Prospectus and of

Extel Cards can be obtained until 23rd April i960 from:-

capd-core myecs,

65 Holboniviaduct,
London ECU 2 EU. 21st April 198&

Singapore Para

CANADIAN CO-OPERATIVE

CREDIT SOCIETY UNITED
115490,000,000

Revolving Underwriting Facility

Due 1990

(Series I)

Notice is hereby given that for
the one month interest period
from the 21st April 1966 to
the 21st May 19B6 the following
will apply:

—

(1) Rate of Interest

US56.7875% pa

(2) Interest amount
USS2.828.12 per U5S500.000
nominal

(3) Interest payment date
21st May 1986

MERRILL LYNCH
INTERNATIONAL BANK LTD

Agent Bank

Malayan Banking
Berhad

US $60,000,000
Negotiable Floating Rale Dollar

Certificates of Deposit due 1987 Tranche B
In accordance with the provisions of the Certificates,

notice is hereby given that ‘the rate of interest for the
period from 21st April 1986 to 21st Jufy 1986 has
been established at 6% per cent per annum.

The interest payment date will be 21st July 1986.

Payment which will amount to US $4,265.63 per
Certificate will be made against the relative

Certificate.

Agent Bank

Bank of America International Limited

4*FORTRONIC
« 0 B

Fortrouic Limited, manufacturers of Bank Teller and Elec-
tronic Funds Transfer Terminals, is honoured to have received
the Queen's Award for Export Achievement 1988.
We would like to express our gratitude to employees, suppliers
and customers for their contribution to this success.

FORTRONIC LIMITED
Ridge Way, Donibristle Industrial Estate

Dunfermline KY11 3JU
Tel: (0383) 823121 Fax: (0383) 824253

Telex: 727438

NOTICE OF PREPAYMENT
BANQUE NATIONALE DE PARS

U5S400,000,000 Subordinated Boating Rate Notes due 1999
NOTICE IS HEREBY GIVEN tlME, hi accordincc w'tn Cbiusa 4 “ Redemption,”
CBi - Ontlonai Rcoempcioa ” or uw terms and conmtlons ol tee (total, Bannue
National b de Pahs wilt prepay all of the Put*ta«infl Notes at their principal
amount en June S. 19BB when Interest on Hie Notes will cease to atenie.

Payment of principal will be made upon presentation and against surrender
« the Nous with ail unmatured eminent attached, at the principal often of
Banqu* National* da Paris In Pari*, or of Bannua Maaonoie de Paris rUmem-
bouret S.A. In Luxembourg, or Ol Bannue National da Parts PLC In London.

Accrued Interest due June 3. 1986 wIM t» Mid In Hie normal manner
upon presentation and against surrender of coupon No. 3 on or after June 5,
1986.

Principal PmMl Afaoti
Honour Na donate de Paris i head oftert

16 BoalMrd das Italians. 7S009 Paris, France,

Bannue Nationaie 4a"parVfLuxewihoure> SA,
2a Boulevard lumtiImivb.
Banqu* Nanonale de Paris PLC.

6-13 King Wiliam Street. London EC4P 4US. England.

By: Barque Natiotule oe Paris.

A downturn from £466,423 to
£268,613 in pre-tax profits is re-

ported by the Singapore Para
Rubber Estates for 1985. The
dividend is cut from l.lp to 0.9p
net. Turnover was also down
at £761,922 compared with
£121m.
Tax was considerably lower

at £80,000 against £270,500.
States earnings per 5p stock
unit were lElp (lfl8p).

FT Share Information
The following securities have

been added to the Share
Information Services:

Allegheny and Western
Energy Corporation (Section:
Americans).

PPL (Holdings) (Electricals).

a dividend of not less than L05p
per ordinary share will be paid
in December in respect of the
year ending August 31 1986.

Pre-tax profits In the opening
half rose from £306,000 to
£792,000. Dividends and interest
on investments contributed
£1.17m compared with £942.000.
Stated earnings per share

rose from 0.62p to 1.62p
diluted, and from 0.61p to L62p
undiluted.

SMALLER COMPANIES Inter-

national Trust reports a 15 per
cent increase from S9.9p to

I03.4p in its net asset value per
25p share in the year to March
31, 1986. The increase in the
past six months was 24.7 per
cent. Stated earnings per share
fell from 1.73p <to l'.43p and
the dividend is cut from 1.7p
to 1.4p net with a reduced final
of 0J8p (1.2p).

S. DANIELS & CO. the
unquoted food and beverage
group, lifted, pre-tax profits
from £227,023 to £448,838 in
1985

Announcement last year."

Announce,
ment test

year
Interim 2.0*AE May B Interim 2.1

Akroyd entj
Simthorn...May 7 Interim 4.1

Ailieti Irtrt

Banks...May 22 Final 50
>ANZ May 19 Interim IS et*
Assoc Brit

Foods. ..May 20 Find 2.7
-A» r 29 Frnal 14.0

80C Irrtl May 13 Interim 3.85
"BPCC J^pr 23 Final 8.0
"Bank of

Hire land...May It Final 1Z.CT
•Bank of

Scotland.. .Apr 23 Final 3.25
May 22 Interim 3 .'.

'B-bby (J.) ...May 20 Interim V(
Bltton (P.) Apr 22 Final BJS
8tit A Comnwith

Shipping—May 23 FinalU
British Home

Stoms—May 7 Fine! 5.D

Brown
(Matthew) ...May 13 Interim 2.1

Cater Allan ...May 23 Final due
C«*uln May 8 Final 8.0

Country and
New Town...May 16 Final in

European
Ferries._May 8 Final 3.2

•Flight

Refunding._Apr 30 Final 2.G2S
•Fotaeo Apr 30 Final 4.7
•Hams

Queensway,..May 7 Hnal 2.75

Announca-
mant last

year

Final 3.25
Interim 3.7
Interim 1.0
Final U

Interim 2.15
Final due
Final 8.0

ig._Apr 30 Final 2.02S

—•Apr X Final 4.7

f|f Kingdom of Spain
US. 5375,000,000

Floating Rate Notes Due 2005
Holders of Notes of the above issue are hereby notified that
for the next Interest Sub-period from 21st April, 1986 to 21 st
May, 1986 the following will apply:

Heath (C. E.) May 16 Final 15.0
Henderson

Group.. .May 16 Final 3.75

•Grand
MatrouclrUn...Ma y 15 Interim 4.0
Greenall

Whitley...May 21 Interim 2JI73
Kepworth (J.J Apr 18 Interim 1.0

•incneape Apr 28 Final 11.0
Lar.d

S ecurides...May 15 Final S.5B
London and

Northern...May 15 Final 3.06
-Low (Wn) Apr 24 Interim 4.0
Marks end

' Spencer...May 7 Koal 2.32
May 23 Final 2S7S
May 21 Interim 1.84

5^ ; May 23 Interim 145
Royal Bank cf

Scotland. ..May 8 Interim 3 8
SaaicfM and

Saatchi...Mey 21 Interim 5-29
Samsbury {J.) May 21 Final 3.1
Samuel Props Apr 25 Interim 1.8

May 14 F>n» l 2.2
Staffs Potts ..-Mar 28 Interim 1.0

-May 8 Interim 0A
May 1* Final 4.5
^pr 29 Final 12.0

•Tate and
Lyle..Apr 30 interim 7.B

-Ttivia and
Arnold...Apr 21 Final SSJ

UEJ ......... May 8 Final 325UW Sctentfic May 23 Innrim 22
uik" 8 duB

•Ward White ..-Apr 28 Final 4.0
May 9 Interim 2.5

Whitbread ...—May 22 Final 4 9
•Wimpey (G-) .Apr 2* Final 24 -

Board meating Intimated. 1 RJghtt
save s nee made. * Tea free, f Scrip
isaua since made. 5 Forecast.

Final 2578
Interim 1.84
Interim 1^5

Interim 5-29
Final 3.1
Interim 1.0
Final 2.2
Interim 1.0
Interim 0.4
Final 4.5
Final 12.0

Final 5.97
Final 325
Interim 22
Interim due
Final 4.0
Interim 2.S
Final 4.9

1. interest Payment Date:

2. Rate of Interest

for Sub-period:

3. Interest Amount payable
for Sub-period:

4. Accumulated Interest

Amount payable:

22nd September, 1986

6Vib% per annum

USS 54.69

perUS3 10,000 nominal

USS 1,367.19

per USS 250fl00 nominal

Amount payable: US$ 121.36

per USS 10,000 nominal

USS3.033.86
per USS 250,000 nominal

5. Next Interest Sub-period will be from
21 st May, 1986 to 23rd June, 1986. -

Agent Bank

Bank of America International Limited

FINANCIAL TIMES STOCK INDICES
April April I April j April ! April April

j
1986

i Since Compilation
13

,
17 16 16 I 14 11 J High Low

j

High Low

Government Soei. 94.51 94.33
;

93,50 J 93.03
J

95.45 • 95.58
j

94.5?] B0.39
j

137.4
j

48.18

Ordinary 1403.1 .1401.2
j
1579.4 ‘ 1370.B !

139'.’ '

1411.9
|

1425.9

f282,1

FT Act All.Share... 820.94 820.79 9X2.17 909.92 922.09 829.83 832.39 564.42 832.59 61.92

FT-5EI00 1680.2 1680.9 : 1662.0 1654.8 1683.1 1694.1 1717.6 1370.1 1717.6 986.9-

LADBROKE INDEX
1.402-1,468 (+3>

Based on FT Index
Tel: 01427 4411

Bank of Greece

US $150,000,000

Floating Rate Notes

due 1994
Notice is hereby given that the
Rate of interest relating to the
above issue hu been fixed at

per cent for period 21st

April, 1986 to 21st Jufy, 1986,

Agent Bank:

Morgan Guaranty Trust

Company of New York

London

HRST CITY. ,

_ BANCORPORATION
OF TEXAS, INC.

US$1 00,000,000

FLOATING RATE NOTES
DUE JANUARY. iWS

In accordance with rite provisions

cf the Notes, notice ie hereby given

that Uie Rate.. of InWfMt for the

three month period 22nd April,

1988 In 22nd July, 1986 has been,

fixed el 6^1* per cent per annum,
interest will therefore be payable

at US$17220 on 22nd July.. 1866. .

MANUFACTUBSfS HANQVBt
TRUST COMPANY

Agent Bank

BOARD MEETINGS

Md dte
IC

purposa'
1

cri MS 7dwidenda. Official indications are lnterlm»>?
,TUBE DATES

available. aa to whether the dividends AE _

m..„„ - gSirt.:— :::: JB

1

«5?=snjcayra 3'- ZZScottish Metropolitan Properry. Swm- Firstdem Private Hospital. Ae»»t» Troet Apri! 2»

o
“Inburgh Investment Trust, SfijS fjSlS? ‘"veetmente ._ April »

Honda Motor: m WA?1 Aprt M
Jrtre Rubber Plantsliana. Microlease Wmoei» —• April 2P
Morgan Cnjclbks. Polymeric Intar- Ytri?Cano

'“Barty Invastmenu April X

Granville & Co. Limited
Member of Tile National Aaeoeiatlon Dfand lnvaetman t^ 9‘is

S«curiW
8 Lovat Lane, London EC3R 8BP T ,

.
Telephone: 01-421 J212

Caprtalisetn. _. PTC
C000"s Company clMm9t Gran Yield Fully
4,808 Am. Brit Inri^ni* ,S® on week div.fat v in„.i H.ui

Company
Am. Brit Ind. Ord. ...
Ass. Brit Ind. CULS...
Airsprung Group
Armiiage and Rhedee
Berdan Hill

Bray Technokiflles
CCL Ordinary '

CCL 11pc Conv Pf. ..."

Carbonindum Old
Carborundum 7.5pc Pf.
Deborah J Services
Frederick Parker Group
George Blair
Ind, Precision Castings
lei* Group
Jackson Group
James Burrough ’

-James Burrough Spc Pf.
John Howard end r.n.
Minihouae Holding NV
Robert Jon kina
Scnittoni "A* 1

....
Torday and Carlisle'"
Trswian Holdings .

.

Uniloek Holdings
Walter Alexander ......

W. S. Yeawe J

.
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89 __
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J

'

Gran Yield
d
7i

Dl £
W.O 72
flA B.B
43 13.»
4.0 2*
mo 7-°
12.0 8.7
«-7 15.9
8-t 8J

10.7 n*
7.0 12.5

157 - 5

357 — 3
37 J.
60 _

iao +, 10

30
63 __
320 _
62 - ,
175
200 —

JO si
T|-® »«
5.5 4.5
’5^ 4.5

13 -3
5.0 8J
*j9 06

fo T2
7.5

“-B 4.9
17.4 bj

PJ£
Fuify

Actual taxed
&1 7JS

12J 1L9
3.8 A8-
2\£ 22.4

j

7-2 6A;
3A 3.2,

• iZ 7^-

6* Til

*Z
15-B 130-
12.1 IfcO'
8.1 8Jl

1Q.8 108.

*3 ‘ 7^‘i
63.3 60.8-7

9.1 Xf.Or
•

• 7.7-f
3.5 84 -

07- 84L-
14.1 VIA
5.9 12,1

5.7 M



Financial Times Monday April 2£‘ ^986

Global Investment Banking

1

CA YVI/ Adll

itcan’t lx;done.
’tdL it

SEK
Swedish Export
Credit Corporation

US$150,000,000
5- and 10-Year
interest Rate Swaps

Prudential
Global Funding

Nordiska
investeringsbanken

US$112,352,576
Interest Rate and
Asset Based Swaps :

Prudential
Global Funding

BanRTtaai
j

-

US$103,000,000
4- and 5-Year
Interest Rate Swaps

r
I

Prudential 2§
Global Funding H

.
.

;
.

•

' p

Canadian Imperial

Bank Group

US$50,000,000
3-Year Zero Coupon
Interest Rate Swap

Prudential
-

- Global Funding

Scott Paper
Company

SFr 217,000,000/
US$100,000,000
15-Year Currency Swap

Prudential
Global Funding

1 Marketable Eurodollar | pill
i Collateralised § !
1 Securities g: H 1

I Limited (“MECS”) |
1 US$100,000,000

H 3-Year Interest % Bft -

|| Rate Swap |§

it ‘ Global Funding QG
jpj

' - — p;

N~ YOrtt

Interest rate and currency swaps
are possibly the most complex of ail

banking transactions.

Consequently, only a small number
ofsophisticated financial institutions

deal in swaps, most offering only a lim-
ited number of solutions to solve a wide
varietyofclient problems.

Understanding this, Prudential
Global Fundingwas formed in mid-1985
with a philosophy and structure that

permits unlimited flexibility in custom-
tailoring any swap that best suits a
clients need.

The response from the market?
Unprecedented. Sovereigns, financial

institutions,multinational corporations

|

—some ofthe most prestigious and
sophisticated borrowers in the global

capital markets quickly turned to

Prtadential Global Funding.
The result? Over two hundred

transactions totaling almost eight bil-

lion dollars in just nine short months.
Suddenly, there was another player .

among the handful ofgiants who had
been at it for years.

. How^j^thi^ happen?And more
i mattertoyou?

The makings ofa global

merchant bank.
“More than any otherfactor, say swappers

,

the secret to theirsuccess is being able

to assemble awide variety oftechnical,
tradingand sales skills into a single wed-
piled machine.”

—
.Institutional Investor, October, 1985

As part of the more than one
hundred billion dollar corporate family

ofThe Prudential Insurance Company
ofAmerica, Prudential Global Funding,

and its clients, enjoy extensive global

resources:

Prudentiai-Bache Securities and its

international subsidiaries provide in-

vestment banking services, including

worldwide securities origination and
distribution capabilities.

PruCapital makes direct financing

available to clients in the United States.

AndP-B Trade Corporation offers trade

financing internationally.

This combination of services gives
Prudential Global Funding, and its

clients, instant access to the global
capital markets.

The rarity ofa
“AAA” market-maker.

"!While most batiks are prepared to take

swaps on their books for short periods,

the numberwho can always be relied

upon to make a market remains very

small” —Euromoney, April, 1985

You can count the “AAA”-rated swap
market-makers on the fingers ofone
hand. Within this select group, there
are even fewer, like Prudential Global
Funding, who maintain a portfolio of
swaps, acting as the ultimate principal
counterparty to every swap they make.

The portfolio approach allows max-
imum flexibility in structuring any
deal, speeds transactions by eliminat-

ing the need to find the matching side

ofa swap at the time of execution, and
lowers cost.

. 5 The swap specialists other
swap specialists turn to.

“And ifnone ofthe conventional swaps fill

the bid, a good swapperneeds to custom-
make oneon the spot

—Institutional Investor, October, 1985

With the freedom of a portfolio

approach, the creativitybom of experi-

ence, and the authority to make
decisions, Prudential Global Funding's

market-makers can structure and com-
mit to most deals within minutes-the
more complex within an hour or two.

Which helps explain why afterjust

nine months, the Prudential Global
Funding team has become the swap
specialists other swap specialists are

turning to in increasing numbers.

Do you have enough weight
behind you?

Who should you turn to for your
next swap transaction, or your first? To
your commercial bank? To your invest-

ment bank? To us?
Frankly, we believe there is too

much to lose (or gain) for you to accept

anything less than a swap team with as

much weight behind it as Prudential

Global Funding. That is why we en-

courage you to speak to a member of

London Global Funding at 01-283-9166,

or Prudential Global Funding in New
York at 212-214-1547.

Prudential Global Funding
From left: In Mew York: John H. Copenhaver. Senior Vice President;

Bennett M.Goldstein. Senior Vice President; J. Dickson Brown,

President.

London Global Funding
From right: G. Edwin Smith, Senior Officer; Stephen Farrier.

Senior Officer.

BacheSecurities

The British Petroleum
Company pJ.c.

US$375,000,000
Current and Forward
Interest Rate Swaps

London
Global Funding

mm/

Ford Motor
Credit Company

r-

US$250,000,000
5-Year Interest

Rate Swap •s

vtc

Prudential
Global Funding

' /,

8

Electricrte

de France

1&
%

US$91,789,700 1:

10-YearDiscount
Interest Rate Swap si*

f;
Prudential
Global Funding 'A.

mmmsm/

Creditanstalt

Bankverein

US$30,000,000
5-Year Zero Coupon
Interest Rate Swap

Prudential
Global Funding

An Unaffitiated Special
Purpose Entity Providing

Financing to

The Firestone Tire &
Rubber Company

US$55,000,000
4-Year Interest

Rate Swap

Prudential
Global Funding

’I’.'.l
'' V* "V '•••••• - //##!

• /v.vw/.'.vw.v

Outokumpu QY
US$30,000,000
10-Year Interest

Rate Swap

London
Global Funding
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^ OLTvSWAGEX-AUDI has still
to complete the formalities 01
its takeover of Seat from ike
Spanish Government but
already some of its motor
industry rivals are asking
whether the West German
group has over-reached itself.

On the face of it, the omens
seem far from favourable.
The motor industry's previous

major takeover dates back to
197S when Peugeot-Citroen of
France acquired Chrysler's
European operations. That
proved a near disaster for
Peugeot. Ir sent the French
group plummeting into the red
and for some years there were
even questions about its very
survival as an independent
organisation.

Those fears have been laid to
rest only in the past year. Mean-
while the Peugeot-Chrysler
debacle helped change the

motor industry's mind about
" bigger being better/' Euro-
pean companies in particular
started to consider other ways
of surviving in an environment
plagued by excess capacity, low
prices and severe competition.

Closer to home, so far as

VW-Audi is concerned, the

group's previous major acquisi-

tion—the Triuraph-Adler office

equipment company which it is

now tryiny to sell to Olivetti

—

also turned into a corporate
nightmare.
Early in 1979 VW-Audi

lavished DM lbn t£292.-ira» on
the move into the totally

unrelated business of office

equipment—seen then as one
of the boom, markets of the

decade.
But two years later VW-Audi

found itself having to pump
money and management
resources into Triumph-Adler.
which had plunged into losses

almost immediately after the

takeover.
Triumph-Adler ran up a

deficit totalling more than DM
$90ra by the end of 19S4. At the

same time VWs car business
was also diving into the red,

mainly because of the severe
recession in the US car market,
on which the group relies very
heavily.

The financial stakes are high
once again with the Seat acqui-
sition. VW will have to find

DM 1.3bn to buy the Spanish
company, starting with a 51 per
cent stake in May and the
phased purchase of the rest
by 1990 at the latest.

There will also be a DM 5bn
investment programme for Seat
in the years to the early 1990s
for new models and to rebuild
or replace the factory at Barce-
lona.

Seat is a perennial loss-

maker—since 197S losses have
Totalled Pta 160 6bn (£741.4ml
in spite of the exceptionally
creative Spanish accounting
used to brighten the balance
sheet VW is willing to accept

J? ' '

'. -1 jy
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m
J A Diaz Alvarez ((eft) and Carl Hahn: living together before the marriage has given VW a thorough knowledge of its new partner

VW takes a rough Spanish road
Kenneth Gooding examines the West German company’s controversial takeover of Seat

five more years of losses from
Seat even though the Spanish
Government, as a dowry to help
persuade the German group to

so to the altar, agreed to cover
the Pta ISobn needed to put its

car company on a sound finan-

cial footing.

In the circumstances it is

not surprising that tbere has
hardly been a more carefully-

calculated or cautious acqui-
sition than that of Seat by
VW.

It started two years ago with
a technological agreement. VW
stepped in to fill a gaping hole
left when Seat’s 30-year
association with Fiat of Italy,

which had provided technical
assistance and took Seat-built
cars for its dealer networks
all over Europe, came to an
acrimonious end in I9S0.

Fiat said bluntly at the time
that ir would not put any more
cash into Seat and that the
Spanish company was in such
a mess that neither would any-
body else — except perhaps
the Spanish government.

Seat was forced to move fast
to revamp its Fiat-based model
range. With engineering help
from Porsche of West Germany
and Ital Design in Italy, it has
launched a family of engines
and three new ears which can be

mainly produced from the old
tooling.

Seat's Pamplona factory has
also been reorganised to produce
the VW Polo. Santana and Pas-
sat models, mainly for sale in
Spain but also for the VW
dealer network outside Spain,
which last year took about
50,000 Polos,
Living with Seat before the

marriage has given VW an ex-

ceptionally thorough knowledge
of the Spanish company. For the
past two years over 100 VW em-
ployees have been studying Seat
at very close quarters, helping
on the production lines, in

quality control, product engin-
eering and purchasing.
Dr Carl Hahn. VWs chair-

man. points out: "Usually when
you buy a company the only
people you get to know before-

hand are the president and the

doorman.
“But we have had people

working from shopfloor to
director level for the past two
years. We know the Spanish
supply system, we know the
prices Seat pays for its com-
ponents.

" Of course we will still get
some nasty surprises, you
always do. But we don’t expect
anything substantial.”

And, emphasising that VWs

management will not be over-

stretched, Hahn adds: "Hemem-
ber we are dealing with one
company in one country."
(Triumph - Adler had sub-
sidiaries in several countries,
including the US.)

Hahn insists that VW is " not
suffering from any hangover
from the Triumph-Adler ven-
ture. We have to learn from
experience. Sometimes It

takes time to get an acquisition
profitable.” While there might
be risks for VW in the Seat
deal, the rewards could be high,
as the first fruits of the asso-
ciation already show.

Seat has opened up its dealer
network in Spain to VW, whicb
before 1980 sold very few cars
in a market heavily protected
from imports and which will re-
main so for several more years,
even though Spain has now
joined the European Commun-
ity.

By penetrating what was the
last substantial “ closed “ mar-
ket in Western Europe. VW-
Audi in 1985 sold nearly 50,000
cars in Spain to give the West
German group a 6.8 per cent
market share. Hus played a
considerable part in making
VW-Audi West European car
market leader last year for the
first time in its history.

Hahn insists VW needs extra
capacity—the Golf lines are be-
ing worked on Saturdays as the
group attempts to keep pace
with demand—and that Spain
is a good place to have that
extra capacity.

Seat will also add a third
string to the VW group’s bow.
The Spanish company will pro-
vide high quality but relatively

inexpensive cars to attract
those customers who are less
well-off, particularly in southern
Europe. Seat will have a range
of small and medium-sized cars
but concentrate mainly on the
“supermini" models as cur-
rently represented by the VW
Polo.
At the other end of the

market, VW is developing Audi
as a separate, up-market, sporty
brand.

Compared with the Seat
models, VW branded cars will
have much more engineering
built into them and will cost
more as a result Hahn claims
his company already has estab-
lished a distinctive image for
the VW brand “through engin-
eering and technology, not
created by an advertising
agency."
There is no doubt that VW,

particularly with the Golf, has
managed to escape being classi-

fied as "just another producer
of volume cars" even though
the group (without the Seat
brand) will make more than
22m cars worldwide this year.
Hahn says VW has been male.

ing efforts to- “cultivate a dis-
tinct niche in the market based
on our image as a mass pro-
ducer—but not of cheap auto-
mobiles. Our marketing, efforts
aim to project Polo, Golf and
Passat as classless vehicles—

-

that is we aim to circumvent
consumer bias by capitalising

on the Beetle image and estab-
lishing a validity for our
vehicles equally among rich
and poor. For example, a
Porsche owner would not be
embarrassed to be seen in our
Golf GTI while he might be-
come decidedly sheepish if he
were discovered in some rival

models.
“ We are increasing the tech-

nology in the Volkswagen cars
all

.
the time. An important

element in our philosophy is

that onr cars might cost slightly

more but customers get value
for money.”

However, as Hahn also points
out about one-third of the
10.5m cars a year sold in
western Europe each year are
in the market segments below
the Golf and those sectors will

grow if Europe becomes more

prosperous and customers move

up irom used cars- " we nave

only a lukewarm procure m
these classes with the Polo. *»e

purchase , of Seat changes mat
sftajiian."

He expects the cheap Seat

cars tn provide new customers

for the Golf and Other VW
‘ models as buyers trade «p—jost
/as a satisfied stream of former
Beetle customers used to move
to the Golf.

Seat, since the divorce from
Fiat, h=>» built up its own dis-

tribution add dealer network
throughout- Europe and o&er.
parts of the world (with North
America still to come).

|

This separate network will be i

continued - and encouraged
although steps will be taken, to

j

" ensure that customers know that

,

Seat is part of the VW “family."

There'- wUl.be a gradual shift;

from Flat-based technology _to

that provided by VW as new
. Seat models come along and
tftp Spanish company will be
able to ping into VWs enor-

mous purchasing power when
shopping for components.

J. A. JDiaz Alvarez. Seat's

president, believes, however,
that Seat cars will continue to

be built mainly from Spanish
components.
Xn the medium term, Seat's

car production should rise from
last 'year’s 320.000 u>' about
400,000: two-thirds of them

;

branded Seat and the rest for 1

VW in Spain and elsewhere.
Since 1981 Seat has been

pushing through a • rationalisa-

tion programme designed to

take its workforce down from
31,000 to 20,000 by 1988. Much
of that has been achieved
already, leaving only 200 to 300
a year to go via natural wastage
in the next few years if car
output targets are met, Diaz
Alverez suggests.

Neither does be expect any
senior management changes
except that VW will strengthen
the Seat management in some
specialist areas for three to five

years — “so we will have a

mixed Spanish-German manage-
ment to start with.”
Although the Seat deal

should strengthen VWs posi-
tion in Western Europe, the

.
group has not been, content to
place all its eggs in that one
basket, VW has been driving
hard to. become Europe's only
credible multinational.
Hahn suggests that win be

enough for some time. “We
have bitten off a great dea}.
Now we must chew IL After
taking over Seat it wfllbea
time of cansaLidattafr'-censaB-
d&tian with expansion.
“Once we have entered:.*

venture as big as the Seat'ven-
ture it might be an idee to
forgo other opportunities, how-
ever golden they might seem.
We don’t want to overstretch
ourselves/"

Business

courses

Devefanmg Busta**
Fontainebleau, May 28*30, Fee;

founder and sponsor

FFr 8,000; P«Wi
TFr 9.0O0: non-members xrr

10.800- Details £r*m Professor

Jean-Pierre Lehman* Euro-

Asia Centre. Boulevard de Cop-

stance. 77306, Fontainebleau

Cedes. France. Tel: (1) 60 72

4Q«7 Telex: 6903WF.

Management buy-outs—ure Key

Issues, London. June 10. Fee:

£190 *r VAT. Details Irom Lisa

HamiUon-Pricc. Ugai Studies

& Services. BalS House. 56Hol-

born Viaduct, London EClA
2EX. Tel: 01-233 40SQ. Telex:

SSSSTO. , „
Sewards and risks In Ucenring,

Dublin. June 1&-IS, Fee: before

April 16 LES members IxfJlO.

non-members Ir£360: after

April 16 t.tts members ir£330.

non-members Xr£3SQ> Details

from LES Conference Secre-

tariat 12 Pembroke Parts,

Dublin 4, Ireland. Tel: Dublin
685152.
Corporate finance, London
June 30-Jiily 4- Fee: £650 +
VAT- Details from D. C. Gard-

ner and: Company, 8-9 New
Street London EC2M 4TP. Tel:

01-283 7962.
Management of research, devel-

opment and technology-based
innovation, Massachusetts. Jane
9-20. Fee: 83,500. Details from
Office- of the Summer Session,

Room El9-356, Massachusetts
Institute of Technology, Cam-
bridge, Massachusetts 02139.
Tel: (617) 253 2101. Telex:
92 1473.

Information centres. Stockholm,
May 28-30; London, June 94.
Fee: £745. Details from CCS
institute, Russell House, Russell
Street, Windsor, Berkshire StA
2HQ. Tel: 0753 858811. Telex;

1 849105.
Introductory computer work-
shop for managers (limited to

six people), Watford. June 24,
Fee: HM members £195+VAT.
non-members £215 + VAT.
Details from Short Course Dept.
Institution.of Industrial Mana-
gers, Industrial Management
House. Cardiff Road.- Luton SAJI
1RO. Tel: 0582 37071.

and financial activities
of the City of London. Loudon.
May 1930, Fee: £1.050. Details
from the Marketing Manager.
Management Development

I

Centre, The City University
Soanes*. School. Frobisher
Crescent. Barbican Centre.
London EC2Y 8HB. Tel: 01-920
Mil, ext 284,
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Sir Nigel Foulkes in chairman
of Equity Capital for Industry,
net former riuiiwiw was
stated in Monday's article on PE
International.
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To cope with a harshly competitive world,

Malta has to make economic and
political decisions that will shape its .

future as an independent Mediterranean nation

An island ready to

build bridges

MALTA, not for the first time
in its colourful history, is at a
crossroads. Economic and.

S
o 11 tical decisions must be
piemented in the next year or

two that -will shape the island’s
position both in the Mediter-
ranean and in the wider world.
Economically, the traumatic

changeover from an economy
Largely dependent on Britain's
naval presence to one of inde-
pendence has been completed,
but trading circumstances are
now changing fast and a fresh
strategy is required.

Politically, the island is badly
divided between the ruling
Labour Party and the opposition
Nationalist Party. Tensions are
high and much will depend on
the outcome of the general elec-

tion to be held within the next
year.
Malta — the country includes

the smaller islands of Gozo and
Oonuno as well as Malta itself

—lacks natural resources and a
solid agricultural base and Its

population of 330.000 depend
on trade and tourism for its

prosperity.
For more than ISO years the

Maltese economy depended
largely on earnings and
employment provided - by the
British armed forces, .and
Whitehall's decision hj 1058 to
close the naval dockyard, and
the growing pressure after-

independence- in ;1064JTorJfatu^
troops to wit&lraw,-created- an-

By Richard Evans

economic crisis.

The last British troops left
in 1979, leaving a substantial
hole of £28m a year m Malta's
coffers— £14m paid on behalf
of Nato for the use of naval
and harbour facilities and an
additional £14m spent by Bri-
tish servicemen and' their
families on the island.

This meant that Malta had to
stand on its own feet and 'Mr
Dom Mintoff, Prime Minister
from 1071 to 1984, set about
diversifying the economy fast,

primarily by developing light
industry and tourism.
Mr Mintoff, whose name

became synonymous
.

with
Malta because of his high-pro-
file' confrontational politics and
abrasive style, made many
enemies at home and aboard,
but' by a series of interven-
tionist moves domestically and
an., international policy of
neutrality and non-alignment
he severed Malta from its

colonial past
After centuries of domination

by the Phoenicians, Carthagin-
ians, Romans, the Goths. Arabs,
Knights of St John, the French
under Napoleon and finally the
British, the country gained its

political .and economic indepen-
dence. Malta became a republic
in 1074 but remains within, the
Commonwealth.
• jPie.. Govenunent-by. taking.

Into- -pubEc"bwnmEip=Xey^c-'

,

Dr Mifsud Bonniei, Malta's new Prime Minister, is a protigi of his predecessor, Mr Mintoff. His task is to ease the island's internal political conflicts

tors of the economy, took the
lead in launching export-
oriented industries to make
Malta -more self-reliant and
initially things went welL
Investment came from Europe,
particularly West Germany but
also from the UK. US and Italy,

and . from tourism
soared.

Hit by recession

The economy grew rapidly in

the late 1970s but from 1980
growth was hit severely by the
recession in Western Europe.
Malta - became uncompetitive
as labour costs rose and other
developing countries with
lower costs moved into the
same markets.

The upsurge in costs also bad
a disastrous impact on tourism,
which had grown too fast for
the infrastructure to cope.

Things looked bleak and the
government sought new markets
to the South and the East. Bar.
ter deals were clinched with
the Soviet Union. and others in

the Eastern bloc, and trade was
developed with near neighbours
In North Africa such as Libya,
Algeria and Tunisia.

These helped but they were
not-enough- Around 70 per cent
of Malta's trade in 1084 was
still with the members of the
European--Gqaiua bar- -and -the.-

poverim5e5F^»as-_aecfifed- that

this is where attention must be
redirected.
The change of tack coincided

with the surprise decision by
Mr Mintoff in December, 1984 to

quit as Prime Minister. After
23 years in office he handed
over to Dr Carmelo Mifsud
Bonniei, 52-year-old lawyer he
had hand picked to follow him.
The new Prime Minister awes
everything to Mr Mintoff: a seat
was found for him in Parlia-

ment and he has never had to

seek election to any post. It all

happened with apparently
effortless ease.

This all makes Malta seem
like a peaceful little place where
changes in leadership go
smoothly because there is noth-
ing much to quarrel about. That
could hardly be more mislead-
ing. Mr Mifsud Bonniei took
over a bitterly-divided island
with politics that were alarm-
ingly polarised.

He heads a government, itself

factionalised. whose right to

rule has been repeatedly chal-

lenged by the Nationalist Party
led by Dr Eddie Fenech Adami.
which got more than half the
popular vote in the 1981 elec-

tions but was prevented from
ousting Labour by what they
regarded as gerrymandering.

It Is not yet clear whether the
change in government leader-
ship-will • ease- the- internal

Malta. There have been gov-
ernment battles over the inde-
pendence of trade unions, the
medical profession, the judici-

ary. teachers, and most recently
the Roman Catholic Church.
Malta is probably the most
Catholic country in the world
and conservatively Catholic at

that. The dispute between
church and state over fee-pay-
ing schools has created especi-

ally deep divisions.

In addition. Nationalist
leaders are convinced that their
party could again be robbed of
power in a year’s time unless
electoral reforms are intro-

duced. but the Prime Minister
shows no signs of agreeing to
this. He regards the electoral
system, based on proportional
representation, as sound and
the 1981 result as a freak un-
likely to be repeated.

Matters have been clouded,
in typical Maltese fashion, by
last year’s discovery by police
of shotguns at the Nationalist
Party headquarters. Hie gov-
ernment regarded this as evi-

dence of a plot to overthrow it

by force, but the opposition
claims it had no knowledge of
the guns and believes they
could have been planted.
Two other issues that have

caused potentially dangerous
conflicts are broadcasting, which
is government-run and accord-

pbUtlcfll ’ conflicts which ; plague—ing -to . the . opposition grossly

biased, and the Foreign Inter-

ference Act, a measure intro-

duced after the last election in

an aKempt to block support for

the Nationalists froze European
Christian Democrats and others.

The law in future will be
applied only during an election
campaign.

Substantial progress

In contrast to these intract-

able domestic difficulties, the
new leadership of Dr Mifsud
Bonnie: has made substantial

progress on the economic and
international fronts, however.
He is a much more calm, retir-

ing character than the charisma-
tic Mr Mintoff, and he has
rapidly put into reverse many
of his mentor's confrontational
policies. Instead, there is con-

sultation and conciliation and
the effects are already being
felt in many aspects of Maltese
society.

Bridges are being built fast,

abroad with Western Europe
and the Commonwealth, and *t

home with private industry
which took a back seat when
Mr Mintoff was in power.

Relations between Malta and
the United Kingdom, which
ranged from poor to abysmal
under Mr Mintoff. are greatly
improved. Mr Derek Thomas, a

deputy under-secretary at the
Foreign and Commonwealth

Office, visited Valletta last

month, the first such visit for
many years, to discuss ways is

which Britain might help with
technical assistance and in-

creased trade.

One running sore from the

Mintoff years that was des-

patched swiftly was the
clearing of Valletta's Grand Har-
bour of wrecks sunk by German
and Italian bombing during the
siege of Malta in 193945 War.
The UK Government sent a

team of divers Last year to help
clear the hazards and contribu-

ted £1.7m towards the costs.

Similarly, an aid deal of

29.5m Ecus <£17m) has been
struck with the European Com-
munity (Malta has free access

to EEC markets except for tex-

tiles), and strained relations

with Italy because of the trade
imbalance have been healed.

But closer ties with the
United States have proved har-
der to achieve. Britain accepts
the need for close commercial
ties with Libya, but the US State
Department still feels that
Malta's stance of non-alignment
has gone too far against the
Interests of Nato, and that the
links with Libya could be poten-
tially very dangerous.

Libyans can visit Malta with-
out passports (3,000 a month
do so mainly to buy car parts
and consumer durables) and the

fear is that Malta could be mis-
used. But the authorities insist

the screening process is

adequate.

In an interview in Valletta’s

splendid 16th century Auberge
de Casulle c-t Leon, build by
the Knights of Malta and now
the seat of government. Dr Mif-
sud Bonniei commented: "There
has been a lot of mistrust of
Malta from a lot of countries
and we have not succeeded in

overcoming it all vet.

“ In the case of the UK there
is now no difficulty, but in the
case of the US we cannot say
that. There are positive signs
but the change will be slow.
We feel there is still a lingering
mistrust of our non-alignment
policies.”

The emphasis of the Maltese
government, however, remains
firmly on the need to attract
more investment from the West
and to develop an infrastructure
that will be better able to cope
with the high technology pro-
ducts that Malta wants to manu-
facture.

The question is whether Dr
Mifsud Bonniei will be able to.

switch the emphasis of Malta's
economy by persuading foreign
companies of the advantages of
investing in Malta. The tiny
island lives in a harshly com-
petitive world and it will not
be easy but the signs are in-

-creasingly hopeful.

****** . ’sfc-**-.*—-: •I’-f

Successfully Industrialised

Its sound economy,, stable political climate, well

developed infrastructure, and geographical location

at the centre of the Mediterranean have helped

Malta in establishing exporting industry as its main

economic activity.

In fact 30% of Malta’s

working population is

already directly employed

in Industry.

British companies such as

Dowty
De La Rue
Valor

General Electric

Hawker Siddley

Stainless Steel Co (Lonhro)

Smith & Nephew

have found Malta a profitable location for their

offshore investments due to the combination of:

- an educated, flexible and productive English

speaking labour force;

- the most competitive wage structure in Europe;

- services and promptly available factory space at

50 pennies per sq. foot per annum;

_ Association agreements with the EEC for duty

anH quota free entry of Maltese manufactured

products;

— preferential customs tariff entry to the USA and

Commonwealth countries;

— excellent trading opportunities with African and

Eastern countries;

— generous fiscal allowances on depreciation and

re-investments.

Malta and the U.K. are also joined by Double

Taxation and Investment Protection Agreement (in

the offing) to make U.K. investments in Malta

more profitable and secure.

For further information contact:

Mr Paul Xuereb

Chairman

Malta Development Corporation

House of Katalunya

Marsamxetto Road
VALLETTA
(or P.O. Box 571, Valletta, Malta)

Tel: 221431

Tlx: 1275 DEVCOR
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MID-MED BANK

Malta's largest bank
with 41 branches

around the blonds, provides tho most
comprehensive banking service.

Correspondent banks throughout the
world.

Conference organisers choosing Malta as
their venue can certainly rely on the

that understands all their requirements.

Mid-Med Bank Limited
Bead Office: 233. Republic Street. Valletta. Malta.

Telex: MW1370/MW1436
TeL: 625231. Cables: Midhead.

yCJVMid-Med BankLimited
Malta’s Largest Bank

THE BUSINESSMAN'S BANK

INVESTMENT FINANCE BANK
LIMITED

MEDIUM AND LONG-TERM
FINANCING TO BUSINESS
ENTERPRISES

ADDRESS:
168 Strait Street

Valletta, Malta.

Telephone: 605017/607349
Telex: 1744 IFBMLT MW
Cable: INVESTBANK MALTA

Enematta Corporation
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Contact: Mr Alfred Mallia
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Development plan sets out three aims
Economy
RICHARD EVANS

THE TWIN pillars of the
economy of Malta, which Jacfcs
natural resources and a solid
agricultural base, are
export-oriented manufacturing
industry and tourism. Both have
suffered severely in recent
years from the impact of the
recession in western Europe,
but both are now showing signs
of recovery.
Malta experienced heady

economic growth during most
of the 1970s, but difficulties set
in following the withdrawal of
the Nato bases in 1979. The
need for a speedy transition
from heavy dependence on
British forces to a much more
self-sufficient economy coincide
with the recession and by
1930-81 Malta was in deep
trouble.

Spiralling wage costs and an
overvalued currency made its

industry uncompetitive com-
pared with the emerging nations
of North Africa and the Far
East, investment from Western
Europe dried up and tourist
revenues plummetted. Its prim-
ary manufacturing industry,
textiles, was particularly badly
hit by competition from cheaper
producers.
A range of measures was in-

troduced by the Labour govern-
ment of Mr Dom Mintoff, parti-

cularly counter trade arrange-
ments and the search for new
markets in the Eastern bloc and

North Africa. These helped, but
only marginally, and there is

now to be another switch of
strategy for Malta to meet
changing trading patterns.
A new three-year develop-

ment plan has just been
launched by Mr MintofTs succes-
sor. Dr Carmelo Mifsud Bonnici,
with three aims: to improve
Malta's infrastructure so that
foreign companies will find it

more attractive to invest; to
change the education system
radically so that it will be easier
to attract industry requiring
higher skills; and to develop
tourism. The whole package will

cast between £ML60m and
£ML80m.
“The primary purpose is to

make sure that Malta has a work-
force ready for the introduction
of the latest technology.” Dr
Mifsud Bonnici says. His inten-
tion is to steer Malta away from
low-cost manufactured and
semi-processed goods to pro-
ducts where maximum use
could be made of a highly-
trained, technically-orientated
workforce.
The infrastructure had been

showing signs of increasing
strain, with an outdated tele-

phone system, a road network
in need of overhaul, break-
downs in electricity, and an
erratic water supply, especially

in summer. Work is already
in hand and electricity and
water supplies should be ade-
quate this year.
Following the policies imple-

mented by Mr Mintoff in his 13

year as Prime Minister, there is

a considerable degree of state

intervention in the economy.
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The picturesque fishing village of MarsaxJokk where a $180m
transhipment pent is planned Owtin

The public sector generates mic policy is operated.
about 40 per cent of the
country’s gross national product

About 100 foreign companies
are currently operating in Malta,

and employs nearly a quarter of 35 0f them with some West Ger-

eftsily-trained r
_ and productive the island, most of the money

labour—Malta has the . most "is. .Invested in. London, to the

strike-free (record In Western benefit; Of the - UK economy
. Europe—substantial local financ- rathejr £ban Malta. Currently

; ing currently at. 7 *0 S«per-oenl:< J3& per -cent

interest ?'• _

to European. " US and ,
Jffortlf -• 'The the political

African markets. - — - .. climate ' folliwiiiig .Dr Mifsud
A prices and wages freeze Bonnici's inheritance of the

was introduced four years ago premiership has meant an in-

in an attempt to keep costs down creased' opportunity for the

and curb inflation. The result private sector, which was kept
has been no increase -in retail, well in.the. background by Mr
prices between 1982 and; 1985. . Mintoff.. '

.

The' government- has also , Leaders of private industries

sought to improve Malta's Infra- advocate a more competitive ex-

structure by developing am- change rate (although this is

bitious projects such ' as the- much better than, it was since

. fllSOm transhipment . port ' at the 'influence of the .US dollar
Marsaxlokk, the -new. shipbuQd- was lessened in the currency
lng yard -at Marsa where eight basket'which is used to fix the
timber carriers axe - under con- -exchange rate), changes in taxa-

struction for the Soviet Union, tk>n and employmentlaws affect-

and a massive grain silo.. The ing local industries,' and the in-

intention is to expand Malta's troduction. of - an export credit
role as a transhipment and insurance scheme.

the workforce.
Directly or indirectly, the vesters are free to make equity

government controls arrangements

sjon.
This central control

capital equipment and raw
has materials, graduated tax reduo-

meant that the government can .tions on reinvested profits and
provide a wide range of incen- accelerated depreciation allow-

tives to attract foreign investors, ances.

mostly through the Malta De- They may also be attracted by
velopment Corporation, and a the availability of relatively

very pragmatic foreign econo- inexpensive English-speaking,

Party balance key to stability

Politics
GODFREY GRIMA

THE TWO main political parties

must produce a formula to

guarantee the island its parlia-

mentary democracy if chaos is

to be avoided in the aftermath
of next year’s wide open general

election.
Assuming that both parties

retain their finely balanced
electoral strength—a distinct

possibility—agreement must be
reached on how Malta is to be
governed, whether by a party
winning a popular mandate or
by a vote which secures a
parliamentary majority.

In 1981 there was an anomaly.
The ruling Labour party gained
three more parliamentary seats

than the Nationalists, who
polled 4,000 more votes. Any
party now believing it can rule
efficiently without the tacit

consent of the other, in an
acutely polarised country like

Malta, is burying its head in the
sand.
The point is not lost on either

the Prime Minister, Dr Carmelo
Mifsud Bonnici, who is leader
of the ruling Socialist party, or
his poli ti cal foe Dr Eddie
Fenech Adami, who leads the
opposition Nationalists. Their
problem is how to convey the
need for a bi-partisan pre-
election accord to their own
followers.

In the run-up to the elections
Mr Bonnici is unequivocally
committing himself to preserve
the island's democratic institu-

tions and, if only in guarded
tones, to uphold the will of the
voting public.
“ Malta’s interests,” he

recently told a trade union
rally, “supersede those of the
party." This rankled with those
within his Cabinet who are pub-
licly opposed to negotiating
changes in the election rales.

Mr Bonnici seems determined
that the next elections will not
produce a perverse result simi-
lar to that of 1981. He realises
this could have serious con-
sequences and plunge the island
in a political row that would
impair its vaunted political

stability.

The Nationalist party at the
same time is unwilling to sit on
the opposition benches if next
year it again beats the Labour
party by a considerable number
of votes but wins fewer seats
in the 65-member House of
Representatives.
The odds are that in the end

an agreement will be ham-
mered out on how to reform the
island’s proportional representa-
tion electoral system.
Short of thoroughly overhaul-

ing the electoral system.

various ideas have been dis-

cussed at rounds of stop-go talks
involving both parties. The
negotiations have yet to pro-
duce crystal clear proposals on
how to face the votes with a
new set of rules; and with the
discussions again at a standstill

there is little prospect of a deal
being reached before the
summer.
A plan which temporarily

promised to break new ground
was submitted last year to both
parties by the former Premier
Mr Dom Mintoff, who nowadays
keeps a keen eye on the coun-
try’s political performance.
His suggestions were simple

and shrewd, but neither party,
in the end, cared much for the
idea of having its future pre-
scribed by Mr Mintoff.
The Mintoff plan would have

allowed the party gaining most
votes but fewer seats in Parlia-
ment the right to co-opt enough
MPs to allow it to govern. Mr
Mintoff also wanted to invest
the mainly figure-head president
with Increased authority, in-

cluding discretionary powers
traditionally exercised by tbe
Prime Minister.
The possibility of Malta

being ruled, as in France, by a
president and a prime minister
from opposite camps seemed

mm

m

Dr Eddie Fenech Adaml, leader of the opposition. Nationalists

in front of the party’s headquarters '

commercial banks. Bank of
Valletta and Mid-Med Bank,
fared badly after being
nationalised, as things
developed. Both show healthy

cerning its behavour are due to
be heard—and the closure for

,

18 months of Malta’s Constitu-
tional Court, say more about
government’s excessive use of

j

in government and private
development projects, and en-

likely to relax political tensions profit, participate massively its powers than the court’s

in the island. But the plan took m government and private impropriety,

too much for granted, includ- development projects, and en- Some changes were., dictated
ing an assumption that the

^
ojr widespread popular back-

j,y a neeg to improve the
president and the prime mini- island’s cultural institutions,
ster would enjoy a harmonious A future Nationalist govern- However, many people saw the
president and tile prime mini-
ster would enjoy a harmonious
relationship
Malta's parish pump politics.

Many suspected Mr Mintoff

transcending ment would find it difficult to
privatise the hanks, given their

remedy as excessive—as shown
by the way the 300-year-oki 1

dominant role in the amount university was reformed.
of preparing the ground to of current development «. „ Q
install himself as president Broadcasting, acquired from
and this urged some govern- thet Rediffusion company of F*®
ment ministers and then the the UK in 1975, again appears J***F“I?
Nationalist party to shoot the
plan down.
During his 13 years as Prime

Minister, Mr Mintoff became

unlikely to le.ee the public 'ftfi
“

df>main. Therp is evidence that higher education into adomain. There is evidence that
the island's radio and TV utility asset to serve the indus-

Minister, Mr Mintoff became stations do the government's
renowned for radically re- political bidding and many
forming Malta's political. Maltese would like to see to that of a polytechnic,

social and economic institutions, broadcasting as free from Mr Mintoff no longer
Most institutions reflect still his state control as it is in the exercises any great influence,

time in power. UK. however, and Mr Bonnici shows

social and economic institutions.

Most institutions reflect still his
time in power.
The banks were roped into

the public sector to fit an
ideology which conceded
nothing to private sector con-
trol of sensitive economic
sectors.

The judiciary, to its credit, little

has kept its distance from the
executive. Complaints by the
Opposition of the unethical

ts credit, little taste for sweeping
from the changes. His concern is to reap
3 by the the benefits of past reforms if

unethical his party is re-elected and to I

Dm court ensure a smooth transfer oftransfer of judges from court ensure a smooth transfer of
to court—a favourite govern- power if it loses next year’s

Neither of the two major ment ruse whenever cases con- political battle.

PROFILE: DR CARMELO MIFSUD BONNICI

Relaxed conciliatory leader
THE PRIME Minister of Malta,
Dr Carmelo Mifsud Bonnici,
owes everything to his predeces-
sor. the all-powerful, autocratic
Mr Dom Mintoff, who ruled the
island pugnaciously for 13 years.

To universal surprise, Mr
Mintoff stepped down in Decem-
ber 1984, handing over to the
man be had picked, promoted
and proclaimed as his heir.

In many ways it was a curious
choice. Dr Mifsud Bonnici, an
ascetic lawer, had never stood
for public office, had none of
Mr MintofTs charisma, and was
not a senior figure in the ruling
Labour Party.

The choice has never been
fully explained, bnt many ob-
servers say that Mr MintofTs
aim was to avoid an internecine
battle for succession within the
ranks of the Labour Party.

Dr Mifsud Bonnici was not
viewed as a possible leader until
1983, when Mr Mintoff found
him a seat in Parliament, gave
him the Education Ministry —
a key post because of the run-
ning battle with the Roman
Catholic church over fee-paying
schools — and designated him
as deputy prime minister and
his chosen successor.

In the 1960s and early 1970s,
Dr Mifsud Bonnici was legal ad-
viser to the Malta Young Chris-
tian Workers movement, and
later to the Government-con-

Prime Minister Dr Mifsud
Bonnici: his tone is relaxed

and conciliatory

trolled General Workers Union.
His breakthrough came later,

however, when he endeared
himself to Mr Mintoff by master-
minding the Labour Party's
election victory of 1981.
Through an elaborate system

of boundary changes just before
the vote, Labour narrowly won
victory in spite of securing

fewer votes than their Nation-
alist Party rivals.

Since taking office, he has.
adopted a very different style

from his predecessor, without
essentially changing any of the
Mintoff policies. The essential
plank of Malta’s foreign policy
remains neutrality and non-
alignment and a wish to con-
duct trade with anyone. This
has involved close links with
the Eastern bloc, particularly
Russia, and with Libya.

But where Mr Mintoff
adopted aggressive tactics of

playing East against West. Mr
Mifsud Bonnici’s tone is

moderate and conciliatory. Links
have been repaired with tradi-

tional trading partners in the
European Community, and the
relationship with Britain,
strained to breaking point by
Mr Mintoff, is now more re-

laxed.
On the domestic front the

country remains bitterly divi-

ded between the Labour Party
and the Nationalists, bnt Mr
Mifsud Bonnici shows himself
much more willing to consult
political opponents as well 'AS'

friends. He has had productive
talks, for' example,

.
with

leaders of the private sector of
industry who had been out . in
the cold for years under Mi
Mintoff.

Richard Evans

man capital, and foreign in-

regional services centre for the
Mediterranean. . .

There are. also plans In hand

. Malta now faces, the challenge
of switching from a cheap labour
economy to that of: 'a semi-

country's ut ilities, airline, ship- Companies, usually based in fac-
ping line, ship repair yards tones provided by MDC, can be
(Malta Drydocks, using the wholly or partly owned and
former Royal Navy facilities, is profits can be repatriated,
the country's biggest single em- Prospective foreign investors
ployer), and many factories and can apply for incentives that in-

hotels. The state also controls elude the government-leased fao-

banting, insurance, telecom- tones at concessionary rates,

munications, radio and televi- tax exemptions for imported

to amend local banking regula- industrial nation. In recent
tions In order to develop Malta years- hew manufacturing jobs
as a centre of off-shore banking have, hot compensated for the
and financial services. Maltese ' loss of old. ones and a concer-
offirials are particularly im- ted effort is being made to
pressed by the way Cyprus has improve skills and technologies,
developed in this field. This structural change will be
Malta's official foreign ex- difficult and costly to achieve

change reserves have
.
generally but there are signs of growing

been high. The Government cur- optimism, underlined by Dr Noel
rently holds reserves valued at Zarb Adami of the Malta
more than USglbn, enough to : Development Corporation, “We
pay for about 18 months of im- feel that the remainder of the
ports and a ratio that -is among 1980s offer a much more- opti-

the highest inthe wbtid. - mistic picture than earlier years.
The Maltese are also among We are now looking for new In-

the world's most conscientious vestors to come to Malta and we
savers but because of the lack feel the mood is improving” he
of investment opportunities on says.

~

A new shipbuilding yard at the; /
crossroads of the Mediterranean v

THE MOSTUP-TO-DATE SHIPBUfLOING.AND STEEL-FABRICA- >

TION FACILITIES HAVE BEEN DEVELOPS) ATTHE NEW SHIP-
YARD IN MARSAWHICH IS LOCATED WITHIN MALTA'S MAIN'
HARBOUR.

-AJSfiiEEJMPICMlfiALflEJHE MAW EPWWSSOKTHE yard.
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— Steel throughput— 80,000 T T20.00QDWT
-Building Dock - 290 x 50m -Main Workshops

-

28,000 m2
-Offshore Projects -Total arm-200.000 m2 (20 HA}
-Structural Steel Fabricwiofi^ecHItiwrfor the construction of
warehouses, grain silos, hanger*, bridges, conveyor systems,

•etc.
.
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Advance. Enquiries to:^ .

Malta Shipbuilding Co. Ltd.
Marsa Shipyard ‘

. Telex: 1963 M.S.C.I. M.W.
Mama Malta - • - .. TeL Nos. 826251. 821923. 829208
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Dominance of Western

deals accepted

Trade
RICKARD CYANS

MALTA HAS to import virtu-,
ally everything but rocks, said
one government official philo-
sophically, and the comment
sums up the country’s problems.
It is utterly dependent on trade
and to. order to pay for Its
imports it has to have an
export-orientated, economy.

This has not been easy
because of the small domestic
market and the absence of
natural resources.

Malta nuts a perennial trade
deficit but this.has usually, been
brought into balance by income
from tourism and otherinvisible
foreign exchange earnings, to-
gether with aid from the Euro-
pean Community and elsewhere.
The pattern was badly dis-

torted, however, when after
unprecedentedly rapid growth
in the late 1970s, the economy
went sour in 1980. The recession
in Malta's principal markets
meant that investment dried up
and export markets became
increasingly hard to find

A determined effort was
launched to expand Malta's
trading base in order to
generate exports and create
jobs. Mr Dam MintofTs govern-
ment juggled with more and
mure barter deals, particularly
with Russia and other Eastern
European countries, and trade
controls were introduced.

Japanese imports were banned
after Japan refused to buy
more goods from Malta and
restrictions were imposed on
Italian and French imports. It

was an unhappy and divisive

time. . . -

The depressed state of most
of Malta's main trading part-
ners, coupled with an inflated,

exchange rate for the Maltese,
lira, caused a substantial fall in
exports in 1982 and 1983. The
search for new markets might
have helped, but only margi-
nally.

Trade has now returned '.to a
more normal pattern, partly be-
cause of the ending of the re-

cession in Western Europe, and
partly because of the more re-

laxed policies of Mr MInto/Fs
successor, Dr Carmelo Mlfsud
BonnicL He follows.--* very';

pragmatic foreign
.
economic

.
strategy. The balance of trade

currently shows a deficit of
about ML 150m.

Although barter deals with
Eastern Europe, Libya, Iraq
and others are still actively en-
couraged— the Prime Minister
pomes a policy of neutrality
and non-alignment and wel-
comes trade with any country— the continuing dominance of
"Western Europe in Maltese
trade is accepted mere readily
than under Mr Miotoff.

In 1985 European Comtmity
countries supplied about three
quarters of Malta’s total imports
and bought 66 per cent of it*
exports. Italy

. supplied about
one-fifth of imports (excluding
oil), followed in - order of
volume by the UK and West
Germany.

Primary exports
West Germany was Malta’s

primary export market, taking
almost a third of exports, fol-
lowed by toe UK. By far the
strongest element of Maltese
sales to West Germany which
account for almost half the EEC
total were and foot-
wear.

UK exports to Malta last year
amounted to filOlm, consisting
mainly of capital machinery,
transport equipment and con-
sumer goods. Imports from
Malta totalled £52m, mainly
clothing and processed textiles,
but the deficit was virtually
covered, by Maltese earnings
from tourism.

The Maltese Government's
attempts to . expand trade by
barter deals . with Eastern
Europe "and elsewhere have met
with mixed success. A 1981
trade agreement with Russia

Trade In 1985

Imports Exports

European'
Community 258* 12A3
US : • 20-3 , 1U .

Soviet Union &1 1Q.2

Maly 8U* 17.4

France HLS SJ1

Japan
. , 4-2 0-3

West Germany 63.1 •
’ 57A

UK ; 85.7

* Includes £24-4m-worth of fuel
" refined,in Italy.

'.Source: Canual Oflca Of... Statistics, Mafia.

did not raise exports to the

Eastern Mod — the fuel' Is that

Malta does not make enough
goods the Russians Host to buy.

But in 1984 a new agreement
was signed that committed the

Soviet Union "to spend 4265m
over three ~yo*rs on goods and
ship repair services os the

ffisiri , The most important deal
dose so far with the Soviet
Union has bees far the building
of eight timber carriers at the
new.Mam shipyard.

Malta hopes later this year
to sign a new, wider based
countertrade deal with Russia
for *36Sm. It has its sights set

on increased orders for ships,

ship repair and locally

assembled product.

China gave Malta a soft loan
to the early 1970s and later

built dock No 6 to the Valletta

drydocfcs complex, a huge re-

pair dock capable of taking
ships of 200,000 dwt. But hopes
of a major increase of trade

with China have not been ful-

filled.

Libya is toe island’s largest

non-European trading partner
anti Malta wants to encourage
its nationals to work there in

order to ease the serious un-
employment problem at home.
About 800 Maltese work in

Libya at present but it is not
popular because of separation

from families and difficult

social conditions.

Following an improvement in

what was an unstable commer-
cial relationship with its near
neighbour. Malta, has now re-

gained its substantial Share of
toe Libyan market. In 1984
Malta Exported ML17m worth
of goods to Libya compared with
direct imports of only
ML 175,900. In addition, there
is toe counter ,trade agreement
under which Malta produces
textiles, medical products, shoes
and electrical goods and in ex-

change receives oil, coal and
: cars from toe Soviet Union and
crude from Libya.

To balance these counter
trade deals Dr Mifsud Bwnki
is pushing for economic and
co-operation treaties to be
signed with the US and Italy.

Apart from toe commercial
benefits, the Prime Minister be*

IIeves such deals would help to

redress the bidance of the last

few years when Malta appeared
to have cultivated "toe Eastern
bloc and others to the apparent
exclusion of its traditional trad-

ing partners 'to toe .West
’

Malta Drydocks to Valletta is toe island’s largest stogie employer the bntk of trade by sea comes through the port. Right: toe production line at SGS-Ates,

one of the few higb-techn ology businesses in Malta

Confidence returns to the sector

Manufacturing:
GODFREY GRIMA

SYMPTOMS OF a slight

recovery by Malta's manufactur-
ing industry, racked for years
by declining export growth
and stagnant investments, are
beginning to be visible.

Exporters surveyed recently
by toe island’s respected Federa-
tion of Industry (Foil report
that order books are filling up
and that machine utilisation is

exceeding 80 per cent. Short
working weeks are declining
while there are prospects of new
jobs later this year.
Feedback reaching toe

Maltese Government's Develop-

ment Corporation (HDC) show
that recent campaigns to

attract overseas investment
have been cost-effective.

"Confidence is picking up
all round. There’s no doubt
about that.” asserts Dr Noel
Zaxb Adami, toe head of MDC.
No one should expect from

these results that Maltese
exports will soon reach toe
heights achieved in the 1970s
or that manufacturing industry

is out of toe wood.
Competition in West Euro-

pean markets from South East
Asia and North Africa are
impeding factories producing an
assortment of garments, plas-

tics, metals, chemical products
and footwear—mainly from a
technology two generations out

of date.
Europe, by snapping up each

year an overwhelming propor-
tion on Malta-made semi-
manufactures, is vitally impor-
tant. From exports reckoned
at ML187SI (£10Sm) in 1985.
shipments to the European
Economic Community exceeded
MLl24m.

In sharp contrast, the whole
of Eastern Europe, the Soviet
Union included. purchased
MLUm worth. Sales to Libya,
which operates a number of
factories in Malta havered at
around ML12m.
A 16 per cent exports growth

last year indicated costlier

imported raw materials rather
than more sales.

Several factors lie behind
Malta's poor export perform-
ance. One of them is a strategy,

launched in toe 1960s, which
nourished industrial expansion
on a diet of cheap labour and
low technology. For two decades
this gave gratifying results.

By 1979, when British
military installations were per-
manently closed down losing
the island an annual ML2Sm. it

seemed nothing could seriously
handicap Malta’s manufactur-
ing activities. Factories were
supporting 34.500 jobs and
turning out ML215.8m worth of
assembled goods, half of which
were exported.

Suddenly, in 1982, exports
flagged and then dropped
dramatically. The downturn is

also blamed on an unrealistic

incomes and prices policy.
Exports were burdened with

anmial wage increases often ss
much as 15 or 17 per cent.
To counter imported inSation,
the value of toe Maltese pound
was propped up to misjudged
levels. Inevitably, export prices
jumped to an uncompetitive
height.

It is easy to see now hew
these stringent impositions
could have stimulated exports
further. Instead. the former
premier Mr Dom Mirnoff ran
for shelter under a series of
countertrade accords with
countries hke the Soviet Union,
Libya, Poland and Czecho-
slovakia.
The deals helped some major

textile and other concerns out
of their distress buz provided
no relief for mainstream
producers. Investments ran dry
at the same time as exports
lost their thrust in toe early
1980s.

The decline is blamed on
controversial election results.

Haring won a clear popular
mandate and 4,000 votes more
than the ruling Labour party,
toe opposition Nationalists, led
by Dr Eddie Fenecb Adami.
dug their heels in with a claim
to rule. This gave the impres-
sion Mr MintofTs government
could be toppled.

Manufacturers fought back
with remarkable resilience and
eventually only a few of toe
220 firms with investments
from Britain, the US, West
Germany. France. Italy, Libya
and Czechoslovakia collapsed.

Survival for many concerns
meant trimming their workforce

down to a bare minimum, which
sent unemployment up. Others
modernised their produce,
moving into markets where the
challenge from mass-produced
goods from Taiwan and
Morocco was less fierce.

As exports and investments
dwindled, Mr MintofTs clear
option was to reverse his

policies. Instead he resigned,
and handed over to his succes-

sor. Dr Carmelo Mifsud Bonnici.
The change, a year ago, began
a new phase which promises
higher exports and renewed
foreign investment.
Soon after taking over.

Mifsud Bonnici began relaxing
the impositions on industry and
allowed the value of the Maltese
pound to fall. To regain lost

terrain in sterling territories

he pledged subsidies for expor-
ters who found toe Maltese
pound too hard.

This has encouraged the
island's exporters, whose opti-

mism. according to an F.I.

survey of the past six months,
is now at its highest for years.

Dr Mifsud Bonnici may well

satisfy exporters’ further expec-
tations. He seems little be-

holden to his predecessor's ideas

and says that his main concern
is to see increased exports lead
to fuller use of Malta's excess
industrial capacity.

Unlike Mr Mintoff. he finds

heavy industry less of an
immediate solution for Malta
than toe production of value-

added computer components if

high-tech industry’ could be
attracted to the island.

Admittedly, Malta should
have completed toe transfer to

high technology five years ago.

But toe Maltese, past-masters
a: adopting to change, are

unilkely to allow their impor-
tant industrial base to become
obsolete and the idea of
developing Maita into toe
Silicon Valley of toe Mediter-
ranean is beginning to capture
everyone's imagination.

High-technology companies,
says Dr Zarb Adami, create a
demand for quality control and
a highly trainable labour force.

They also would want to be
close to their markets.

Malta's economic advantages
also include cheap cash with
interest rates pegged down to

7.5 per cent, an agreement
which allows its exports to
enter the EEC duty-free, a pre-

ferential tariff accord with the
US, and access to vast markets
like toe Soviet Union, China
and some countries in the
Middle East.

High-technology ventures
which have begun to trickle

into Malta find toe island profit-

able enough. An Italian com-
pany whose offshoot employs
700 Maltese, says toe rejection
rate is much lower than from
South East Asia.

Dr Mifsud Bonnici claims that
attitudes have changed. This
could mean anything from an
imminent revival of effective

industrial incentives to scrap-

ping " disincentive legislation ”

enacted in the Mintoff years in
deference to FOI demands.

waytoMalta,follow this map.
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Ncsweli^nH:takenleaveofoursenses.Nbr

havewe lost our sense ofdirection.

Malta will be starting near the end of the

Piccadilly Line as ofApril 12th-

Because thatfswh^

can take you direct from the tube (via this terminal)

Co Malta.

Naturally, that isn’t the only advantage of flying

from the mostadvanced terminal in Europe.

Fly Air Malta and you also get teciliries superior

to those ofany other Terminal or airport in the UK.

Plus a Club lounge forVIP passengers.

Not that we’ve Ier it go to our heads, you’ll find

our prices are snD as competitive as ever.

And we still give you the same friendly, high

standard of service we’ve always been famous

for. Not to mention a choice of up to 19 flights

a week.

So if vou’re thinking of flying to Malta, done go

with just any airline, go with Air Malta.

And fly with the airline that’s really putMalta on

the map.

For Air Malta reservations or fares information

ring 01-930 2612/0345 581195 or look up
Prestel 2001130. Alternatively call your travel agent

No other scheduled 3irline flies direct to visits, from Idesthrow* let slone Teniiiri3.1 4* ^promise you a warm welcome.
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malta
telemalta

Your Guarantee

of Wise
Investment.

Your Guarantee of

Communicating

Ideas. Fast.

We’ve been trading for 6,000 years

In circa 4,000 B.C.. die early settlers of die Maltese archipelago had
already established trading-links with Sicily.

Three millenia later, the Phoenicians recognised the benefits arising

from investing in a traditionally industrious people. Today, apart

from a Teleconununfauions system which Veeps pace with the rest of
the world in technological development, the characteristics of a peace-

loving industrious people remain unchanged.

With a policy which favours a politically neutral stance and the

prevailing stable industrial climate; with an inexpensive and hard-

working labour force; with an ideal geographical position and climate

and with Telemalta to help communicate ideas fast, the potential in-

vestor in Malta has a guaranteed head-start over his competitors.

Teienulu supplies Strew ger exchanges, telephones and spare parts.

In particular Tderailis can provide a range of containerised mobile

exchange units which offer an instant way to expand your telecom-

munications sen. ices efficiently, together with a range of dccadic pulse

telephone instruments based on the proven UK type 746 model.

Tetamalta has nearly trebled its own telephone network since its in-

corporation and, in addition to local network growth, has seen a

significant increase in us international telephone traffic which, in

December I9~5 stood at "50,000 minutes as compared to 6.5 million in

December 1955. It has built up effective planning and training

organisations to enable this growth to be managed successfully.

TetenaJu supplies the same products as used in its own network, bas-

ed on equipment proven in other networks around the world.

Telcnmlu is the national telecommunications authority in Malta, It

has its own factories to supply electromechanical switching equipment
and a range of telephone equipment. In addition. Telemalta offers

high-quality products to customers seeking equipment lo expand their

own networks.

Triemalta offers cost-effective solutions to your telecommunica-

tions problems.
When in Malta, whether on business or leisure. Telemalta is your

guarantee of fast and efficient overseas Telephone and Telex services,

with Bnreaufax soon to be provided.

Sc, whether you intend to set up shop in Malta, or to purchase

equipment to meet the basic needs of increasing telephone traffic in

your country, remember ... we have 6,000 years of experience!

Call ns . . .

malta
SPENCER HILL,

MARSA, MALTA.
Tel : +356 607770

Telex: +406 1286 TMFON

Footwear Manufacturers specialising

in leather men's and children's shoes

and boots. We design, develop and

produce according to latest fashions

and technology, in addition to any

established styles. We also produce

Officers' Shoes, Military and Police

Boots, Work and Safety Boots.

Wide experience on European and

Middle Eastern markets. Traders,

importers, distributors, agents, etc.,

kindly contact us at the following

address for further information.

Quality Shoes Limited,

UB 33, Industrial Estate,

San Gwann, Malta.

Tel. No: 444641/491292
Tlx. No: 1980 MW

Malta’s

Premier Hotel

TH6 pHoemciA

Comfort facilities and services one

would expect from a top, traditional hoteL

For bookings, further information

or a copy ofourbrochure please contact

Trusthouse Forte Hotels

Worldwide Reservations and Information.Centre

Tel: 01-567 3444

HMri

J

pHoenioA
Deftjic

The Mail Floriana. Malta.

Tel- 23241 / 21211. Teles; 1240 OTPHENMW

MALTA 4

Mqarr harbour on Gozo, Malta’s sister island. Below; One of
Valletta’s carefully restored buildings — The Maison
Demandols — now the headquarters of Mediterranean

Insurance Brokers

Campaign to attract more tourists is beginning to succeed

Spring-cleaning the holiday house
' "

•
. .snoT heinz built operators to Britaint&ra&tai

Tourism
RICHARD EVANS

THE MALTESE authorities

have launched a big publicity

campaign throughout Western
Europe, but especially in the
UK, and the reason is clear.

Tourism used to contribute
well over a quarter of the
island’s foreign exchange earn-

ings, and the loss in recent
years of some of its popularity

as a holiday destination has had
a severe impact on the
economy.
The high point for arrivals

and receipts was reached in

1980, when over 728,000 visited

Malta or its sister islands of

Gozo and Comino. Numbers
slipped back in 1981. fell

sharply in 1982 (down 28 per
cent) and continued to fall at

a more moderate pace in 1983
and 1984.

The reasons were not hard to

find: the currency had become
over-valued, costs were too high,

standards had slipped because
of the over-rapid expansion, and
the then Prime Minister, Mr
Dom Mintoft, appeared to. relish

offending the countries on
wham Malta relied for tourism.

The British and others found
better value or more congenial

destinations in Spain, Portugal
and' Greece.
The Maltese authorities rea-

lised that lessons had to be

learned, and that their own holi-

day house had to be put back in

order. They had a lot going for

them. An ideal Mediterranean
climate with some of the

cleanest water in that variable

sea. marvellous historic sites

like silent Mdina the old capital,

and fortified Valletta, the new
capital built after the Great

Siege of 1565 by the Knights of

St John. And, if such thing? are

important, an English-speaking

population. London newspapers
on the day of publication, and
Traffic that drives on the left.

What was lacking was competi-

tiveness.

Wages and prices were peg-
ged, and the Government gave
the go-ahead for a series of

major projects to improve the
country's infrastructure which
had been overstrained severely

by the explosive growth of

tourism in the late 1970s.

There were frequent cuts in

electricity supply, because of

excess demand In the peak sear

son; the telephone system conld
not cope; and worst of all, there
were frequent water shortages
resulting in lengthy cuts. Most
of the essential improvements,
including extra power and more
water from desalinisation

plants, will be in operation by
the summer.
There is also- a programme

aimed specifically at the higher
quality market Some areas,

especially around SLiema. the
island's largest town, are being
zoned so that better faculties

can be provided to attract, hig-

ger spenders.

Thisihoase Forte Hotels

The Cunard/NAC cruise ship, Vistafjord, in Valletta’s Grand Harbour

Flag carriers see better times

Infrastructure
GODFREY GRJMA

TWELVE YEARS ago Malta
tried to challenge the domina-
tion of foreign airlines and
shipping companies handling
its air and maritime traffic by
launching its own flag carriers,

Air Malta and Sea Malta.
Malta’s changing trade pat-

terns in the 1970s called for a

rapid expansion of the air and
sea links which foreign com-
panies were not providing.

Tourism needed to diversify
its markets deeper into Western
Europe while manufacturers
wanted regular sailings at com-
petitive freight rates to ports

in Western Europe, the Middle
East and. to a lesser extent,

Eastern Europe and the US.

There bad also been a chorus
of complaints against foreign
shipping lines whose surcharges
were causing the island’s im-
ported inflation to rise out of

contxoL
Misgivings about the future

of Air Malta and Sea Malta and
changes In their start-up dates
were widespread. Air Malta,
with its two Boeing airlines

leased from Pakistan Inter-

national Airways, took off in
the middle of an oil crisis and
a price war that was grounding
stronger airlines.

Sea Malta, competing for

business against better financed

and connected European ship-

ping lines, was finding it diffi-

cult to survive.

To run both organisations the
government named as executive

chairman Mr Albert Mizzi, a

talented entrepreneur whose
sharp business prowess years
ago gave him a reputation of

being a cut above the average
Valletta businessman.
At Air Malta the scene

changed with each passing year.

New routes were opened and
traffic built up sufficiently from
207.906 passengers in 1975*76

to 400,000 five years later. Last

year it settled down at 360,000.

A proper fleet of aircraft was
bought, including three new
Boeing 737s purchased in 1984.

Scheduled services were in-

augurated to capitals never
before served directly from
Malta, including Amsterdam,
Cairo, Frankfurt, Home and
Tripoli. These were traditionally

run by British Airways. Ali-

talia and Libyan Airways. Char-

ter flights began to pick up an

ever-increasing number of pas-

sengers from 24 other cities

from Aberdeen to Toulouse.
Air Malta’s fortunes are still

dictated mainly by those of the
developing tourist industry. But
the airline now makes every
effort to stand on its own feet.

For example, it no longer insists

on sharing passenger loads on
a 50:50 basis with other air-

lines flying regularly to Malta,
which was irritating for the
foreign rivals but secured busi-
ness for Air Malta.

“We would much prefer to
compete on our own merits. The
laws of business dictate that if

we get to the market in time
with the right product at the
right price we should do well,”
says Mr Mizzi who still puts in

a 16-hour day at Air Malta
headquarters.

To its credit, the company
has never had to rely on the
exchequer and its profits have
never gone below £lm in the
12 years it has been in
business.

"We score by making people
feel that their holiday starts
immediately they step onto
our aircraft We are a tourist
airline, not a major commer-
cial airline, which means that
we have a specific product to
sell," says Mr Mizzi.

The ability to maintain a
proper perspective earns Air
Malta worthy dividends. Air-
craft makers’ and industry
journals' awards gracing the
walls of Mr Mizzi’s office
testify to passenger load and
aircraft utilisation achieve-
ments.

Sea Malta, in sharp contrast
endured six difficult years with
one huge financial loss after
another. Seeking business on
northern European routes,

Malta's busiest proved un-
economical and the competition
with bigger lines almost ruined
the company.

In 1980 the Maltest Govern-
ment stepped in with protec-
tive legislation Insisting that
competing lines partner Sea
Malta in liner conferences set
up to cover the UK and
northern European routes. Sea
Malta was also given the right
to carry 50 per cent of cargo
from or bound for Malta.

This gave Sea Malta an
opportunity to dismantle its

costly Northern European ser-

vices and carry charter freight
with its conference partners.
The company immediately
sought lucrative ro-ro opera-
tions on Maltese export routes
into Europe. Soon it began
making profits in the Marseille,
Livorno and Reggio Calabria
runs.

Today the company sails once
a week to Marseille and
Livorno, where containers and
trailers can meet ships bound
for the US and the Middle East.
It also operates three times a
week • to Reggio, runs a
Northern European service
every 10 days, another service

to the UK. again every 10 days,

and a container/conventional

cargo service to Libya every
20 days.

On average the company
handles a turaround of 4,000
containers a year on the UK
route and another 6,000 on the
South Italy run. Little short of
a calamity is now likely to
reverse -Sea Malta’s fortunes.

"The 1980 legislation helped
us to wind down unprofitable
sailings, but we now generate
a good 85 per cent of our own
income. The pooling agreement
brings in only about 15 per
cent of our business, ” says Mr
John Borg, who took over as
company chairman from Mr
Mizzi in 198L

Seeking profits while trying
to' support the island's manu-
facturers often lands Sea Malta
between two stools. But Mr
Borg denies that the company
is insensitive to exporters
demands.

"To help manufacturers get
into the US and Middle East
markets we have waived freight
rates for the Malta-Livomo-
MarseiUes leg, ” he says.

Having won a leading role
in transport business generated
by the Island’s tourist and
manufacturing industries Air
Malta and Sea Malta are
unlikely to grow much bigger.
It would be a mistake for either
company to consider playing a
role disproportionate to its

size.
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A new terminal is being

at Luqa airport and

well advanced for a helicopter

connection between Luqa and

Gozo, which at present

lug coach-and-ferry

after a three-hour flight from

London or Northern Europe.

Specifically for the UK, a

ferential exchange rate nas

been introduced for tour oper-

ators, and aircraft hd
have been reduced so that holi-

days can be more compehtive.

Malta should be 15 to ***»£
cent cheaper this year than ft

was last.

The signs are that the cam-

paign to attract more tourists

is beginning to succeed at an in-

creasing pace. Arrivals rose last

vear for the first time since

1980, with an overall increase or

8 per cent to 517,000, although

the total from the UK was down
by 5 per cent to 256,000. This

represents a fraction under 50

per cent oF the total compared
with a high of over 76 per cent

in 1980.
Apart from the exceptional

138 per cent increase from
Ubya. caused by the flood of

tourists (allowed in without

passports) buying consumer
durables, especially spare car

parts they cannot get at home,
the biggest increases were
from Belgium (up 46 per cent),

and, more important because of

the numbers involved, from
West Germany (up 33 per cent

to 57,000).

The signals are erven more
favourable for this year. Tour

operators in Britain Xw^cast an
inry^a«» of'around 38 per coat

in tourists to Malta, and advance

bookish to the faianff

up on moot owapemow.
One proposal is to seek to

make Malta, with 4ts historic

and archaeological rites and to
mild climate* * winter resort

for Germans, leaving the British

dominant in the summer when

the Gexswss prefer totals oa
the beeches of Spain. Greets

and YtogostarlA 'The latest

statistics show thls is wtwttng
«e)L with 23 percent of West
Germans visiting 24altaJj#ti#een

November and February; and

54 per cent Itt die (tamer
months of spring- and autumn.

Gone are the days, .when
Malta could rely on Its George

Cross image of .heroism .and

sacrifice m the war to attract

the older British visitor. It

.

mm has to competeon thesame
as its competiWK*: to

attract the yosnger genearifoo.

But a fundamental -choke
remains: should Malta, sock to

go up-market, with wore yacht
- marinas and first class hotels,

or should ir continue to go fer

the mm market against -file

formidable competition of

Spain and the rest?

The authorities prefer

the former prospect
countries’ tourist authorities do
in theory—but appear
keeping their options open. The
target is to get lm tourists to

Malta by the end of the decade,

which suggests that matt
market- appeal will continue fa>

be a significant element
;

SeaAlalia
Company Limtted]

UNER SERVICES
TO/FROMMALTA .

•N. QONTOBBNT - every 10 days

Hamburg - Brrintat. rr. Antwerp — Rotterdam
•UJC-^a^Ii&days
Ellesmere - FeSkrtowe Garston (Liverpool)

•]

Livorno —.MarseSfei'J
.

'V»-
•

• .»•. i - \ --C t. r

Reg^oGakbria
fertriigftti

Tripoli Benghazi

weekly
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Boeing 737s of Air Malta at Luqa Airport
Giya Gtain
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FOR INFORMATION
CONTACT:
P.O. Bax 555
ValletiA

Malta •'

Telephones: 621758/29881
Telex: MW I321/MW12K)

What publication tofts you everything about
what Maltese Industry has to offer?

*’

\f:

Tha Complete Directory of Industry — ^
The pubficaton introduces you to every single product t#£ ,

mg manufactured in Malta. These range from electronic
components to ships. All told more than 400 ftmS ocafed
for export are featured.

ff you're keen to start trading with Maltese industry
order your copy today, ft costs US$ 17.50 mcttSfi#'
postage.

. .

•

The Complete Directory of Industry — Mafta '86
is available only from the pubfehers: T: 4^7

.Associated1 News(MJ Ltd., - -

1st floor. Development House. .H v
‘J

floriana - Malta.
Telex: MW 1287 Freyma :

r

Rftdio Mediterranean -

:
'

rk

Enafish irry~ KHzonShonL'Wkvritt tfoi m French at 2iJO insn-^Jra, a
AnilacatlgjiouTC. oTC.-aoo* ”

EaSnQ°^Sodri..
Malta and other Medterran^c!^^
businessmen, tourists and those :
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history.
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INTL. APPOINTMENTS

Gencor elects new chain

33

BY JIM JONES IN JOHANNESBURG

MR TED PAVTTT is to retire
as chairman of Gencor, South
Africa's second largest mining
house, in August. His position
is. to be taken by Mr Derek
Keys, who is' being appointed
from outside the group. Mr
Keys wilt join the board as
Chief executive on May 15.
Mr Pavitt was chairman of

the previously independent min-

ing house, Onion Corporation,- man, but rewsiued on aa chair-

until it was fully merged with
General Mining to form Gencor
in- 1880. At that stage he
became Gencot's executive vice
chairman and -moved into the
postian of executive chairman
in 1982 when Mr Wlm tie

Villiers, his predecessor, retired

suddenly. In ' 1984 Mr Pawn —T— - _ . .

ceased to be executive chair- board. Bfier he joins Gencor.

man of a. five-man executive

committee of directors whilst

the group sought a successor.

At present, Mr Keys is the

chairman of Maleor Holdings

the investment holding
petty,' and will retain

executive seat on

FT UNIT TRUST INFORMATION SERVICE

com-
a non-

Maleor’s

Senior moves
at Moeller
By Hilary Barnes En Copenhagen

A. P. MOELLER, the shipping,
oil and industrial group, has
made two 'senior management
appointments following . the
recent death of one of the
partners in the business, Mr
Bjarne Fogh. Mr Flemming
Jacobs is appointed manager in
charge of both the group's liner

and container traffic, which in
future will be operated together
under the name Maersk Line.

Mr -Michael Fiorini becomes
manager In charge of group
finances. Mr Jacobs is aged 42,

and Mr Fiorini 33. They are
responsible to Mr Maersk
McKinney Moeller and the four

Succession at Borden
Borden, the New Jersey concern
with Interests in foods’ xnd
chemicals, has announced that
Mr Eugene J. Sullivan, the
chairman and chief executive,
is to retire In November, when
he reaches 68 years of age,

reports Reuter from -Fleming’
ton, N-T. :

After the annual meeting, he
says he will recommend that

the board name Mr R. J.

his

from the board to pursue other
interests. Mr Klotz has been
executive vice president and
vice chairman.

tr . * *
LOTUS DEVELOPMENT Cor-

poration appointed Mr Jim
Hanzi. its president, to the

additional position of chief

executive. He succeeds Mr
Michell Kapor, the company's
founder, who continues as chair-

man.
*- * *
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Ventres, the president, as

replacement, with the final dea-
sion up to the .board, neverthe- MR ZOLTAN MERSZEI will

less. resign as vice chairman of the

Mr Sullivan offers to remain Occidental Petroleum Corpore-

as a director. turn board from' Friday to

Shareholders at the annual pursue private interests. He
meeting approved the doubling will, however, be available to

of ' the authorised common Occidental on a consulting: oasis,

shares to 24OrQ from 120m. Before joining Ocadental m
partners in the shipping part- partly to allow for a three-for- 1979, Mr Merwel served as

hership, Mr Leif Araesen, Mr ^ stock split that takes effect president, chief executive

Karsten Borch, Mr ib Kruse and on jnne 3. officer and chairman of Dow
Borden now has about 49m Chemical Company. He was at

shares outstanding. Occidental, president andchief

Mr Sullivan has been chair- operating officer m isishsu.

man and chief executive since .
* * *

1979. Mr Ventres, 61, has been BANK OF TOKYO, the Japan-

president and chief operating ese foreign exchange specialist,

officer since July 1985.
* *

.
*

GULF RESOURCES and Chemi-
cal Corporation, the Houston-
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Mr Jess Soederberg.

Reorganisation

for Aegon
By Our Firundil Staff

AEGON, the Dutch Insurance

Group, plans as an initial step

to reorganisation of insurance

activities in the Netherlands, to

set up an Aegon Nederland
executive. Members of the
executive null be Mr K. J. Storm,

has appointed Mr Tamotsu
Yamaguchi its resident manag-

ing director for the Americas

and chairman of the board and

based, - diversified natural re- thief executive of the Bank of

source and energy company, has Tokyo Trust Company, the Ub
elected Mr Charles R. Klotz offshoot, reports AP-DJ from

president and chief executive New York. •

officer, in succession tQ Mr He
executive wiu oe jut iv. j. aiorm, Donald- D. MeCuaig, who has vumoto.

_ _ acabmmenL
president, also member of the resigned from these posts and Japan for a new asmgnme

executive board, Mr A- L M. - ’ •

KooL currently a member of the

STSPlrtffffSiSJ'a!'- HK Exchange Fund recruits
are, in the existing set-up, --

regional managers of Aegon
•

Tk'rrij' BREJiOUDGE, thea»
here to the Exchange FondMr H. Witvoet, at the moment

manager Group Life Aegon
Nederland.- .

The Aegon Nederland Execu-

tive will be .responsible for the

operational management of an

Pz&gggMsm
changes designed to reinforce

the market-oriented approach.

Advisory Board, Reports-AIMSJ

The appointments follow re-

cent complaints about the Gov-

ernment's use. of the fund to

rescue ailing banks. The fund.
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the Government’s reserves.

The Fund is now-managed by

4 World Gold
in 1986

18 and 19 June 1986
^HonurimpMiHumW MUatmM, tofltotovraaft yoor

business card, to: . . • . r.., _

rmancia! Times Conference O^nisatioa

Minister House; Arthur STreeL London EC4R SWL .
• • •

» 1 - .

Atramat^y. Weplwneomil355 or WbkZ73«7FTCONFC

F.T. CROSSWORD PUZZLE No. 6,002

grifrn

ACROSS ^ „
1 Chatter for a *ort time

after the band returns W •

4 Suggest I
.

eat co^ed mint

when turning m ISJ
. .

10 First left wben entering the

the Financial Secretary, the

for Monetary. Affairs and the

heads of Hongkong and

Shanghai • Banking Corporation

and standard Chartered Bank,

the colony's two note-issuing

banks:

The two new appointees are

Mr Kim Y S Cham, chairman of

the Hong Kong Financial

Futures Market, and Mr David

14, chief manager of. Bank of

East Asia limited.

Loan Bank
director
THE FEDERAL Home Lomx

Bank Board has appointed Mr
Thurman C. Connell, an official

with the Federal Home Loan

Bank of Atlanta, as acting

director of the Federal Savings

and Loan Insurance Corpora-

tion (FSLIC), reports AP-DJ
from Washington.
Mr Connell will succeed Mr

Angelo Vigna, who has been

acting director for the past five

months. Mr Vigna. who holds

the post of executive vice

president and
.
chief ^super-

visory agent witii the Federal

Home Loan Bank of New York,

is to return there.

Mr Connell, a member of the

staff of the Atlanta Home Loan

Bank since 1964, is executive

vice president and chief super-

visory agent at the Atlanta

bank. .

.

The bank board has not said

when It will name a permanent

FSLIC director. The post

became vacant last October,

when Mr Peter Steams

resigned.

GM board
nominations

GENERAL MOTORS Corpor-

ation has nominated as directors

Mr James D. Robinson HI, the

chairman and chief executive

of American Express, ana Mr
Dennis Weatherstone. chairman

of the executive committee of

J. P. Morgan and Co.

Four of the company s 24

current directors will not sunn

for re-election because of *

director retirement policy.

Mr Thomas A. Murphy, the

former chairman, will, however,

stand for re-election, in

exception to the policy, at tne
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Virginia North (4) .

13 On leave, came across a Pole
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by maid (6)

9 is the one missing always,

separate 1 (5)

14 The wretched man appears

.

in poor value entertainment
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18 Discussed ones new study

outside (8)
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CONSTRUCTION CONTRACTS

Redeveloping Oxford Street
WAXES SPECIAL WORKS has six-storey office building at No 1 on a 14-week contract worth
secured £22m of refurbishment Dean Street WL The 50 week £470,000.

PARLIAMENTARY DIARY

The week’s business

in Parliament

Financial Times Monday April 21 1BS6

BUSINESSMAN'S DIARY

OK TRABE FAIRS ARB EXifflfTIOlS

April 21-25 Antiques Fair «n<883 WWj
-

International Brewing. BoM»f Alexandra W(W
Z and Allied Trade EzMottioo— „ w-m
amenf BREWEX rSspa^ n (err.asinoaJ Safety IBtiti-IttlUVUl NBC, BirmlDfitaa

(02l-780 417I>
;

«Bra 21*25 NEC, Itirttfagkm
to prolMt Innawm persons UnnanwJ p-ptarfng ExWW- 28-34
question on the i-or**yy CommitsiOfi. IntenMUOnai ranLRiwwB M? CImw ialwi
Safoot COmraitMu; Trade and Indus- tlon—PAKEX (021-7W S707J Chelsea rwWffir

try. Subjact 10 bo annaaneed (Room 15. NEC, BirUllUgnatt 4333} Royal SW1
10^*5 am). Energy — Subject The coal _ • __ - ,
induawy. Witnesses: Raprmntsiives April 2Mb; 1 „ . May *
from the Coalfields Community Cam- British Electronics Week (0T99 National HOffle.
paign {Room S. 11.00 air*. Employment 28696) Olympia Leisure SfaQW — IJriaaTfLE
—Subject: Discnmination ,n employ- 1

/01-232 9S41) NEC. PtfmpBi
want Witnesses: Representatives tram ,W4

_
'

the TUC (Boom 8. *.15 pm). Home JW, U*14 May 23M«WS 7 .

Aiiiirs—Subject; -Rules lor ttw redis- Business to Business J5ihj«u0P sr* and Antique* P&
tnbuuafi ol seat*, uwtresses: Home f01-729 0677) BarWcan Centre * _« 1900) Obntuda
Office official. (Room S_ A.lfi Mil .

(01-itt® Aiw>
.

r?T:

Shand Ltd.

Soand House Vs:ock
Derbyshire DE- 2^r
Ta; {D62S1 73J441

£10m work
for Tarmac

Contracts worth about £10m
have been awarded to TARMAC
COXSTRL'CTION. Heading the

Contracts, the largest of which contract commences this month
a ar th

«>?
0
£
ner

anti is unusual in that it utilises
Bourne and Hollingsworth Srore fft- u.h,f helieveri tn be onlv

to pro Iset Innocent persons. Un starred

!" ?S
01

ptaf?^fn rSnWt eJSS ^ second time in the UK a fr

'

0m i&e Honorary Society of

JjL bui\Ŝ m hfSSL
S
£Vi Tornbor« 5800 mini tower crane- Grays Inn. The contract is

London and Manchester Assur- valued at £946.000 and is

ance Co has awarded an office scheduled for completion within

and shop refurbishment at *54/66 11 months.

Oxford Street worth £710.000. Public sector contracts total-
The reconstruction of the nnk ling over £2m include work for

pad at Queensway W2 is to be the Metropolitan Police at the

and is unusual in that it utilises secured the office refurbishment
for what is believed to be only at g and g Raymond Buildings

Wates Special Works has also „
common*: Education dobau on an question on the rpr»*vy Commission.

, m- , c.. v- v. >
Ooposibon motion tabled by the Sofoet Comrainus: Trade and Indus-

cured the Office refurbishment Liberal and SDP l*od*r«hip. Altar 7 try. Subject u be announced (Room IS.

formed internally to provide
over 39.000 sq metres of modem
shopping facilities which willMIVULMIi* liACLXlLlCrS VhiilLU I II " , I f! _ ----- am
incorporate fully finished pedes- Oxford Street w'arth £. 10.000.

trian malls on four floors. The
well known facades will be

raaorts on canals. milk, production th* TUC (Room 8. *.15 pm). Home
and (arm price*. Affairs—Subjoec 'Rules lor the rotfls-

Soiaet ConunittM: Public Account. trtbuttM ol seam. Wltneeaes: Home
Sublet: Arrears of work at ta* Office official* (Room 5. 4.16 pm),
offices . Witness: sir Lawrence AIray. Public Accounts—Subject: Redundancy

pm. remaining stage* erf the Animela 10*5 am). Energy — Subject: The coal
(Scientific Procedures) Bin. Proceed- industry. Witnesses: Representatives April 29-JHay 1
ings on the Stature Lew Repeal* Bill lfwn the Coalfields Community Cam- British EleCtXO
and on the Soeial Security Bill. P*i?n (Room B. 11.00 airi. Employment 28696)

Lords: Airports Bill (Second Reed- —Subject: DiBcnminetion m employ- 1

mg). Debate on EEC cgricultare Rtent Witnesses: Representatives from .

renovated. Costing over £I5.5m cP
de

.

rraheiL>,
for Lambeth Support HQ in Lam-

the refurbishment, which has ^ing The project wUl cost beth Road SEl which wO] take

been awarded hv Kumaaai £<54.900 and is scheduled for one ycar t0 compiete, while at
,-..rr,i u'-iii i.l-a Qj completion in 19 weeks. Watlinc Estate. Ramet. external

May 11-18 Jose 3-5
Chairman, inland Revenue (Room oaymenw to university suit. Witnesses- i^mdon Internationa} Furniture Cbemica! EngfafertUi IndtOftTS
5.15 pm). Sir David Hancock, Department ol .n, >» i*wwi> p*Mh.iiiin ilU-Sffi 7777} • - • •

_ Education and Sc.wce: Sir Pewr SlOW C01-385 1200) Exhibition
TQRAOMtnw «!— u.h«n.N Ears uHUT uoa uut

Sir David Hancock. Department ol t*wtv
Education and Science: Sir Peter SWW* C01-385 12OOJ

TOMORROW Swinnenon -Dyer, chairman. University Earls Court

Gumi of Japan, will take S4
weeks to complete.

completion

Ar Ciry House, Croydon.
Watling Estate. Barnet, external
repairs to houses is being under-

Commons: Until 7 pm an Opposition Grants Committee, and Professor E.
debate an housing, lollewed by one Mareland, committee of ' Vica-

Communlcations Equipment and IntemattonatJ^e^^ uA
SySis ExhibW^-CMIXUNI-
CATIONS CO^ aar

~

OVERSEAS TRADE FAIRS

Jose 341

on Transport. Chancellor* end Principals (Room 16.

liu ft T r fir , Guardian Assurance has placed refurbishment of offices for taken for the London Borough
“ ***“11 contract xor *Z . At e Dk.iinc- iriiviiMniii A ccn. nf nn a cir.mnnrh rmn.

Lord*: Land Ragistretion Bill (Third *-15 -pm). Transport — Subject:
Reading] Family Law Bill (Second Financing of rail services. WHnesses:

retail
5

sto« diSJaie^and « AMm te «!Tr5K Philips Electronic and Asso- of Barnet on a six-month con-
| Kfi. L^Ai^V^r^

external works. for° Urban Land of a ^rracotta faced ciated Industries is underway tract.

iirMar^ff

‘

rc^ 13 ' Dm^
Propenies ar Romford. Essex. X ___ _ Select Commit!***: Education, 1886-86. Witnesses: Property Services

Other projects include manage- I iOC2 1 ailflioritv WOFK lOl VjlG1111011 Seance and An,. Subject: Education Apancy officials P"0-

ment contract for refurbishing
ttiSiUUiia-J "VAU AVA ^ *vjujuivu *»pend.ture; hm

.

public expenditure Gu
I
,

..i*!r-
e
!

a bouse in Upper Grosvenor The GLENLIOX GROUP has

Education,

Sarvices Agency's main .estimates
1966-86. Witnesses: Property Services

Street. Mayfair- London, for
Sepia Overseas Inc <£I.4m1 and

won contracts worth £S.5m for
new build a ad refurbishment

extending and altering a nursing works in the South East and
home at Sheffield, for :he Sisters
of Mercy i Sheffield) Trustees
(£lm>.
Contracts also include a swim-

ming pool complex a: Barnsley,
for Barnsley Borough Council
(£$$0.000) : an industrial and
officy building at Heme! Hemp-
stead. Hertfordshire, for Gran-
wood Holdings ii575 0«TOi : road-

East Midlands. Work has com-
menced on a £611.093 adult train-
ing centre for the London
Borough of Croydon, a GLC/
ILEA primary school at Thames-
mead worth £718.371 and a

£517.151 infants school at Orping-
ton for the London Brough of
Bromley.
New housing contracts include

a £1.5m scheme of 52 sheltered

to the elderly at Gillingham for the London. Borou
Lhe Guardian Housing Associa- The group is als

tion. a £581.769 scheme of 24 £734,000 iudustri

sheltered fiats at Crayford for Leatherhead for
the CDS Co-operative Housing Canynge BlcknclL
Society, 11 houses at Ocklcy. In the MidJ

the London Borough of Sutton. "t
The group is also building a ! £n* Selene* arncisls (Room 15. 10.30

industrial unit at

id for developers

Serene* and Arts. Subject: Education Agency officials (Room CO, 4.30 pm),
expenditure; Th* public expenditure Unopposed Bills. Subject: Gull Isltnd
White Paper and Estimates, 1986-87. P«»»ciion; Ipswich Port Authority
Witnesses: Department oF Education (Boom 9. *-00 Pol-
and Science officials (Room 15. 10.30 THirecnAvam). Parliamentary Commissioner (oi

tmurmat
Administration —- Subject: Reports ol _ Commons: Housing and Planning

NEC, Bfrmimfcma

Current matiOB; andl Bostogaa CWnUlti/it

Third Saudi OO Show f01-486 cation Exhibition—
3741) (until April 24) AJ-Khobar {QUB5S 777T) H#al

me rteaitn Service Commissioirer. B111- remaining stages.
.

i , TVlrfH*- riwwiiws. v^o—

j

Witnesses: Sir John Walton. General ,
Vonde: Gas Bril. Commute*. Ch.W 1

InteroadOMl Pwaragtog BMW-
Technical Aspects of ShWB & jP- ^

.

April 22-26
May 13-15

Production, Organisation

In the East Midlands Glenlion
Medical Council; representatives from fa*>»rent Packaging (Safety) Regula-
tive Medical Protection Societies and P°n* 1S8S - motion lor approval. Sur-

‘siii-tv-C- u-nrth rin-i otq fflP .
— i tre Medical Protection Societies and pon* motion inr approval, our-

vslEr h3
u

Starle
? ^0r

,

k on a new- build
j
the Sribsh Medical Association (Room «SacV Arrangements (Amendment!

Thames Valley Housing Society
and eight flats worth £246.225
at Swartley for Sevenooks
District Council.

Contracts

^ roTcl- scheme of 28 houses at Sapley
' park f0r Huutingdonshire Dis-
Sevenoaks y-jej Council (£551.260), a con-

tract to refurbish 29 existing
* public houses at Coddington for Newark

leisure sector include a £521.612 and Sherwood District Council
design and build multt purpose

works at Amble. Northumber- flat- at Hersham for Elmbndge sports hall at Isleworth for the
land. for Northumberland
County Council < £>75.000];
refurbishing former school
classrooms at Flymouri. for
Devon Counry Council
(£471.000): a supermarket a:

Tonyrefail. Mid-Glamorgan, for

KwjR Save Discount Group
(1350.000) and a workshop ana
stores ar Bolton, for British Gas
(£329.000).

Borough Council, a £1.1m design
and build sheltered scheme of
40 flats and bungalows for sale

(£338,471) and two similar refur-
bishment schemes of 22 and 31

5. 4Jo pm). * Sill (Committee).

WEDNESDAY FRIDAY
Commons: European Communities Commons: Private Members' Sin*.

(Amendment) Bill (Second Reading). Lords: Dockyard Services Bid-
Lords: Debate on the serious incruse (Second Reeding). Housing (Multiple

«n violent crime and need for measures Occupation) Bill (Second Reading).

tion—PROPACK (021-705 6707)
Brussels

April 22-25
International Traffic Engineering
Trade Fair (01-437 2175}

Meetings. Trade Fair «*d Cun-
*”*“*** grass — SHGWTECH _ <01-740

Segmenting ««> *?**
175) .May 28-Jone 4
Amsterdxm Mechanical Handling. Ma^tine

Tool & Prodncts Erhibltion
. (01-43S 3964V P*rilMay 2-!5

International Printing and Paper ‘0I^3S 3aM>
Fair—DRUPA (01-493 3853) June 3*

"Wes: London Institute of Higher dwellings at Sileby, Leicester
Education and a £337,565 sports for Charnwood Borough Council
pavillion at Rosehill Park for (£440,36S).

Balfour Beatty to

build motorways

South Shields

road project

Two motorway contracts with a

Tarmac Construction's conlract total value of £9m have been
housing organisation has three awarded
contracts: modernising 25 homes BEATTY'S
for Leicester City Council
(£549.000': repairing and ' p* 1 pr

refurbishing two multr-storey Ao - •>ilcasl

awarded to BALFOUR ember.
BEATTY'S motorways and
special projects unir. On the

AoS Salrash by-pass, the conrract
SHEPHERD

Five civil engineering contracts

the M20. Work commences together worth £5m have been

shortlv for comoletion bv Nov- won b-
v Gateshead office of

- lor C0m PIe“0n oy 1'J0V- nOWLEM NORTHERN. On the
western approaches to South

* Shields Mow I era Northern has
started work on a 1.9 km dual

CONSTRUCTION carriageway which will run from

WEEK'S FINANCIAL DIARY
The following is a record of the principal business and financial

engagements during the week. The board meetings are mainly for

the purpose of considering dividends and official indications are

not always available whether dividends concerned are interims or
finals. The sub-divisions shown below are based mainly on last

year's timetable.

May. 5-8

3893) June 3-6
DnswMtrf Retail and Distributive ExWW-

two—RETAIL EUROPE. (0734-

Business Efficiency, Office Ante- 794161) Anuterim

BUSINESS AND MANAGEMENT CONFERENCES
April 20-22
The Economist: Entrepreneur
ship In practice—developing and

TOOAY
COMPANY MEETINGS

—

Berisford fS. and wj, Baltic Exchange. 5L
Mary Axe. E.C.. 11.30
Mount Charion? Invsu.. Mount Royal
HobeJ. Bryaoiton Street. W.. 12.00

managing Innovation in large
corporations (01-839 7900)

Etttngton Park Botel, near .

Stratford open Ares
April 21-21

blocks of flats for Birminchum involves the construction

(£452.000! 222 km of 10 metres wide single
tract to build what is claimed be partly new road and partly

to be the first non-crant aided d.imUing of existing single car-

USr&Tr!S S3eS
-«ic Tr S Ahhpv WnucinS in5 wails. Valued at £2.7m the

AswcSation.%h*contract is fo? contracr is duefor completion in

modernising 30 homes at Long carriagewav, 1.4 km of dual two
Eaton- Nottinchamshtre. for 7 ._.

Erewash
I£346.000 >.

niini.«arns..:re. w
]jne carriag0way a WJ metres

Eorouch council , , . , .

long tunnel bored in soft rock.

two portals, one overbridge.

ELLIOTTS OF READING, a retaining walls and associated

Trafalgar House Group company, wurks. The project ts scheduled
has been awarded a subcontract to be finished by July 19S$.
by Sir Robert McAipne & Sons The M20 Maidstone by-pass
worth nearly £lr.i. The refurbish* maintenance contract has been

carnaceway wmen win run irom board meetings

—

Tyne Dock to Laygate. It will
inmt Tr«t

be partly new road and partly ££*« Grouo

dualling of existing single car- Motor
riageway with roundabouts, a "“Bb« r i*i«iit*uoni

footbridge and extensive retain- Mor^rcradbis
ing wails. Valued at £2.7m the £}'"wdoc

card evolution (01-434 1017)

mem involves the fitting out of awarded bv Kent County Coun-
** Pr^^entioi suite* on the

ci , fo_ lhe reconstruction of
l.th and **OOrS Ci k Sea t-OH- r.irri.ifnu-nv anil h.irr! ^hnnlripr

the Lea2« Development of 110 ero«
apartments and five hnuses. ‘Jne tsorougn council. Hoogen gMn
Located off Leazos Park Road. In Newcastle-upon-Tyne Mow- uJ3

,

'T5‘»
,lfc

the deviopment is adjacent to 1cm is working on a £Im con- scottim Mcrropouren Pren

Neuxrastle's Eldon Square shop- tract for the reclamation of
Smnato“ m*** mom»u»i

ping centre. The scheme pro- Vickers Elswick factory site

THnntgn Services Intnl
Tram aad Arnold
iBlartms:
Allied London Proa
Hoggett Bowers
KiaiH-Ve |>nlfc

Lyles (5 1

S>nd«a Private Maoltal

tainers House on the Sauth BanK.
The extensive package requires
Elliotw to have management
responsibility for the er-ordir.a-

uon of all activities within the

carriageway and hard snoulder apartments and three bedroom be completed by the end of the
in flexible pavement together linked houses set round land- year, includes major excavation
with cutting, stabilisation and scaped courts. TTie project is and demolition, sheet piling and
drainage. The work is in several due for completion in Sepiem- revetments to the river banks.

Vickers Elswick factory site .
D

!
VIPENJ> * inter.-— payments

—

(phase 2) for Newcastle City
|

***" 4 7,,

Council. The work, which will
|

I^T^co1”! jVrray so
be completed by the end of the Trcitciwrwood x?o

J ^
indes for three and four storey (phase 2) for Newcastle City
blocks of one and two bedroom Council. The work, which will

apartments and three bedroom be completed by the end of the
linked houses set round land- year, includes major excavation

drainage. The work is in several due for completion in Sepiem- revetments to the river banks,
sections totalling 1.7 km over ber 1957 with the first houses The site is to be used for a

Ladles Pride. Allen Haase. Newark* »_ ^
Leicester. HAS _ April 21-25

'

p
eSreollroh““^.^o'

, * c*“rto“e Sfl“nr
‘ Airfinance Conferences:

R*v«^^ Insurance. Bartdcn Centre. E.CL. Annual AiffiOMlCO CMfCtatt
SPP. Ibnuds Hotel. Oxford Rood. Read- . {0376 62262)

Srtovju:^
0
S*flO>.k:V Centre. E-, 12.00 Pitta HotA NW Y«

United Sum Drbentorc. S DnonsMre . _ „ __
Square. EC. li es April 22-23

v
i

e
2 OO

r°~vr- sw- Institute for mten
Watmousia. Lout HaH. Cidvertov Lane. ResCJrCfc fathlng1 In qq.

wJSSdhSSi
laSt

' R«wn. Tenon M*n. CSrd evolution (01-434 10
5hora Lane. Sham,M. 1TA5 PWtmaa CRHOARD MEETINGS— "TT*

Falcon tods April 22-23Grimolin Trli<HslDQ r,.. ^ . — .... ... i nm
iniraRcd ' FT Conferences^ The • px

yiMmrei for tourism
Office end Electronic Machine* 1355)

YnSrmta Re««a Ansel Hotel ,llltlfiCBPliW8l

cSSTfs i
April 23

low [Wm.i institute of Directors:"

- ,?,
IV?D.£N5 J ^ERtsT payments— with success (01-839 1233AMS IntH. O.B25P nc ftatg |ff%l

Bucx Con.. Set*. US nil Ul

PnwWein nunelsl 9*

May 5-7

near* KIA .
Manageamt Conajltintj:

5 and Gaining a competitive adw*ata*r
large —developing successful strategies

In service industries ‘ (01*287
ar . . .0231) MB*Aw* May 6 ...
- __

' The Institute of Tasatfom
Airfi™re.,^Confem!£«i

'rbe Finance Bill 1986 (01-235 8847)
HUMS HtrteL W1

Plaza HoteL New York City FT Conferences: Betatikig nU-
Apxfl 22-23 «1T3SS> UftdM
Institute for Internatfoaal May 22
Research: Cashing In on plastic ScanUand Hall Associates: Guide-

lines for

22 Potman Close. ]ifl budgets— the U
plane nd

economy to

April 22-23
FT Conferences: The prospects
for tourism in Britain (01-621
1355)

Hotel Intex-ContinentaL in
April 21 - --

institute of Directors:"OKftcaf avoir Was
.»«b #ni CM 14496

end 1987 (01-359 6054) .

-

CentreFotaLWCl
May 22
"Dte Mtnie at Mutetore How
to work out lhe wfnatoe streakmm 1233)

-

: >y- ... . Mafi, SWl

sub-contra-’L under project the 4.5 km stretch of motorway being ready for occupation in
_J between Junctions 7 and S of December 1966.managers PMI

NESTLE S.A.,
Cham and Vevey (Switzerland)

The shareholders are hereby convened to the
119TH ORDINARY GENERAL MEETING

to be held on Thursday, May 15, 1986 at 3.00 p.m.

at the “Ffelais de Beaulieu" LAUSANNE (SWITZERLAND}

AGENDA
1. Acprovai of me i9E= Accounts and of the Directors'

Recert

2. Discharge cf the Hoard of Directors and of the
Management.

3. Decision regarding the appropriation of the net profit.

4. Elections m accordance with the Articles of Association.

The owners of bearer shares may obtain their admission cards
for the General Meeting (with a proxy) at the Company s

Share Control Office at Cham up to Monday. May 12. 1986 at

noon, at the latest The cards will be delivered against the
statement of a bank that the shares have been deposited with

them or upon deposit of the shares at the offices of the

Company where they will remain blacked until the day after

the General Meeting

The Nestle Annual Report 1985 with the Directors' Report of

Nestle S.A (including the Balance Sheet and the Profit and
Loss Account with comments, the Auditors Report and the
proposals for the appropriation of profits) is available to the
holders ot bearer shares as from April 22. 1986 at the

Registered Offices at Cham and Vevey and at the Offices of

the paying Agents of the Company.

The holders of registered shares whose names are entered
in the Share Register will, within the next few days, receive at

their latest address communicated to the Company- an
envelope containing the Notice for the General Meeting,
together with a form including an application for obtaining
the admission card for such Meeting as well as a proxy On the
other hand, the above-mentioned Report will be dispatched
a lew days later

The shareholders are reauested to address any correspon-
dence concerning the General Meeting to the Share Control
Office of the Company at Cham (Switzerland).

THE BOARD OF DIRECTORS
Cham and Vevey. April 2i. 1986

PROVINCE OF MANITOBA (CANADA)

7% 1969/1989 UA 15.000.000

On Abril 7. 1996. Bond* f«r me amount of UA 973.00D bare been
drawn lor redemption In me presence Ol a Notary Public.

The Bondi will be redeemaa'e coupon due June 17. 1987 and following
attached on and alter June 17. 1SSG.

Tne number* of if e drawn Bona* are as follows:
1 ana 2: 5 to ZS Inti.: Z6 and 27: J1 to S3 i-ic< : 36 to 39 Incl : at to 46 tncl.:

SO to 57 Inti.; 62 10 67 incl : 82: 101: I12_U) 12t inci.s 123 to 138 Hid.!
140 la 175 ind.: 182 to 20C Inil.: 213 to 235 Incl.; 237 » 239 Incl.: 2*1 to
24S inci : idiei to 14282 Incl.: 14303 to 14564 incl.: 14S7I ti 14596 Incl.:

14600 to 14932 ind.! 1493*: 14937 to 14948 Inc.: 1495* » 15000 Ind.
An amount of UA 37.000 has been presented lor redemption at the

option of ::w Bondholders and applied againrt the amortisation quota due on
June 17, 1996 pursuant to paragraph " prepayment " of -he Terms and Condi-
tions P» the Loan.

Amount uru mortised- UA 3.000.000.

Outstanding previously drawn floods:

*280 to *291 incl.; SOU to 5014 ind.; 5027; 7780: 7795: 7808; 7810: 7851;
787S: 7953: 8006 10 8010 Inti : 8093; 8095 and 8096: 8101: 8105 IB 8106
incl: 6131; 8133 to 6136 mo.: 0160: 8167 to 8175 Incl.: 8301 to 8303
incl.; 9317 and 9313: 8324 to 8329 incl.: 8334: 8382: 8385 and B3BG: 8417;
8419 and 0420: 8474 and 8475; 0482; 8497 to 8499 Ind: 8S9E and 0597;
8605 » 8607 md.: 8636 » 3640 1«d.; 9662 and 9653; 9659 and 9660; 8665
to 8672 incl.: 8699: 8743 ana 8744: B946; 9073 and 9074: 9098: 9228 to
PC'-i incl.: 9295 and 9297; 9J97 w 9371 incl.: 9382: 94=4 to 9439 Ind.:

9S39 and 9540; 9551 and 9592; 9588: 9599 IO 9602 Incl.; 9924 to 9955
incl.: 12964; 1Z992 and 12B93; 13131 and 13132: 13137 » 13140 incl.:

13143 W >3148 Incl: 13:63; 13212 ta 15221 incl.; 13231: 13233 and

13234; 13237 and 13233.
' 'The Trustee

KREDiETBANK S.A. LUXEMBOURGE OISE
LuuembourB, April 21. 1936.

KANSALLIS

OSAKE PANKKI
(Incorporated with limited

liability in Finland)

US$100,000,000
Subordinated Floating

Rate Notes due
July 1997

In accordance with the term*

and conditions of the Notes, we
hereby give notice that the next
interest payment date will be

July 21. 1986.

—Annual interest rate for the

period of April 21, 1986 to

July 21. 1986 will be 6<J^.
Interest payable will be

USS 172.20 per US$10,000
nominal principal amount for

registered notes

—USS 172.20 per coupon for

US$10,000 denomination notes

—US54.305.12 per coupon for

US$250,000 denomination
notes

BANQUE GENERALE
DU LUXEMBOURG

Societe Anonyme
Agent Bank

lhe PrincessAlice
Hospice

JsSFfl A « ***

Yto care fo Bn tamuafy * ol aS
denomination* we urjanoy nno dononani

to asss: us win our running afos at
more Ew Eaoa.OCG pa.

We me be piewM » ien pou no* you
can neip us id career con aomnons,

omniums etc

Tha PriMM Aflee Hoaptea
ESHEn. Surray

Telephone EjnerMflll

large shopping. leisure aad
,

Dundee, i

business complex.
i

A second reclamation project, *rh«tre. hoICamu. '

at Deptford and Greenweli Dock, MEFTINC,
Sunderland, has been awarded nJ5S

AR0 ^
by Sunderland Borough Council. £££«

S
TJ'2.

I~ poihr
The £580.000 project comprises cmwi, tods

filling in the old dry dock*
behind a new retaining wait and .

constructing a suspended quay - ^Suo
over the lock pit area. Various SC

.

USA
„

'

smaller contracts awarded in- c«-it
elude revetment works to the T
River Team for Gateshead n*« Australia inrest m
Borough Council (£380,000) and sc*S7„ ettta* forest Tre
the construction of Christen
Road sewer for Newcastle City Bn«£ a

E"D
Council (£195,000). nc**» 1992 091-39

TOMORROW
l22E2

0
S£5,

F
‘n

,

?L.
2410

Br.?Sh
M
ES£, KSE:rETln*. Tjt_ 26

P£Y£2r
Frrtsaury Sauare. E.C_ 2.30 Pravkfenr Financial 4a

Hoto*' fsSe IT "">***£*”«***
<oa"

Rgjretree Mackintosh. Joann Rowatree
Th**tre. Haxbr Aaad. Yarn. S.OO ram. v -__w __

With success fOl-^ 1233) I^nratio^A*
. „ 116 sm <*««»: Worid a
April 23-24 nw& (Qlieutt ij
Westminster & City: Regulating
the marketing of life assurance s&so
and unit mats (02-582 72(0) SniffaTe

HUtim HofeL Wl apd’^eity
April 29-30 ayfimqv haEaromoney Publfcatiaas: 251 9321)-
Japanese financial markets (Ol-
=36 3288) 5^^,

aaetaal

rtjsfng Asso-
•rtJulng con-
iy tet 5987)

Orfeage

Assoriatfim of Tlcfoo
f of Lggipo: later-
yMug gympcffittm (01-

lAgMO

Eosl*n Trust
1«W" Assets Trust
N*«_A"st'4‘fo inreot Trust

Scottish ClUes forest Trust

_ DIVIDEND A INT* BPST SAW'NTt

—

Bristol and West Bid* Soc Flto Rate
Notes 1992 091-39

*

Krsoeraw ano Service* ISets. .

First Leisure So

nunay arun. »
COMPANY MEETINGS— 3288}ghw IT.,*. J. IO. eom*. Hotel Intcx-CDntlwmha Hn. ^ the European

•Ei-Sfe "SSSV.“KS£S* iW- April 30 bushes* -Btfkei — ptannfng

K' ST'SS' BSft. PuMte PoUc^ Coqsultfl^fl. trad,t

puce. - part - uuw.- wl. Advanced techftfqtmc w ^355k . R=a*;.»--.

wilh;GovemmentjC^fi06 L W1

sm Hoiw-y*. pm Lane howl PtecManr.
, .

FT Conferences: The 1989 Motor
serins Run. soriae Bank Iasi. Esww. ^ 198S InduMij Conference — vehicle

FT Coaferaxwii TeJectanxnnnf-

April 30
Public Policy
Advanced techflli

dtstributloQ and marketing (01-
8211355) Geneva

«>• CV Pita Rate Clorton Son

sowerbr Brtdfse. west YcrtaMMra, iz.oo (01-379 7400) distrfhutioQ yvf marketing (01-Swettej. Confederation of BrtosA Indus- Centre pnhif wpi cm J__*
tre. c#n»e Point io3 New oxwra sl.

venire «mL wu twi 2955) Geneva
W.C.-. 1UO 1 :

Transoon Devpt. Gtutors' Kjn. 9 Mon- “
C

^ VLOa AnV°ne toiOtfnff to attend aug of flie chore events it advised to

Es& ajmtJ
telephone the organisers to ensure that there hat beat no dumpa

_ . . . . . , Notes 1989 *250.00
Fabrication and erection of 500 TmarwioBr s«r»iee* i.bo
tonnes of multi-storey steel re&iSirw of*;
stanchions, beams, metal decks, ... ,
shear studs and stairs for an “
Office deviopment in Finsbury Anglia Television. Anglia House, Norwich.
Avenue heads a £2m round of -2£fi2- .. , ___12.00

Blrelays. 54 Lombard Se_ E.C„ 2.30

Mom* Counties NmuscnMCD
Macdonald Martin Distilleries
Nationwide Lais ore
Southend Stadium
Sunlight Service
Walker U. O.)
DIVIDEND A INTEREST PAYMENTS—

Ball He Gifford SNn Nfoooa 04 So
Bankers Tst^ New York. 37.1250*.

telephone the organisers to ensure that there hat been, no duoiQm
in the details published.

orders for REDPA'I'fl ENGINE- GJoou and Ptioenu Gold Mining."24 Gifoert CoePf. 6as_

ERING, a member of the Trafal- co«i ReUrOoia? ss Ruueii Sonar*, w.c. S***" '"» so&b. 19*2-88 2120c
gar House Group. The order was .’joo ' cw: imhi. sso*.
nlirpd hv Tjiincr Vanarpmant1 Johnstone s Paints. Albert House. Jowett's C-3.C. tnv. TJL 5.75ppiacra o> x^aing ivianagernent wiik. Ashton-under- Lme. Mancaester. Candover invests 4o
Contracting for delivery and. ii.ao conversion 9iwc 2004 «i,o
^rewnrtnv. ivTl fl u,a«L. Thi rffoat LUvUl Bank. 71 Lombare St.. E.C.. 3.00 Crown Intnl. Production D.7p
erection ID 10 weeks. The Client Mime (Memory and Electronic Compo- twhtswr Hoe 1991 S'toe
is Rosehaugh Greycoat Estates. JTc '' 12.00'

Riw" SQ“r“ S^rJ 1

jno
1*^,^t

r,0id *
For phase two Of BSC'S hot Midland Bank. Poultry. E.C.. 12.00 Land Investors 0.3o

Contracting for delivery and
erection in 10 weeks. The client
is Rosehaugh Greycoat Estates.
For phase two of BSC's hot

strip mill development at Port ,nv- ** i’*'* str**t. w.. 12210

TalbOt, Redpath Will SUpply BOARD MEETINGS— «« West Fin Fit* Rote Cop Notes 1992
600 tonnes of plated gantry {L-UT>) iffA i«Si.. 0.22*
girders. Further structural steel- g*"* ft Scotland four <*. vajuii eb. r«t. seta.

work is underway on the first BriUsh Printing and Communication Corpn Shires In*. 2_5d
0

phase of d. development at Ber- cannon street revests TrMmuiv 9'zpc i9ao 4)«k
wick on Tweed°

P
comhlning a IS uLi forest QSSrJSL? 3T JS 10*,

Baptist Church and a super- ™ wotmowhs 4 .B0

market for Stanley Miller. p»ui Micha«MUi*orewe*r Saturday april ig

+ Puffin*
. „ _ . DIVIDEND « INTEREST PAYMENTS

—

Scott and Robertson Australia lihucLa. 2015 SUisse
WALTER LAWRENCE FRO- £SSmSS» cr.» (Knievre.r) .

M *'

JECT MANAGEMENT is acting dividend & interest payments— __
as developer and main con- ^rd

Kll^J^^ lny Tl,
dividend

I'

lTmrSSS^ p"ymbnts-
tractor for the construction of UTem « hktT 0 ^
a £l.7m livery hall and office £iS05^S?

,

^l
^A,,K^lca,, T“- 60 *«*•*»— 15oc 1997 7 "-JX

Fleming Universal Inrest Trust
Manor National
Paul Michael Leisurewear
PocWn*
Scott and Robertson
Shell Oil
Smaiishaw (R.) (Knitwear)

DIVIDEND & INTEREST PAYMENTS

—

General Electric Mas.
Globe and Pboenbc GoM Mining 125p
Land inrestore 0.3o
Manchester TIIjpg Red 20fl7 53<KNCR 2Tcte-
N“i*« Fin Fltg Rata Cap Noras 1992
Raise l nds.. 022a
Saur /fl. F.) Rail Est. Tat. Seta.
Sheldon Jones 1 .330
Shires Inv. 2_5p
Treasury Jijpe 1988 4),ae
Treasury lOoc 1990 Sac
Trlnltv Intnl. Ltd. Vtg. 104fo
Watmooghs 4.Bo

SATURDAY APRIL 2G
DIVIDEND « INTEREST PAYMENTS

—

Australia IlhpcLn. 201 S JUuSC
Scottish and Newcastle Brows. BpcIKOO.
1984-89 SPC. DO. GAipCIltDO. 1085-90
3^1pc. DO. 7i)PC1stDb 1989-94 PffCSUNDAY APRIL 27

RoyWestTrust
in Jersey,

Channel Islands
YOUR OFFSHORE SOURCE FOR
•Trusts ^ -Investments '-

- • Private Companies • Custtxfianship
.' • Registered Office Facilities

SERVINGTHE FOREIGN NATIONAL

Excheoeor ispc 1997 7tpe

complex for ihe Farmers and
Fletchers companies, at 3, Cloth Thursday april 2«

Stret, London, EC1. The PfO- AM?
M
fo*i

N
.

Y
Oaks ^HoieL Cofoe Road.

leCT. Which 15 being funded by Reeoiev. Burnley. 12.00

Scottish Amicable Life Assur- LalUf* Con '' 24 tyfbert w-

ance Society, is expected to be Ansbaow tH*nry>. More Howe, i Mitre

completed in December 1986. Automated ' sec., 259 city roml e.c,
Airanged over basemen^ ground

lDcnik); Ttvlori .

and four upper floors, the build- 30 Threodnereie stmt e.c.. 12.00

ing has been designed around
;

c
£hfi'~Ji\

v
'st™'i c

Frt
Tz 00

Hou*** 21_24

a central core with independent ciuw Health Scsekixh inv. nt Pork House,

entrances to the offices livery c!w»* "CKE pSSita&i.
s
w?e» ou

hail and ancillary accommoda- how* hm>i. Tnamre s*.. Windsor. 12.00
rinn Duncan (Walter) and Goodrich*. 1 HobartUon. i place. 5.W.. 11.00

If WEATHERPROOFING
I SYSTEMS FOR ROOFS

House HoCal. Thames St.. Windsor. 12.00
Duncan (Walter) and Goodrich*, 1 Hobart
Place. 5.W., 11.00

TREntCO,

‘ti
Tretnco design and

manufacture an innovative

range of Roofing Systems
for long-term

weatherproofing-
call 0895 440641

for details.

RpjMfest Trust Corporation
(Jersey) Limited

Royal Square
P.O. Box 249
St Helier Jersey
Channel Islands

Tele: (0534)71070
Telex: 4192156
Cable: ROWTCOG

Our carttrollmgshareholders are The Rovai Bank ofCanada Group and National WestminsterBank PLC

located ht

U.S. VIRGIN ISLANDS AND I^NAMA,

POSTIPANKKI (U.K.) LIMITED

STATE LOAN OF THE
KINGDOM OT HUNGAR

V

7'i?n (NlH 2l75
U

Sterling Bonds 19SJ

tSSZ’-i&S’itez
New Ccun.
Si, Swithm'* tium-
Lbndon EC4P' 4011
21 It Aon! 1996

BARCRO-OLYMPIC STHANDERS
LIMITED

NOTICE IS HEREBY GIVEN, pursuant ta
Mellon 594 ol foe Companies Act 1385.
mi: Meetings Ol the Shareholders and
Creditors of the above-named Cimwnr
will be held at 6. St James's Souare.
London SW1Y 4LD on Thursday 1 it May.
19B6 at 10 00 am. for the purpose of
Tumn? laid before them an account of
the Liquidator'} acts and dealing* and that
ol me conduct of (he winding uo during
the peat year. Proviey to b* used at the
mcoiing must be lodged with me Liqui-
dator not latrr chan 4.00 p.m. on the dby
before ihe meeting.

L. A. BRODER. Liquidator

1 5th April, 19BG.

Once again,ouraily to §«tBteexport

sales hasbeen demonstrated.And acclaimed.
For the second time. Babcock Powerhas received lhe Queen'sAward lor Exports, ral* JiJY relr
This achievement comes at a timewhen the entire Babcock Internationa! Group

has, MselF. enjoyed record overseas sales. mmmmmw

^
Itsan occasion which,we are sure you'll agree, entitles usto indulge in a little

]f)t6m3tiOn3l plC

.
I' is pleased to announce that, from

21st April 1986

its new address will be
’• '*•*'?*

KM2 LittieTrinity Lane, London EC4V 2AA
Telephone: i>1^489 0303 . -r- , . .

.

Telex: 894818 FINBK-G-

aevBland House. St James's Square, London- SW1Y4LN. Telephone: 01-930 9766.

Forex Dealeis:0M89 0670-80

Bond Dealers: 01-236 1 972/8 1/85
FINCEN-G

894819 FINFX-G
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WORLD STOCK MARKETS
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High- LflW

8,448 i
2,247 Credifitalt pp ..

3.850' 3.0TS Goesser.
16,100 13,300 Interim fall 1.

31.790 18,000 Jungburuiauer .2
2,273 1,850 Lacnderbank _ .

735 1 635 Perlmoeser
180 - lSQStayer-Dalmler

.

13,000 8.B50 Veltectier Mag. 1

BELGIUM/LUXEMBOURG
. Idas . Apr. IB

High Low '

5.060 12,200 B-B.L
16,260 .8,600 Banoj. Can. Lux . 1

15,025 -2,400 Banq. im_ A. Lux -3

14,500 8,250 Bekaerc 3

4.660 2,640 Giment CBfL .. ..

125 . 152 Cocker ill

18,650 8,310 Delhmza - !

4 860 3,580 EBES
1 “7,560 10,425 ElcotrofeeL
2,700 1,970 Fabrique Nat .. ..

7.680 3,580 CB Irtno BM
4.526 12,695 GBLlBruxi ..

6,800 4,310 .General* Bank ..

6.850 4,780 Gnuit.
8,180 5,700 Mo&oKen -
3,980 2.9BO intercom

2,300
' 3,680
14,500

. 20,300
3,080
090 '

189
12,00

14,200 ii0,100 Kradietbank
10,550 '9,900 Pan HJdgs
7,480 :6,050 Petronria
25.200 17,200 Royate Beige-. —

:

5.270 2,120 Soc. Gen. Bolge_'
11.600 '7,710 Sofine
8.600 6,050 Sotvey
SB6 i

460 stanwickinu. —
6 540 >4,678 Tract!on el

'

7.400 >8,500 :UCB —
6)300 3,705 Wagon Lite- •

DENMARK

FRANCE

19B6
High * law

i,63o
:

780 ..

718 '

1.980
1.150
4.140
2,500 '

3,560
695

1,299 .

432 r
2,525 ‘

6.149 ;

1.385
1,445 i

319.4]
2,710 1

975 i

11S.5
1,490

'

5,900

4,025
350

'

2.540
5,290 •

6.510 :

2.BBS .

118 i

233.5)
1.145
719
377

AUSTRALIA

Apr. IB.

High Law

608 Air Uquide ! • 780

508 BIC . 562
1.610 Bongrain 1,959
909 .Bauygtfcs 1.160
2,730 B3N Ganraii 3,780
J,568'CIT Alcatel-.: . 8,971
2.0&0 Carretou 3.598
458 Club Medlter'n - 354
872 Ce Bancaire. .. 1,198

347.3,Cofirtwg 422
1,72 i-Daman 2,150
a,132Dartjr— 5,049
1,050 Oumaz 8Jk_ 1,230
877 Eaux toe Gen) ..WW
196 Elf-Aquitaine 319.9.
£.OGO; Lssilor 2j580
.714- Gen-Oocidantals ra>
76.0 tmetml 9«JB

745 LaFarge-Coppee 1,470

.

2,809 L’OreaJ 5,690

2,640 Legrand 3,8X0
169 Matsons phenbu. 290
i,4BOMatrm sm —1.
l.THSWJchelin 8 AP»5
4.650 Mtti iCmB 6,180
Z.S75 MootHtrancssy~ 2)413
64.7- Moulinex . lOO.#

167.6' Herd Eat > 189.6
807 Pernod Heard ...1.065
481 Perrier -• 688

.

HS iPetroles Fra_— ' 86.3
'

1986 * April 18
High : LOW

• Price
Knr.*

424
.. 665

348
470

£94 CopH
395 O. Su
344 Oansi

k- 321
439

... 374
1.860 |JP| I*. -JU5P
298

m \ BTT i .wo
268 204 Fore522222

|
NETHERLANDS

GMT HkJg—
l.S.S.B.
Jyeke Bank—...M IncJs.

'Pnraxbankcn—
-ProvinsBanken-
Smictth iFXJ B -

Saphus Berend.
Super!oa—-

—

4 GERMANY

1986 ;
Apr. IB

,

Prjce

High Low I.

Prn

546
""

865
1
AEG -WL7

2,B73 1 190 Allianz Vera fShU- 2fc0.2BASP -

683 - 618 Bayern Hy(>o '675
675 468 .Bayer-Verein 660

593 . 485 BHF-Bank < 6f*
646 ,483 «W...S.--
316.5 933.8 Brown Boveri—., 318.5

377.5 968 Commerzbank-. *9

i.i&l; SUC&SSB^i.iap
' 240 ' 200 o%haMbaMji |37

920 793.7'Deutsclie Bank- 895.5

506 .
3B3.B.Cresdner Bank....4M.Skr

280 205 GHH - •' Ki
Sag. .380 'Henkel-——-——. *5*
060 5 710 ;

Hochtief 1

329 B71.0 Hoeohst. g"-3
801 ' 157 iHoeach Werke—i 201 •

650 470 .Holzmaftn tPJ—
|

§**_
5i8 :

201.8'Horteo 1 **Z-5

*105 ' 329 ,Kar»tacit-— .
370.8.

492 . 350 Kautbol 474

395 . 287 KHD —
:

si** its 5jsr^-=i §f|

, lli"
8

" ml JIBKhm" wo
^SS Iff-Mprsic-Sp:
SB.: SiftiSSSl-^-J2SL.
297 *31 -Preueeafl. ——-~f J~

270 Ift5 •

395 1350 -Rosenthal..——•*
4™ _

570 '• 514 sphering »l|
896.5 680 -Siemens— .— ‘IS?
198 158 iThyssen — I

390 290 yarta •••
1 512

344.6- 273 Vatu*.
202 *. 140 I—
650 ’. 392 lyereln-Wast ;

684 •' 495 tvolKswegen— .
ftS1 _

1988 ;
April IB

:
P

High Low
; :

31B 1 368 AGP Holding.

—

M- 3

123.2 99.B.AEG0N V 1

90.2 69.5 Altold — ,
181.9- 14B.4AKZO 3
609JS 637 ABM. *

*3.8 75.2AMEV
117 B7.6AMRO-

3

218 193 :8redero Cert-— t

19.9- 16.5 Boa Kalis WestRL.
160 158 BuohrmennTet-: 1

33 19JCaltamf Hldgs •

286.8* 156^ PorittaohsPofm. !

196 • 164 !Elaevier-NDU— !

»6.2 77.8; Fokker
304 ! 263 iCist,Brocades- !

843.51 21 1.7 iHeioeKcn *

118 78^2 Hoogovens .

75 62.3KixntorDouQ.NM
77.B, 6B.5 int Mueller
65.B, 51.1'KLM, 1

.

144 i:bj;knp ——

;

63.5, 48.1 Noarden —

;

89.51 71.5 Nat Ned Cert .—

r

265.5 199 |Ned MM Bank—.',
2IB.0' 174.3 :Nedlmyd —
468 ! 410 lOoa Grinten -

37. Sk 30.4 Ommeren (VaniJ
93.6. 6i.5Pakhoed
65.7! 69J 'Philips }

93.3’ 89.9 Robeco—
:

142.

1

1 133 Podameo— 1

85.4 72.2IRolInco—
51.1 48.6Rorente ——>
196.3 164^-Royal Dutch——

:

434 347.7-.Unilever —

j

313.6- 27D .hTMF Stork
399 ! 270.BVNU— —

;

254 ! 939 iWesaanen '

108J5! 45.7-West tftr Bank -!

-
-3sr»

ANZ Group : 6.16
-AmpMPet. - |.4
ashton
AUSL guarantee.
Mr*. Nat. tads ;

i -APM,— •

BetlOroup. B.JO
1 BsUdH,, 6.®

I Kid«OfpHW*. 3.5

I Borri^- 4.90
Oouaetowlhs^- ••

,

BramoJes rw». 6.9

l IBWdgeOB. • •
•

| J."
I 8. M>TOP. 7J6
iftBniiPWlip-.-.! 7.00 I

! OTL -
;

Chass Ccwpr-:
,

?*
• BSRSKJ |5«

l W^^S-WdPet 0.14
-OostatflAUSt * 2.66

BdereDO-
j

4.M

1 Jtardie tlamesi..
:

3.48
1 Hartogen Energy ‘ l.M
S TieraWWy Times 6.M
2 IlClAMl a..* 2.78
S UimoortanaF.P— OJi
5 KiaOr* Cold 0.16

-KidStea OoW —-I 5-60
I land Lease, 9-66
K NHL.... 2.42
iMayne NtcklesSm 3.55

[Nat. AnsLBank- 6.58

I News— X»-0
-McdhoJas Kiwi—. 5.70

5 Noranda p.iPipd 1; 0.95
* North men Mm....: 2.16
5 (OakWidge • 0-B8

Pacino Duntop- 4.0
l -penoominentml-. l.*5

Pioneer OonC— .. 2.08
B Poseidon 2.3
l SS^andCoW. 1.47

fteoklttAColman 4.40
Repoo 1.9

Santas,- 5-go
smith 1Howard).; 4.7

0 Tops. NatwMe - 4.18

5 1
2.13

Witarti Mining. 3JO
Westpaa Bank- 1 6.28

S WoodaMW Petrol 1.03
« Wooiworths S.50
5 WormsId mtl—! 4.00

JAPAN

1966
Hlflh LOW

CANADA
1,150 Ajinomoto 1

745 All Nippon A.r.
1,650 Atpt. Eiectr*. 1

726Asam cnem

.

8*0 Asam Guss.. >

Ml Bank Tokyo...
312 Bridgestone
540 Bret nor mas
950 Canon

1,450 CiM Como ..

SSI ChUft*! piwrm.. -

7l3DiiCt
1,480 Dia Ichi Kan. B--

500 Ola Nippon Ink-.

1,270 Dai Nippon Ptg .

B4Z Daiwa House -
754 Bslwa Sec ...

: 1,320 El sal
6,500 Fanuc -

1 1,500 FUH Bank-,. —
r 2,650 Fun Film ..

tM SM Hghla-BoaOMiS** 55"1

I 6*X C«n-J! i

TORONTO

Cast Cto3

ju w
Sain Se» Sue Cbng

j
Saks Such H«b Ltw Cute On-

2.070
1,120
438

2,390
1,120
879

1,610
1.2CO
1.650
906
596
354

4,100
13,700
l)5«0
836

1,450
175

1,260
107
516
750
415
994.

4,950
352.

BBS Fujisawa - L
956 Fujitsu • •- - L
524 Furukawa Elect.

1,980 Green Craw..
7B4HeJym Real Cat

.

723 Hitachi „
1,150 Hitachi Credit- 1

1.020Honda - J
l.OOO Jndl. Bk. Japan-

1

lSOMiikawaJimaHr.
333 Isuzu Motors

-

3,950 ItO YolWdO - *
,

963JUSCO ,1

463 Kajiml .

Q86 Kao tern#
134 kawnski Steel
737'Kirin - J

172 Kobe Steel
462 Komatsu
658 KomahlrakU

}
542 Kubota -
750 Kumagal

4.020 Kyoeaia— 1

311 Marubeni-

1,540 Marul
572 Mazda Motors
635 Meiia Seiko

1,160 MEL -
r.450 tmtsltl BMW
506M‘Mshi Chem
589 M*btshl Corp
SUBM'Bisni Elect

1,070 M'Otsnl Estate
383 MHI
951 Mitsui Bank
405 MitSUl CO. -
989 Mitsui Estate
209 Mitsui Toatsu
300 Mitsukoahf

..2,490
_ 401
.- 693
„ 1,390
... 1 500
... 671
...• 733
... 363

1.870
392

. 1,030
- 465
— 1 .6*0
... 243
,...- 930

SOUTH AFRICA

1988 ‘ April IB . Price
Hlflh LOW • 1 Rsnd

SWEDEN
1985

Hlflh * LOW
|

April IB

176'AGA- ——
-j

24S AKa-Utval B—

—

307A8EA (Free)—

•

490'Astra (Free) :

1 S6 Atlas Copco—

—

i

963 Cardo (Free)——?
lSS-Cellumea—~——

,

3S4BeetroluxB—

-

. SlA.Ericason —
450-Eseem

9.65 1.8 Aberaom
19 8.90'AEACI
ea . 53 'Allied Tech —

.

60.50 38.5 Anglo Am. Opal.'
46 • 38.6 Anglo Am. Corp-;
247 906 Anglo Am. OeW- 1

22 i 18.5 : Barclays Bank.—.
163 , 14.55Osrtow Rand
90 633 wiffels— •

9.6 . 135-CNAGaUo—
6.35. 43 Currie Finance -
243 18.7 Do Beers .—
96.5 61 Drlafontaln
4035. 293S.FS Cons- -
43 1 33.75 Gold Fields SJL-
16.3 : 5 JltanvcM steel...

.

9.75' 63 Malcor..—
93 63 Nedbank- —*
14.5 12.5 OK Bazaars-
52.76 45 Rembrandt-——.
36 -. 28 Rust Plat —
11.4 ' 93 Sage Hldge-
10.7 ! 83 sTJL Brews-—..(

303*84 .Smith (C.O.).

.

0.4 7.4 Tongaot Huietts.
6.66' 6lS -Unlsee— -

I.9
II.75
62.
39
4135
2193
19
15.5
633
2.00
5

22.7
49.25
55
53.75
5.65
B.4S

. 53
123
49.5
51
153
1035
9.3
*6.5
7.9
6.60

ulatom 1,1*0
lae . . — *90
Denso.. - 1,3*0
Eject — 4,|60
Express. 630
OsJUtl—— 1,600
KogakiL. 1,150
Kokan... 136
Oil 1,090
Seiko-.- 490
Shimpan 1,150
Steal— 167
Sulsen—* 3*f
Yusen.-. 411
Motor 651

TJ7T2 AMCA W lift ’

«?W AbaHord S3 J

5«m Abttib- Pr UVb
96M Agn.es E K*s i

342> Albdt Ln I-3V
29900 AIM N 5^,
MWO Alcan 1*3': 1

AUK1 C*nr 1^1

<293 Atgema Sr S'®*
9230 Asmm S5T-:

ana aicp i i is7!

WOO AlU u 17

turlt BC Sugar A SM'*
2000 6GB A ir*i

t«3 BP Canada K7'*
1103 Bsniswi C 19’,

!
SIDS B* BCo* 3M
39M1 fik MonD 13*

10B9H Bh MSCW Sl«*
A189B Ban Can MC's
11*30 B>v4My 363

149C2 Bonanza H 245

5»M Bo» Valy *TUa
13300 Bremme ibti

BMO Bramalea SIC9*
2480*0 Brascan A 136%
<KO0 BrVWMii SS^S

264633 BC Fori* 114ij

12B4S0BC Re* 135

24087 BC Ptwie STS',

MO Broom* 313

6B4dr CAE SZTi
50725 CCL B « SM’r
BOO ClL E34!B

22391 Cad Frv IcO-a

11450 Cambr^fl 323*'i

nm Camp Ikh S2«b
K7B8 Camp Re* 1*3

aoo Camp Soup 3Z8-*

26060 Camprou I SiS"i

23740 CCem e» P *w
494 CDCI 38%
1100 Can M*» 32 »4
37306 C Nor West Si6
10900 C Packrs *«
2800 CS Pete f 355

330 Can Trust 35*

14SS21 Cl 94 Cam 320%
41523 C Marconi Wi'4
430 C Ocdental 317%
4246*0 CP LJd SIT"

«

129267 CTire A I 316%
55043 CUU A 1 320

23090 CUU B 520%
4395 Cantor 3i*%
16100 Cam 326%
26650 Cara A I KF|
*290 Cad OK Sl»s
7555} Carma A 17

4900 Cardin 169

21706 ceianeee S'6'*

53405 CentFd A 56’

*

37910 Cefxn Tr 319*
522 Cmeflan 313%
225470 Cammco 313%
43830 Computkig M

510%

r"
1®, 1* •• Zg

55 490 *90 -22
«s* n't. T?«

a- 34-fl
-%

S'3% i?-4 12% -!l
y.zi. t?4 12%
5<3% c AT* -7
521 31 21

esc Cerrat—
1922* Zee E47 A 3?T: ;•

J6-X CC.e= - ‘ S--1 “l
13M2 Ct"1 Css

sac ‘S'sw 5^'.’ ‘i'*

ISO C7L Ba-* — < >

1MG6 5 sr« -'s

1133 a-7. „
r
-"C’-

1725 C F4C=-- '5- ; ;
:

kt Coscta P ICS

C«ti- L:1 E’4 Tit

4760 Clear1 f— 31

35143 C.-do'i A f 1M% 2«..

JOOC Czs- Ppc. *-C *-4i'

9358 Deader- * j!5 £',

31332 CV -jr. E • SSf, 6%
l-uyi ’57

OB lenn A ! S“* fr*

yx Derrisn E 57 C 'e

W!1 O’nCS *325 —*
59*12 Ctme Css <83

83145 Derno M.tc *>=, f;

J074C7 Dome Peat -M
zsft O Tru e 32T, 23

-425 D=r=*r 5127e
14*4 3a Pc'!! A *-^4 --

6*eco 3»'W a 31 S I;
200 £4. f~~ I1- “
2S4X Esm Ear, S2* * -1*

soc Erses S2£"t!

.*800 £b-r. S.T 41-6 «
Ml« FCA mi: 11 -

1

TT

1 Iwas FKrts-d; “
179* Fas « A 1^* £

I 9*0C Foe Pea «7*. zl
9600 F-m.*>3 A s
DO Fpm.->a B ! 5’t, it*

20X FC.r> Fi- 3-4 12

I
140 Fed C-.sa S'73 -

i 5782 GascaT !»:
-4200 Gtz Veh' Sir- f

; znc Case Cs-51 35 P,

279C Ocrril A SAT, 39

6CK6 GWTtssr L 56 S

ex 0**= vt K3 -

:
-

e£200 G-srear Slw. -t

94700 Gdidssrp » !• T \
7M0 6-lta A f S 5 -I

I 573C C— Fcresi 2
‘ kb C: Pei’.: *

GtrfTj ;r;.
l T'X GaarPA ! ST 7 v

i
1333J Gu.t Can SiF* V

! :iEW Hzwker S23 2!

666* Kaye* 3 31^4 H

J
15342- Hae* *risl -

13TS Hereaa A 1 33>, 2

| 3?47 H eayMn * ir-7 B

! h Ea» Co ’

I 2£T5 C : 36 ; t

I 7S3S:4 5-assa 1*3 3

; £4122 7COJA S*4> «

ta»»* •"»
l

It 'X -real *- -» 3

6IX L-.'and Gs* SIT-j 1

tS7K (nnepae
f'-f)*

•

iM57 i-wr C*sy 3iyi i

aeaac Tnom si ::* 1

14600 Wrr Pi* *** *

i re.
> ;SS6C
• IKK
;

16773
I -J»

I
:>97

1
I'CTW

i
4y>7

:
3455

| M6M
i

I ICiiD

30 ,
-

1*2 -2
e. -

e?
~Jb - 13

tvaco a : -
jannosa t!

kerr A« E

K.itre CIS 3;

LiSaR )•

LL Llit -

l_8ian* L
A 6

L9.1IM E t &
LS -.I l-5» S

Lc;mw Co S
Ljmcnitt 5

i M.CC *

Lilian H. X 3

MMn rff I I

I
Uaem.ian !

Magna A t I

/Jariihui I 5

Mark Srno 1

t Man Fe< :

Us LUye !

MerianJ €
U.-wl Pos
Milrl Cc'P !

MGftn :

Uebon A I !

Unison B !

Maw:* A !
'

LiC'ir B>
M T'usse
Muie

I

roa- Eh Can
Ml I'l Til^O

> .VI CnsA !

I NIC LP A
t; Maransa

Mo: eon
Nctcn oid ?

NS C.ts

,lNa» To
Nonnjai

a N,a ASA I

Irowat: w
Nj ami
Namac
OwaaS
Oar»e a f

0:eisi 6 :

Onojl
. OinjMU a

PitW Aid
*5 Pjjrin A I

1 Famaui
PanZan P
Fttflasu*
Per-tirj

3 PJe»i a 1

Fine Pc-n!

77 P.iicci D
8 Peso Pei

4 PW Cf I

0 Presjiri

1
Prega

c Cue is-ia

X Cue TeJ

j Cueeour
M Ranger
B Rar'Ki. '

5:4! Fir-*- z
m

1 r 2T a

iiona C «3£ "A ’

SsBS'am £E.” •

1
itS'i Can 116% IT;

So..r» * « :k K
i-e:i Con :*<
Sncnsi S?%

1 210* Pespaus S36 M
I J9503 AejrSii P 250 ?*: 2'- "

f-'

;
800 Fe iihan A i $3"- -7 :•

*

I 727e6 P.a tigom ir. :• :*-• '* '•

7W Rafleri A i--« r- • -

i 2^63 Rojcio 6 • 5)-! {' I
«' v )•

1

’ £*.C0 ficir.an !?: V-. V. ^
533 Fon-ma- C.*3 : -» i

** «

3C7E2 P.O.ai E'.k C.77
-
- 77 r

-
s

5/706 B,T(CO A 5V.‘: CC*, Oa > ;

i 5M£7 P Jk- W ?\
]

a^jL. Sc. &emA : t, Si ,^4 •
*.

i 43:6 Cteswc •!* "; :j

2747 S--i! Par*- 57’>: Z . :

1450 ianl S37> 2Jt ;
.

<

i 2S» L-o'o C £3£ ZA Jt *

! 4C? JS
#

/
i 2*.Bi3e StST Can Hfi'r *&'t

'

I 3874 Sc * 1 =» 'A

877:6 S~e:i Con £16 .* t

. 8752 incriii S7-, 8-, < *
_ -4

232912 &=u>piti 355% 53

2*333 S54' *e*o I I**.’ «! — * 1

, L :yc Slc.r-SS a 1 3*6 a* 44 ' )•'

I
£1,737 EJ0-:7 A 5573, ?? „ . . . - ?
11622 Suktic. 7? .0 J - 1

1 MO lam E* 519 . -L
1 :«43C Ter* 3 ( *2*3, 27-. 2T. - •<

. 1*0 te.e Mei 32?', 37 <
- •,

i 103* Tona Mn 250 513 253 - _’

! 51:44 Tp.ate Can S56 5-4 4 '

,!

,

1 16938 7-3'T M A E2C'e 39 35 ;
•

!

, !
7;r Cm B- STS7* 2!;

1 \ig.Z Tel Sun £24-7 W'J 7 •
1

I :*iM 7.v*Slar E 1 113 -•
-J,

" 1

, £*6*6 T-jiai Pel S2i-*, 2J% -> "I
1

! rtti* Trweie A * 326 ir: 33 •

, I
as? TTwi R A l-'J '5a tu

: ITT: CM Ltt
£7.-- 177, 17,

j

15595 7mA!ie U» Sif? 2£-s »? .'

1 1 F-N3 vf rg HSU* nr iKfiCfud -rST-fl

MONTREAL
Clcr.r.g once! Apr.! 18

Ban» Uli|
t&y> BomSid**
745465 Br-r.t-drS

?jo: cs PB*.

tilEi Caitaces
£»: c-l

,
4i6J Cfl-.Sam

! "2r5* L^nTiiA
t&4"2 Gar Metre

i as*; teniTnr

|
f^;7 Cca

! 2’7375 Poutr CS’P
1 6712 Pir.iso

;
253 RsaanSA
27*53 P%al PAir

! 'JZ's'j

! i5'5 S-e-ririt

37 , 77'.

513 253

54 .; 54 ;

•7 M
5S-,

iT'; 2o
i2a tu

*
| ta' Cjifs 8 915315 sure*

OVER-THE-COUNTER ,Yasdaq national market. Closing prices, rxpnl IS

HONG KONG

3BBS - v April 18 I

High Low ! J
*0.7 ! 18.* iBank E8JtAsl*—

•

es l 37.9 {Cheung Kong-..

.

163 1 Id ksnioB Light—. . I

0.73 1
OJ0{e*«fBO

13 1 13JL -iHkhOWna Go*;—

|

Bj*5 BJ MK Eleetrle-. _ ,

7.8 . s.a HK Kowloon Wh i

6.95 &A HIC Land - - .

!

K.07 6J»iHK Shanghai 0k .

11.3 . 9.3 iHKTehepnona -J
3a*75 £4 Hutchison Wpa- -

0l*7: a»TlntnlClty—

,

W.6 : 31 Jardlne Moth ....

7.13}: nJS -JWwWorld Dev .

.

1J» J,99<)riant 0*seas • •

13.* 10.6 SHK Props- !

1.13* 0.91 Shell Elect .

14.3 *.* Swire Paa A — ..

835 8 iTV—0 —
£.77 2.07.Wor1d IntHIdfl*--

1

SWITZERLAND

j- 1886 1

it ^ High tw_j_
ii 5,67bT

765.
*^50:
1,945!

- 4,530'
i; 3,340

3.910,
- 3 09ff
_. 1,670|

141.000
14.000

1 8,325:
: 3.850
' £.355-

9,500

1IMt Price

High LOW < April IB
|

L,%e^

April 18

.i 19.8
, *1.0
1 16.8

ijtJsxa.
if: a.xa
1 1*7 '

1 8.86
. 7.13
: 6-3

, . 6.6XA
,1 10.4
. - 30^

I
0,97

. 13.3

. . 6.40
: ui
I 12.2 !

. : 1
.14 8xA

. . 6.00

. 8.50

480,NI*ehln Flour 668
1,010 Nomura 1.810
980 Olympus. - 1,1*0
311 Onada Cement-. 434
910 Orient Finance... 1,150

3,560 Orient Leasing 5.480
1.650 Pioneer *.300
85b Ricoh ' *6*

1,070 sankyo J.
1**®

1,290 sanwa Bank.-..-L*70
386 Sanyo Elect—— 424
632 Sapporo • ?**
BOOSekisul Prefab... 1.180

• 6.0S0 Sevan Eleven 7,750
811 Sharp J”
3BOShimizu Constn.. 530

|

760 Shlonogf. i-SS !

1,310sniseido —.1,850
207 Shewn Denko— w *6*

3.430Sony - 3.730
1,570Sumitomo Bank.. l,f*9
236S*tomo Chem. y 326
731 Stoma Corp. » .

793
B40 510mo Doct 1,230
I378tomo Metal—1 l*f
308 Tatael Corn——‘ *fl
495TBj*ha Marina—. 710
675TaJyo Kobe Bk—' 700
S67Takada

3,570 TDK..——- B,1B0
407 Teijin— — *13

j,H0Toa Nenryo— 1,690

B65rrokoi Bk —' “3
833,Toklo Marine ....1.1|0

2,590 Tokyo Beet. Pwr 3.990
277,Tokyo Gas
565 ToKyu Cop g™
974-Toppnn Print—... 1.680
485.Toray •»'“

357 Toshiba Elect — 430
l,4flOToyo Seikan 2,360
1,130 Toyota Motor— 1,480

l 200 UBE Inda 250
5 1,490 Victor .—.2,660
0> 630 Yamaha 7»*
Q 680.Yamolclll Sec - 971

0; 2,B20Yamanochi 3,350
0 777 Yamazakl 1,360

0 496 Yesuda Fire 650

Sloct Sries Ugh low UK OfflO
j

(Hods) I

Continued from Page 41
Omrnn .20 99 21% 21

2JJ
2 “

OurIP 2.04 01 36-’* 3*3 M':
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all the world's a stage,
yB_<C

Now that the financial Times is printed in the U.S. you can

getThe next day s edition well before midnight m New York 5

SSi„ dSricl Ai ?.ny nrwsund, or (rom on. of our

unabashedly pink dispensers-

it makes a grand finale to an evening on the town.

Urbane, astute, wdl-infirmed and insightful, the FT is

^^noT^f^lluSSg discourwon flU. of
‘

high finance and business. The FT is nothing if not well-

rounded. Each day there are reviews, commentar> and

financial times
• Because we live in financial times.

observations on artistic and cultural events. And the Art?

Guide tells you what’s taking place when—in major cities in

scores of different countries.

Yes. all the world is a stage to the FT. Don’t miss a

performance. Monday through Saturday!

For a personal subscription call the financial Times

direct from 9 am to 6 pm New York tune; 212-752-4500
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES

Another round of rate cuts

UFFE LONG GILT FUTURES OPTIONS UFFE US TREASURY BONO FUTURES OPTIONS

BY COLIN MILLHAM

In a week full of conaicting
factors, the dollar was marked
down in anticipation of a cut
in the US Federal Reserves dis-
count rate. Other events were
generally shrugged off, includ-
ing a surprising rise of 3.2 per
cent in US first quarter gross
national product. Other events
of limited influence were: the
US bombing of Libya: doubts
about the future of oil prices:
talks between US and Japanese
officials: and a fall in March US
industrial production.
Reductions in European

interest rates, including a cut
m the Swedish discount rate,

and UK bank base rates, were
a catching up process, following
the earlier round of rate cuts
by West Germany, the US and
Japan, but helped to keep the
momentum rolling for a further
general reduction in world
interest rates.
The Fed cut its discount rate

in spite of the dollar's sharp fall

to a record low against the yen.

and fear that lower US interest

rates could send the collar on
a downward spiral.

Dealers believed they saw a
strong indication of the Fed’s
intention to cut its discount
rate, when liquidity" was added
to the New York backing sys-

tem. through two-day system re-

purchase agreements, last Tues-
day. when Federal funds were
trading at the discount rate
level of T per cent.

The rise of 3.2 per cent in

first quarter GNP. contrasted

£ IN NEW YORK

Close April 18 Prav. close

£ Spot
I month
1 months
>2 months

SI 5 1 G- 1.5 1 53 S1.522S-1.SI35

0,48-0.46pm 0.48.0.46pm
1.24-1.22pm l.ZS-i.aOpm
5.?0-3.60pm 5.93-3.58pm

Forward premiums and discounts epphr
to tiit US dollar

sharply with market forecasts of

around 2 per cent, when the
figure was announced on Thurs-
day. A day earlier there were
strong rumours that the CNF
figure had been leaked. _ and
would show growth of only 7 per
cent. Not for the first ume the
leaked figure proved completely
erroneous, leaving those who
rushed to buy US Treasury
bonds on the rumour somewhat
the poorer, and pondering the
motive at the source of the
rumour.

Reaction to the US attack on
Libya was confused and short
lived. Initially the dollar

strengthened on the news, be-

cause it is seen as a safe haven
in times of international tension.

But since the US was directly
involved, and there was at least

the possibility of an oil embargo
aeainst the US by Arab states,

the dollar retreated and the net
effect was small.
The threat of an oil embargo

was never taken seriously.
Ministers from the Organisation

of Petroleum Exporting Coun-
tries, meeting in Geneva, have
not shown themselves able to

agree on production cutbacks to

defend the price of oil. and were
not likely to be able to enforce
an embargo against the US.
Japanese officials continued to

prevaricate about the yen. and
were not happy when Mr Nigel
Lawson, the Chancellor, staled
the obvious—that the yen shotJld

be allowed to ppreciate—trying
instead to suggest that Presi-
dent Reagan and Mr James
Baker. US Treasury Secretary,
agreed the dollar should stabilise
around Y1S0. Washington, in
turn, was not pleased with this

view, but for much of the week
the market was wary of inter-
vention by the Bank of Japan.

In the end the market over-
came its fear of reaction in

Tokyo, and may have paid the
price, by preventing a US dis-
count rate cut, through hitting
the dollar too hard on Friday.
...In the end the market over-
came its fear of reaction in
Toklo. and pushed the dollar
to a record low against the yen.
The Bank of Japan responded
to the Fed’s interest rate move
by cutting its discount rate to

3j per cent from 4 per cent
from today.

In the Middle East yesterday
the dollar traded below Y174
and DM 2.21. indicating that the
next pressure point may be on
the German Bundesbank, in
spite of German reluctance to
see another discount rate cut.

Strike
price

116
118
120
122
124
12G
128
130
13Z

Call*—Last
June Sept Dee
13.22 14.18 —
11.24 12.38 —
9.Z7 10.53 —
7-35 9.31 —
5.50 8.06 —
4.14 6.54 —
2.57 5.45 —
1.56 4.46 —
1.07 3.53 —

Mar
CailS—Last Pun—test

Dee price June Sept Dec Mar Jim Sept Sec Mar
0.00 0.44 92 1230 12.12 — 0.00 0.28 — —

•

0.02 0.6* 94 1031 TO29 — 0.01 0.45 — i—

0 05 1 2S 96 B.33 8.53 — — 0.03 1.05 —
0.13 1.57 38 6.40 7.21 — — 0.10 1J7 «—

028 232 100 4.56 5.63 — — 0.26 2.15 —
0.58 3.16 102 3-22 4.51 — 0.56 3.03 —
7^6 4.07 104 2.07 3.49 —

-

— 1.4t 4:01 — ram

2JJ3 5.07 106 1.14 2.56 — — 2.48 5.10 — —
TdQ _ 108 0.41 2.13 —

, 4,n b2S
Estimated volume total: Calls 75, Puts 246

4 9^50, Put* 2rF1B Previous day's open Interest: Calls 1.054, Puts 1.420

UFTE C/S OPTIONS
£25.000 (cants per Cl}

LONDON SC C/S OPTIONS
€12500 (cents per CT)

Strikn

price
1.20
1.25
1.30
1.35
1.40
1.4S
1.50

Sept
Celia—last

May June July— 31.59 —— 23.53 — 26.59
21.39 21.59 — 21.58
16.59 16.58 16.59 16.59
11.59 11.59 11J9 11.89
8.80 7.21 7.71 834
333 4.10 4.79 5 84

Estimated volume tool: Cans 689, Ruts 130
Previous day's open Interest: Calls 5,08S,Pute 6.275

Puts—Last
May June July
— 0.00— 0.00

0.00 0.G3
0.01 0.14
0.12 0.63
0-65 151
2.18 3.40

5ept

— 0.19— 050
0.39 1.11
105 2.17.

2.32 3.82
4.40 6.12

Strike
price
1-20
125
1.30
155
1.40
1.4S
1.50

CeHs—Lm
May June July Sept— 32.70 — —— Z7.TO — 27.70— 2220 — 22.70
15.70 17.40 — 12.70
12.70 12.25 12.60 13.00
7.70 7.60 8.60 9.40
3.55 4.56 4.70 £.40

Pots La at
May June July Sept— 0JJ5— 0.10 — 0J0— OJO — OSO
0.15 0.40 — 1.00
030 030 030 1.80
0.65 1.40 ZOO 3.60
2.05 3.05 335 5.60

Previous day's open Interns Calls 4,131. Puts 3309
Volume: 1384

PHILADELPHIA SE E/’S OPTIONS
CT7. 50Q (cents per Cl)

L1FF6—EURODOLLAR OPTIONS
Sim points of 1001L

Strike
price May June July Sept
1 -20 — 3Zio — 32.10
1.2S — 26-80 — 2630
1.30 22.00 22.00 — 22.00
1.36 17.00 17.00 1730 1730
1.40 17.00 1230 12.40 1230
1.45 7.20 730 8.00 8.80
1.50 3.40 4.X 4.90 5.X

May Juna

— 0.05— 0.10
0.10 0-30
0.40 1.15
1.SS 2.70

Previous day’s open Infc Calls E0318 Puts 39,853
Previous day’s volume Calls 6.257 puts 3,698

July Sept— 0.50— 0.15— 0.35
0.30 0.75
0.70 1.60
1.85 —
3.40 5.00

Strike
price June
90.00 3.63
90.50 ZT3
91.00 Z63
91.50 213
9200 1.63
82.50 1.13
9330 0.68

Calls—Last
Sept Dec Mar

3.17
2.67
2.T7
1.68
1.19
0.74

235
137
1.12
0.72

June
030
0.00 030
030 aoo
aoo noo
030 037
0.00 0.02
032 0.07

Sept Dec Mir

031
0.03
0.08
0.1*

Pmvjwre
j

dey'e open Interest Caffs 2307. Pots 2308

LONDON FT-Se 100 INDEX
E2S per lull index point

20-YEAR 12% NOTIONAL GILT
£50.000 32nds of 100%

CERT. DEPOSIT (IMM)
31m points of 700%

June
Sept
Dec
March

Close
129-11
129-19
129-17
129-13

High
129-21
129-29
129-17
129-13

Lour

128-

30

129-

09
129-17
129-13

Prwv
129-08
129-17
129-15
129-11

Close High Low Prav
June 16935 170.00 168.55 16935
Sept T7T.80 — — 172.20
Dec 17430 — — 174.X
Estimated volume 233 (532)

Estimated volume 6,507 (1Z739)
Previous day's open int 13.156 (12313)
Basis quote (clean cash price of 13%
Treasury 2004/08 less equivalent pries
of near futures contract) —4 to 4
(32nds)

10% NOTIONAL SHORT GILT
£100.000 64th* of 100%

CURRENCYMOVEMENTS OTHER CURRENCIES CURRENCY RATES

Close High Low
June 100-56 104-00 103-50
Sept 104-14 104-14 104-14
Estimated volume 2S8 (226)
Previous day’s open int 1.178 (1.166)

703-55
104-11

April. 18
Bank cf
England
index

Morgan*
Guaranty
Cnangc i

Sterling 76.2 -14.9
U.S. dollar.

.

:i&.q -7.0
Canadian dollar. 7S.6 -12.4
Austrian schilling 136 .8 - 7.4
Belgian franc... —7.0
Danish Krone £6.C — 1.1
Deutsche mark.. 135.9 - 14.6
Swiss franc.. . 157.4 - 15.0
Guilder . . . 125.

C

-9.1
French franc if.

5

-13.4
Lire ... . 4=.S -17.8
Yen 196.7 -45.7

April 18 Aoni. 28
Bank
rate

Special European
Drawing Currency
Rights' Unit

THREE-MONTH STERLING
£500.000 pointa of 100%

Morgan Guaranty changes: average
1S80-1SS2-I00L Bank cl England Index
(boa# average 1375-10Q).

Arg-tlns.. 1.3S70- 1.2600 0.83C0-C.B310
A us 'alia .. 2.1129-2.1169 1.3930 1.5945
Brazil .. 20.87-21.00 13.77. 13 .84
Finland .. 7.6155-7.6535 5.04 10-5.0430
Greece . 210.S0-214.S0 136.2C-14l.00
H'kong . I l.?SCa H.8050 7.7B50 7.7870
Iran.. .. 120.15* 80.30*
Kuwait .. 0.4380 0.4590 0.287^0-0.21800
Lux burg 68.85-69.05 43.50-43.50
Malaysia. 3.8390-3.0500 2.9325 2.5429
N-2 land. 2.7225-2.7300 1.7930-1.7970
Saudi Ar. 5.5365 5.5365 5.6490 3.6505
Sin'poro. 3.2900 3 3050 2.1730-3.1780
S Af..Cm 3.0235 3.0295 2.9950 1.9990
S.ar. Fn>. 4.424S-4.5S60 2.9195-5.0075
U.A.E... 5.5615 5.5715 3.6715 3.6745

Sterling . ..

US S .. .

Canadian S.

Austria Sch
Belgian Fr„
Danish Kr .

D'maru
Guilder.
French Fr
L-ra . ...
Yen . .

.

Norway Kr.
Spnn'h Pta.
Swedish Kr
Switi Fr.. .

Greek Drcn
Irish Punt .

0.164698 0.636987
1.15653 0.967583

9.23 1.60925
4 16.1367
0-i 52.6626
7 9.52749
31; 2.58554
41; 2.9150$
91j 8.23681
14 1772.67
C 203.954
8 S.20789

163.649
8.30909
2.15693
162.597
0.848207

8
4
20 ::

1.34107
15.0895
43.9234
7.93031
2.14997
2.42612
6.86532
1473.39
169.298
6.83114
136.768
6.91096
1.80309
135.069
0.706523

Close High Low Prev
June 90.77 90^6 90.7S 90.83
Sept 91.36 91.44 91.39 91^0
Dec 91.47 91.56 91.47 91.51
March 91.50 91.56 91^8 91.S3
Juno 91.37 91-37 91J7 91J8
Estimated volume 2390 (5J50)
Previous day’s open int 18.311 (17.871)

THREE-MONTH EURODOLLAR
Sira paints of 100%

Uti TREASURY BONDS
8% SI00,000 32ndS of 100%

Close High Low
June 104-15 104-29 104-09 104-25
Sept 103-2* 103-28 103-24 10442
Dtc 103-02 103-02 103-02 103-12
Eatinrata* vofum* 4392 (15.029)
Previous day's opon Int 8.659 (8,526)

CHICAGO
US TREASURY BILLS (IMM)
aim points of 100%

Close High Low
Jane 94.58 94.69 94.58 9464
Sopt 94.71 94.80 94.71 94.74
Doe 94.59 94.68 9439 94.64
March 94-38 94.47 94.38 94.44
Jun# 94.18 94.27 94.16 9426
Sept 33.99 94.07 93.98 94.08
Dtc 93M — 93.83 33^2
March 93.67 — 93.67 83.76

US THEASURY SONDS (CUT)
8% 4100,000 32nds of 100%

June
Sept
Dec
March
March
June
Sept

Close
93ja
93.94
93.79
SLH

Hfgb Low
9333

Prav
93.32

93.77
99-17
38-20

93.77
8*28
98-13

93-83
98.82
99-24
99-11

— 984)6 97-18 9823
THREE-MONTH
Sira points of

EUBODOUAK
100%

(IMM)

Close High Law
June 33.59 93.B5 83.58 93-62
S#pt 93.63 33.69 93.63 98.68
Dec 33.49 33.66 93.49 33-53
March 93.26 83.33 93 24 93.32
June n iw 33.09 33.00 93.10
Sept 32.79 92.88 32.77
Dm <n id 92-67 3256 32.68
March 92.38 92.48 92.38 82.49

CURRENCY FUTURES
POUND—S (FOREIGN EXCHANGE)

Close High Low Prmr
Juno 33.63 33.64 93.58 93.57
Sept 93.67 93.63 S3.60 93.63
Dec 3334 93.56 33 49 93.53
March 93.33 33.38 S3JO 93J4
June 93.11 93.11 93.11 33.14
Sept 92.50 3230 3230 3236
Dec 92.71 92.71 32.71 92.75

June
Sept
Dec
March
June
Sept
Dec

Close High— 104-28— 104-00
— 103-02— 102-06— 101-08— 100-18

Low
103-28
102-31
102-04
101-10
90-19
SHI
99-14

Prav
104-25
703-29
103-01
10Zr(*
101-14
100-25
100-27

Spot
1,5185

1-mtb.
ism

3unth,
1.5063

6-mth. 12-mtb.
1.4374 t.*m

iMM—sretuNG Se per £

June
Sept
Dec

Close
1.5160
13066
1.4966

High
1.5185
1.SM0
13000

Low
1.5030
1-4340
1-4B50

• Prav
1.5150
ison
1.4960-

LIFFE—STERLING £25.000 Ss per £

High
dune 1.6070 1-5163 1.S00S
Sept 1.4972 1.4972 1.4972
Dec 1.4880 1-4880 1.4890
Estimated volume 331 (224)
Previous day’s open int UB (2J17)

ism
1-5075
X

•Morjai Guaranty rates i-c Is: A::'.: ’7 Soiling rite. SDR rates are (cr April 17.

Estimated volume 3.144 (6.122)
Previous day’s open int 19,158 (18,548)

EXCHANGE CROSS RATES

POUND SPOT—FORWARD AGAINST POUND DOLLAR SPOT—FORWARD AGAINST DOLLAR
Apr. IE £ DM TEN ff r. ' SPr - rCFl 7 Lire Cl i *Fr.

April 18
Day’s
spread CIcsa One month

% Three
p.a. months

•*

P». April 18

US 1.5095-1.5255 1.51 BO-1 .51 90 0 43-0 46c pm 3.75 1.25-1.20 pm 3.23 UKt
Canada 2.0964-2.1191 2.0990-2.1010 0.01c pm-par 0 03 0 01 pm-par 001 Jmiandt
Nethl.id. 3.78-3 82=« 3. SO -3 91 1^-1 sjc pm 5.12 4-—4=. pm 4.60 Canada
Beigiun 68.44-69 09 68 85-69.05 14-7c pm 1.83 38-23 pm 1.92 Ncthlrd.
Denrrark 12^4-12.53=, 12.44-12.45 3=_-2=s>re pm 2.89 8=4-7 pm 2.45 Bclcium
Ireland 1.1050-1.1140 1.1070-1.1080 0 05-0.20c dis -0.B1 0.10-0.40dts -0.90 Denmark
W. Ger. 3.35V3.404 3.36>,-3.37% 1*4-1’.pf pm 6.00 Pr4't pin 5.34 W. Gcr.
Portujal 21 5= -223 216-226 17(M0Sc dis -15 61 44a-1145ds -14 34 Partugal
Spam 213-215 213-214 20^0c dis -2.25 100-200 dis — 2J51 Spam
Italy 22371-2324 2311—2312=: par-6iira dis -i.56 9-17 die -22S Holy
Norway lO.fi^-IO.TX-, 10.72*4-10.73 *4 -3 00 9-10=4 dis -3 59 Norway
Franco 1O.7O>-10.82:« 10.75»*-10.76>i

4 2'4-TSc pm 2.72 S’i-6=» pm 2.42 Franco
Sweden 10.78—10 53=. lO.BS-r-IO.SS1; V^ore dis -0.51 Sweden
Japan 2534-267=4 264- 26S 1.40-l.10y pm 5.67 3.50-3210 pm 5.07 Japan
Austria 23.54-23 82 23 64-23.68 114-IOHgro pm 5.48 234-25=4 pm 4.58 Austria
Sunt:. 2.91-4-2.84 2.B£s4-2.B3 :4 1 :s-1*»e pm 6.10 4-3Ts pm b.57 Swits.

Day's
spread Close Ono month P-e-

Three
months

%
P-a-

2. tOtl 69.00
1.38/ 45.40

Belgian rate :s lor convertible francs. Financial franc 69.55-69 65.
Six-month forward d:»ar 2.14-2.03c pm. 12-month 3.70-3.55c pm.

3.751-2S-1.20 pm 323
4.60 1.40-1.10 pm X8S

-3.46 028-1 .OSdie -222
1.39 0.88-0.85 pm 128

-1.99 13-17 die -1.32
-022 1VT. dis -0.79
2.13 121-1.16 pm 2-13

-19.09 410-870dis -1723
-5.96 190-2104is -5.53
-5.32 20-22 dis -5.52
-6.92 12H-12S dis -7.02
-0.93 125-1.SOdis -0.78
-4.31 BVS'. die -3.75
2.05 0.88-0.78 pm 128
1.78 6V*1

! P" 1-41
225 1.1S-1.TO pm 2.42

t UK and Ireland sre quoted In US currency. Forward premiums -end
discounts opply to tho US dollar end not to tho Individual currency.

Belgian rate Is for convertible francs. Financial franc 45.B0-45.90.

1 5035-1.5255
1.3550-1 .3735
1 3853-1.3896
2 4960-2.5250
45.15-05.55
8.16V8.2fi>*
22130-2.2420
147—148^
140-50-142.10

1518V1537
7.D3V7.08
7.05*1-7.13
7.12-7.17
173.95-176.00

1.5ia0-1.S190
1.3695-1.3705
12860-1.3870
2 .5055-2. 5065
45.30-46.50
8.191*2.19L
2.2205-22215
1471—148
141.20-141.30
1522-1523
7 06V7.07
7.084-7.09
7.144-7.144
174.10-174.20

IS.554-15.724 1S.S7V1S.584 2H-2gro pm
1.8535-1.8740 1 2615-12825 0.40-0.3Sc pm

0.49-0.48C pm
0.60-0.45c pm
028-0.42c die
0.30-028c pin
6-9c dis
4-4ore dis
0.42-O.37pf pm
160-31Oc die
60-80c die
6-71 »tira dis
3T

a-44ore die
0.50-0.60c dis
24-24ore dis
0.33-0.27y pm

0.397- 0.460
3.7B1 6.743,

0.636 1.12C 685.5 O.OC2' 20.46
30.66: 14.39; 8741.' 73W 3602

F Fr.
SFr.

0.929: 1.413
0.354; 0.637’

3.134'
3.193;

845.8
93.65

10.. 2.627 3.535 2148. 1.951 64.11
3.806 1. 1.346 817.7 0.743-' 94.40

HFf.
Lira

0.263
0.433.

0.399
0.657

0.886
1.469

69.51
114.4

2.829 0.743 1.
4.655 1223 1.646

607.6 O.SSB: Z8.Z3
IOOOl 0-906' 29.04

Ct
B Fr.

0.476.
1.449

0.733 1.606
3.201 ’ 4.888'

126.0. 5.125 1.346 1.812- 1101. 1. 38.86
383.3. 15.60 4.098 5.514] 3361. 5.043 100.

FORWARD RATES AGAINST STERLING

Dollar
D-Mark
French Franc
Swiss Franc
Japanese Yen

Spat
1.51B5
3.3725
10.7625
2.B27S
264.50

1 -month
1.5138
3.3560
10.7380
2.8127
263.2S

3-month 6-month 12-month
1.6063 1.4874 1.4823

3.2908 3-2205
10.651B 10.5672
2-7543 2.6890
258.35 253.50

EURO-CURRENCY INTEREST RATES

3 3272
10.6977
2.7878
261.15

EMS EUROPEAN CURRENCY UNIT RATES

Ecu
central
rates

Currency
amounts

against Ecu
April 18

% change
from

central
rata

% change
d lusted for

divergence
Divergence

limit %
Belgian franc ... <3.6761 43-9234 +0.57 +037 ±1.5388
Danish krone ... 7.91836 7.93031 + 0.14 +0.14 -*-1.6408

German D-mark 2.13834 2-14997 +0-54 + 0.54 *1.1202
French Irene ... 6.56280 6-85532 -1.54 -1.54 —1.3701
Dutch guilder ... 2.40935 2.42612 +0.70 +0.70 —1.6081
Irish punt ...... 0.712956 0.706523 —0-90 -0.90 —1.6669
Italian lira ...... 1496.21 1473-33 “1.63 -1.53 ±4.0788

April. 18 7 Days 1 Three Six One
term notice Month Months Months Year

Sterling 11-1H4 107S-1118 10 l2 -10$B 9 1J-10rV ?=V?ra ! 9U-B5S
U.S. Dollar.. 6^-OH 61i-65b 6 is-BSs 61J-658 I

61*J65«

lOiis-10^ 9h(-10iV 9U-S>: 9-0U 87a-gi5
D Guilder ... SrVSre 6 U-6SS &rl-S,V 615-614 Blg-BI* 1 8 !g-Bt*

Sw. Franc...

!

H= -ZJ4 lie-isa ’Mc+rlr 3fJ.4Tk
! 37a-4

Deutschmrk 4-^-4-, 4r<r4ii 41* -458 4t%-4tV
7*-7^Fr. Franc 7S8-7J4 748-75* 768-754 7VI-71*

Italian Lire- 11-13 iais-1414 1154-13l4 18-125*
j ia>s-125s

B.Fr.fFlnl_...' 9*4-10 9-914 058-858 7rs-8ts 7l*-75*
|
74.7k

912-10‘S 9-10 858-878

na
754-01* 7i«-73* 7-71*

4fi-45«
75*-8l4

ArV+fr
7i*-8

I 4 ft 4 ;;

D. Krone—., 8*4-9 81« 9
Aslan S iSngj' fill -6Tb 6S46 T, 6A-6H 6ia-65e 61*-65* 1 6i*-6Ss

Changes ere fir Ecu. therefore positive change denotes e
weak currency. Adjustment calculated by Financial Times.

Long-term Eurodollars: two years 6V-7 per cent; three yean 7-71* per

cent; four years 7V71* per cent; five years 7V7\ per cent nominal. Short-

term rates are call for US Dollars and Japanese Yen: others, two days’ notice,

— — NEW YORK RATES
MONEY MARKETS (4 pm)

Prime rate 9
Broker loan rate ..... 7\

j 8V* • i go ** Fed funds 6*w

Stiffer resistance may follow *

, _ _ One month ............. B.78
Barclays Bank was the first » -- — duces its market dealing rates, Tw° month sj9o

clearing bank to cut its base UK clearing banks base but by Friday the costs were If™* m°",h B-O*

rate by * per cent to 10J per lending rate 11 per cent threatening to overtake the nn„ "Util,
“

cent on Friday morning, with since April 8 profits. Two year elS
effect from today. Other high - . The market and the central Three year 6.57
street banks soon followed. The bank seemed fairly content with £?“ r **,r e.#7

Bank of England endorsed the Pressure for a base rate cut Friday's rate cut, but there
move by immediately reducing built up steadily during the could well be less agreement 10 yea/
its money market intervention week, reaching a point on Frf- about the next move. 30 year 7li»
rates by * per cent, but the day morning where overnight .

interbank market showed no and seven-day money rales were BANK nir FNAI 5Nn tdpaciibv dii i TrMh.D
reaction. Money market rates near a level where the cost of BANK Or ENGLAND TREASURY BILL TENDER
were discounting a cut of 1 per servicing short-dated bills was — —— h i* —— m—
cent in base rates before Bar- becoming prohibitive. At times : April 10

1
April 111

I
April is

1 April 11
clays' move, and three-month of expected base rate changes ]

— -;;r~r—T-

—

~—

:

1

interbank remained very steady JbSt houses and banksj, who •"*— £1°°m
*mim

at around 10 per cent through- hold bills, are reluctant to sell applications....... I £429m £567m Average !

nut Fridav until the Bank Of England re- Total allocated 1 £100m 1 £X00m
!

rate of discount 9.6031% 9.6849%
1 I ’ Minimum

[
(Average yield.. • 9.84£ 1 10.07*

accepted bid £97.60m i £97.64 [Amount on offer i
[

WEEKLY CHANGE IN WORLD INTEREST RATES "SSSAmJ 923 jjzoo* P*
nexttender-.; cioom

j

doom

LONDON
Base rale*
7 day interbank
3 firth interbank

Band 1 Bill*

Band 2 Bills
Band 3 Bills

Band 4 Bills

I MW. Bank Bills

3 Mth. Bank Bills

TOKYO
One merrth Bills

Three month Bills

BRUSSELS
One month
Three month

AMSTERDAM
One month
Three month

i April 18 change
: NEW YORK

April 18 ;change

j
10's 1 Prime rates 9 lUnch'd

I 107a —a« ; Federal funds 6A — 1*
10 —5s i 3 Mth. Treasury Bills 5.83 —0.30
9.6031 O.Z2I8 : 6 Mth. Treasury Bills 5.81 0.47
lose
10T?

>2
:-l*

3 Mth. C D 6.48 -0.16

lot* —*2 FRANKFURT 1

!
— Lombard 5.6 Unch'

d

95s —5ft
' One Mth. Interbank 4.485 inch'd

IQ tr 'Three month 4.485 Unch’d
SJ*

PARIS
Intervention Rate !

75. Li,— —0.0625 One Mth. Interbank

.

75* -rir
—0.155 Three month

MILAN

“I it j—rb

81* —IT One month 1 4fS L 1*

7f3 4fl Three month
j

DUBLIN
15rt -58

5ry “IS One month 1

jit*
-*

$ig Three month 1 105*

FT LONDON INTERBANK FIXING

(11.00 a.m. April 18)

Three months US dollars

Six montha US dollars

bid 6iz

bid eta offer 65s

offer 65s

The fixing rates are the arithmetic
meana, rounded to the nearest one*
sixteenth, of the bid and offered rates
for yiOm quoted by tho market to

five reference banks at 11 sm each
working day* Tha banks are National
Westminster Bank, Bank of Tokyo.
Deutsche Bank. Banqua Nationals da
Parts and Morgan Guaranty Trust.

LONDON MONEY RATES
April 18 Over

mgnt

London—bond 1 bills mature In up to 14 days, band 2 bins 15 to 33 days,

band 2 bills 34 to 63 days and band 4 bUto 64 to 91 days. Rates quoted repre*

ggnt Bank of England buying or soiling retes writs the money market In other

centres rates are generally deposit rates In tha domestic money market and

their respective changes during the week.

MONEY RATES
April 18 One 1 two

;

Three six

Ov'r nlg’t Month .
Months

.
Months Months

j

Lombard
InVUn

'4 45.4 55 4 35-1.50 4.39 4.504,354.804.35-1.60 B.5

7.‘i 7i«-7rt 7ir7rfr 75* 7*3 . 7r4r7^« • 75*

Zurich
Amsterdam
Tokyo

:» 1*8 1 4rt-4rt — ,4 41a —
Sin 513 5l4-S>i — 5rj 5A . Sfj
4 65825 6.03125 —

1
9.09375 1 — *

. 14 .** 145* 14*1455 — 13)8 1551' —
-

Brussels....
Dublin

8 go 8ti6/t . — i 7=8-8 —
... 13ic-125* llre-U*? 11 III* lOSs 1078 10)8 10>«! -

Interbank 313»i
Sterling CD*. 1

LocalAuthorityDope* |

Local Authoriy Benda
Discount Mkt Depoa. I

Company Dopes
Finance House Depos 1

Treasury Bills 'Buy) ..
'<

Bank Bills (Buy) 1

Fine Trade Bills iBuy)
|

Dollar CDs..
SDR Linked Depow-.
ECU Depos.-. -TT.

!

7 days !
Three Six 1 One I

notice Month i Months
;
Months

|

Y"
VIS lOrirlO3*
- liOrfr-lQft

11-13 Izoie-ia^j lQij

io4.
IDV10S*

101;
10*

ilOy-lOre
11V.

6-18 10t»-ll
9l2-ll^j 11-1134

GrU-lOA 1

934-978
.

9H
|10 it

9Ja
Wl,
10 i

96a

B-VB-4

'«*
9>4-9re
0 SIB
B1<
90&

B*

«V9«
I
9i-9re I

-
103* 011 !

-
6.S

1

0-^55'6.>U
i

|.50 6.50-fi.BB

5*-6^ W4A
|

614-64,
|
614;6%- 1

1te-7h
\

TrirTf)- t «i-7t(S I 6%-7

Treasury Bills (aell): ons-month 10’s par cant; three-months 91* per cent.
Bank Bills (sell): one-month laht-IO1^ per cent: three-manths 9^ cer cent.
Treasury Bills: Average tender rats at discount 9.6031 per cent. ECGD Fixed
Finance Schema IV reference date March S to April 1 (inclusive): 11.677 per cent.
Local authority and Finance Houses seven days’ notice, othera seven days’ fixed.
Finance Houses Base Rais 124 per cent from April 1 1586. Bank Deposit Rato for
sums at Sevan days' notice 54-6 per cent. Certificates oi Tax Deposit (Series
6): Deposit £100.000 and over held under one month — per cant one-three
months — per cant; three-six month* — per cent: six-nine months— per cent:
mne-12 months _ per Cent. Under £100,000 — per com from April 11. Deposits
held under Series 5 9>« per cent. Deposits withdrawn tor cash 64 per cent.

Ten oar 1.000: French Fr oar 1(k Lira oer 1.000: 8e!g Fr per 100.

& NatWest
Registrars Depatnwnt

National Westminster Bank PLC has been

appointed Registrar of

Reckitt& Colman pic

All documents for registration and

correspondence should in future he sent toe*

National Westminster Bank H£
Registrar's Department

PO Box No 82
37 Broad Street

Bristol BS99 7NH

Telephone Bristol (STD Code 0272)

giscer enquiries 290711

ier matters 263000

T
1

(iritS’

iWestLBi

Eurobonds •DM Bonds - Schuldscheine

fordealing prices call

PQSMELPORF
Whstdeutsche Landarfrarfc Hmmt Office *D- te« h2«i *000 DteaMgKt
MtematiooelBond ZaOneaotf Satea:tdepbong8283122/0283741

'

feto 8 581 831/8581882

London
VYtatrieutsdw L*nde»benk.*L Mougm. London ECZRBAE/LK
‘Maphont 538818; •am 887384

Uaawbanig
WegllBImainationilSA- 32-34. bftdmrarfl Grande-

O

uifaMaa OlXfDt>8,

Linsrabouta TWeiAone4474^43 •'Wr’1578

Hong Kang
Wastdautsctw UndeebenkSA fbRoort Ro«L
Hong Kong, Ittephona 5-6*30?8» I734CZHK

Maricetrnakers'ffiDeulschmfflicBo

\Afestcteuische Landeshank

&The Bank ofYokohama Ltd-

Rtcognismt Bttrk licensed Deposit Taker

CHANGE OF ADDRESS:
A* from the 2Ut April. 1986, Tho Book's address wIff chango to:

48 IgiTnfheW Street, Imrfop BOV 5DC

Oar aumben cetaaio unebaaged:

Tdeplwiwf «4»m3/r (fiawan
qhahif).

Teksc
fttitmUc.

01-588 26X1/2urns .

GT-638 UK

Theannouncementtppeinsad matterofraordoofy.

C*
April 1986

The Republic of Turkey

Japanese Yen 23,400,000,000

Co-financing with the

International Bank for Reconstruction and Development
Lead Managed by

The Bank of Tokyo, Ltd.
The Dai-Ichi Kangyo Bank, Limited
The Industrial Bank of Japan, limited

The Mitsubishi Bank, limited
The Mitsui Bank, limited

The Sumitomo Trust and Banking Company, Timiforf

Managedby
Nippon Life Insurance Company

The

Co-Managedby
Algemene Bank Nederland N.V, Tokyo Branch

The Bank ofHiroshima, Ltd.
The Daiwa Bank, limited -

The Long-Term Credit Bank ofJapan, T tmfoa
The Nippon Trust and Banking Co., Ltd.

. Sumitomo Life InsuranceComply

TrancheA
Providedby

.. Tbe Dai-Ichi Kangyo Bank, limited
The Mitsubishi Bank, Lintted

The Mitsm Bank, Limled

Tbe Somitofiio Tru^ snd Ban^ng Company, Iimted
Nq>pon life Insurance Company

The Sahama Bank, Ltd.

The Tsiyo Kobe Bank, Looted
The Tokai Bank, Limited

The Bank ofHiroshma, lid.

.. _ The OaiwR Bank, Limited . .

The Nippon Trustand Banking Co., Ltd.

The HyakifjtKhi Bank, Ltd.

The Nippon Fire& Marine Insurance Conqiany, limfwi

TrancheB
• -

The Budc eg Tokyo, lAd.
The Industrial Bank ofJapan, Limited

B«t Netetand N.V. Toivo Bn™*

JSwnitMio Idle Insurance Company
Mppon Dtotailifc InsurancecClkNsan Mphttl Life

The Hthra Life Inaggice Company limk^

TrancheA Agent

Tranche C
Intemadosa] Bank for Rwmstruction and Devdopment

The Mitsui Bank, Iimted The Industrial* ofj^an,^^IiUtiffiTt

vjT.

'r‘ 4 ?:

"

1

fcA r:
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r"s

V
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